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yesterday threw down the 
gauntlet to its European part- 
fers with an unexpectedly 





M@ Bundesbank looks after 
number one 


(eR 
German interest rate 


Lombard rate (percent) 


Bundesbank reaffirms its 
determination to keep to its 
tight 


expansion so the money supply 
target_set for 1992 could be 
met. This foresees growth in 


emi | Friday December 20 1991 Pees 
({ EE | European growth prospects dampened by Bonn’s % point rise | Yeltsin 
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important discount rate to 8 
per cent {from 7.5 per cent, the 


MOECD forecasts months 
of sluggish growth 








currency had slipped below 
DM1.56. 


many, with November's rise in 
corporate borrowing totalling 











Gorbachev's pleas for a “legal” 
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Times yesterday. 

Figures obtained yesterday 
from the foar big UK clearing 
banks, of which Midland is the 
smaliest, show they have loans 
to the Maxwell public and pri- 


Goldthorpe, 
who manages Midiand's loan 
book. “We took a conscious 
decision not to have too many 
eggs in one basket.” 

Evidence has been accumu- 


estimated £55m of loans to the 
private companies. [t also has 
a direct loan of £32m to MCC, 
which is seeking protection 
from its creditors under US 


shape 
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Nato plans joint aid to 
former Soviet Union 


By Robert Mauthner in Brussels 


control and dis- 
Mantlement of its nuclear 
Weapons, 


The unprecedented offer by 
Nato to extend its activities 
from the aallitary to the 

humanitarian maade 


of State, about the danger of 
Social unrest in the Soviet 
republics, 


pep ern 
just paid to Russia, 


independence, Mr Baker said 
that their leaders had all 
expressed 


deep concern about 
the possibility of a social explo- 
sion over food and other short- 
ages. 


Only massive aid from the 
west could stave off such a 
m, Mr Boris vel 
sin, the Russian ian president, an 
the other three leaders, pad 
told Bim 
Supported by the majority of 
Nato countries, Mr er said 
that the US Sal ea “ahead 


with its proposal to hala an aid 
co-ordination conference in 


Italy agrees 
unblocking 

of credit to 

Russia 


By Robert Graham 
in Rome 





ITALY YESTERDA' to 
unblock $1.178bn worth of cred: 
its in a goodwill as Mr 


Boris Yeltsin, the Russian 
jeader, began a 30-hour visit to 
Rome. 


The funds are part of a five- 
year credit deal agreed in 
August totalling nearly 
L5,000bn ($4. sbn). Disburse- 
ment of first tranche has 
been blocked by the uncertain- 
ties caused by the rapid 
break-up of the Soviet Union. 

Mr Yeltsin was yesterday 
accorded virtually all the hon- 
ours due a visiting head of 
state. Arrangements for the 
visit were made at the aaet 
minute and complicated by 
Brogh 7 refusal to heal 


the Soviet embassy. 
nal P fecided to waive its 
objections and povent Mr z Yell 
ns word that Russia 


assume Tesponsibiity for rae 
foreign debt following the 
bankruptey of Vnesheconom- 

Soviet foreign trade 


The credits cover a list of 
Soviet 


goods requested by the 
authorities in August. Backed 
by Sace, the Italian state 
export guarantee institute, 
they will permit purchase 
of essential 


to the fast- 
disappearing Soviet Union 
amounts to L5,100bn, covered 
by Sace, with at least another 
L1,000bn_ ae Mr Yelt- 


ig rep! 

One a the most delicate 
issues concerns talks with Fin- 
meccanica, the state engineer- 

ing group, to build and help 
ram power stations in Beloras- 
sia, Russia and the Ukraine, 
receiving Bayments trail eh 
enerey Supp. ope 
ae this can now be co-ordi- 
nated through fos Mr Yelt- 
sin will also be pressed on 
means of recovering some 
$300m owed to state 
holding company, for a steel 
plant at Voisky i in Ruse. 


parters are looking for sub- 
stantial contributions from 
other countries in the world 


eae ot 


avail its and 2 
structure facilities for the 
tion. and dis- 


tribution of humanitarian 
assistance to the former Soviet 


republics. 
T?Wvato also called on the lead- 
ers of the Soviet Union and the 


Despite all the rhetoric on Emu, the German decision shows little concern for Europe : asa whole _ 
Bundesbank decides to look after Number One 


YESTERDAY'S decision by the 

Bundesbank to raise interest 
rates by 0.5 points is a mile- 
ee aioe ect the 


of Europe. Despite the 
political will in Bonn for deci- 
sive steps towards European 
union, Germany has served 


that it is still tailoring 
its economic policies strictly in 
the interests of one country ~ 


Bundes- 
bank has flexed its muscles in 








republics to ensure “the safe, 
responsible and reliable con- 


Mr Baker said he had 
Teceived “very satisfactory 


was 

i favour of Bumia etving UD 
weapons en 

"T would like to see zero 


By David Marsh, 
Europe Editor 





convergence 
oe economic performance in 
the next years. At a 
when most European countries 
are still wrestling with eco- 


state said, clearly indicating 
that Washington did not intend 
to give up its own nuclear 
weapons, 
Explaining his decision, Mr 
Baker said that nuclear weap- 


nomic slowdown, the depres- 


increase 

scepticism about Germany’s 
true commitment to Emu. 

misgivings about Eau, Mr Het 

vings u, 2 

taut Schlesinger, the Bundes- 


Community agrees open 
market in non-life insurance 


By Andrew Hill in Brussels 


BUROPEAN pOMMUNITY 
consumers will be able to buy 
non-life insurance Lets 


from companies 
fre laot from mid-1994, member 


agreed yesterday, 
Internal market ministers 
reached agreement on the 
third non-life insurance 


ive, 
EC passport for insurance 
companies, and formally 
two other measures 
to help open the European 
insurance market to free 


Under the non-life directive, 
companies which set up a 
other EC countries will be 
supervised by thetr home 
governments. National 

authorities will lose the right 
to vet foreign companies’ 
contracts and premiums before 
they are marketed, except in 


the case of compolsory policies 


Ministers indicated the 
council try to the 


ap al of the E ar 
proval of the European 
Parliament if MEPs continue to 


Socialist deputies, the largest 
political grouping in the 
directive hostage, arguing that 

arguing 
the social aspect of the single 
market has been 

Existing legislation had 


already introduced the 
principle of home country 
control for commercia) 


ers 
of insurance. Yesterday's 
agreement extended it ee 
\t Geeeae ote hich 
wi 
had wanted to retain the 
tegional governments’ 
monopoly over ce, 


Sir Leon Brittan, the EC 
financial services 
co) " the 
eer een ee agreed 
as 
of EC insurance 1 

Ministers also formally 
approved the insurance 
accounts tive - which 
will help shareholders, 
policy-holders and brokers to 
make direct comparisons 
between insurance company 


accounts — and a third 
Measure which sets up a 
fomm tree |! to, supervise 
implementation of Community 
insurance 


lation. 

The third non-life directive 
will come into force on July 1, 
1994, although implementation 
of some clauses has been 
deferred until the end of 1996 
for Spain and the end of 1998 
for Greece and Portugal. 


More internal trade barriers go 


By Andrew Hill 

EC MINISTERS scythed down 
more barriers to the internal 
market esterday when they 
agreed or a series of 


Measures on everything from 
homeopathic medicines to 


compatibility. 
The. most im fate 


petition. 
Internal market ministers 
agreed that the directive 


should not include calls for 
reciprocal liberalisation in 
non-EC countries, and also 
to deal 


concessions - awarded by 
Jocal authorities for 
street-c] , for example 
~ outside the existing 


In a concentrated eight-hour 
meeting, | member states also 


agreed the last three directives 
which form part of a 


44-measure package 
for cars 


techni 
manufactured in 


Community. 
France, Spain and Italy had 
been blocking the directives in 


an attempt to force the 
European Commission to 
clarify its stance on imports of 
Japanese cars into the ES 


inoue: 
clarification of the role of 
intermediaries in the 
cross-| car trade, were 
sufficient to end their 
resistance to the three 
type-approval measures. 


japan agreement 01 
and_ the recent 


ons had kept the peace for the 
whole of the post-second world 


However, Mr Baker made 
clear that the changes 
place in the former Soviet 
Union, might open up f 
ties for further reductions 
elimination of nuclear weap- 
ous. “That obviously be 


bank president, gave an almost 
suspiciously conciliatory 
speech in Paris week in 
reaction to the Maastricht 
accord, 


Reimut 
the outspoken eeeaat of the 
Raine Westphalia, who. one 
wi is one 
of the 16-member Bundesbank 
council, issued probably a 


more accurate summing up 

the Bundesbank's feelings 

when he criticised Mr Kohl's 

compliance as “maybe sui- 

cidal” on Tuesday in London. 

The Bundesbank council 
its first 


took opportunity to dis- 
cuss the deal yesterday. 


Treuhand 
acts to curb 


abuses 

By Lestie Colitt in Berlin 
THE Treuhand privatisation 
agency has new - 


the agency 
valuation guidelines. In 
Tesponse pees seca 

nn, an ry ‘'19-page 
negotiating checklist to iden- 
tify “possible risks” to the 
issued to offi- 


in German business i 
tration but it is a poor system,” 
one official remarked. 
As a part of the package of 
pro] 


measures, Co! 
not relevant to 


state companies frequently 
received at no extra charget 
office buildings and other 
erties in prime urban sites 
owned by the com . 

The property division, 
employing more 


q 

by another 300 employees 
attached to each of the Treu- 
hand's subsidiaries, 


Treuhand hopes to get a 
decision by the German 
Finance and Ji Ministries 


under which buyers of east 
have 





EC plan for voluntary eco-audit by companies 


By David Gardner in Brussels 


THE European Commission 
of anna Paudits by coat 
nies of how their epavites 


manda- 
tory for most sites in 58 indus- 
tries, which had alarmed 
industrial lobbies across the 
Community. The voluntary 
plan, which still needs 
app! by E 


is more in line with the eco-la- 
bel system the Council cd Min- 
isters approved last week. 

In the same way that the 
label is designed to identify for 
consumers those products 
which do to the 
environment, the proposed 

system would 
companies which keep the 


est rein on their environmental 
mance. 


Saen calle biciee a ae 
Pee ox well ma Seinagersent 


Brussels would set the stan- 
dards, the examination would 
be carried out either by com- 
Bany or external auditors, and 
then verified by independent 
experts nominated by national 


governments. 
Mr Carlo Ripa di Meana, EC 
Lape commissioner, 
made no effort to conceal yes- 
terday that this was less than 
he had wanted. Bat he said 
“we do not want to constrain 


companies with a complicated 
network of laws and onerous 


The, Commission estimates 
thet the cost of an audit for 


one em, up to 50 
people wo a Ecus,000 
tS) over three —“a 


ey might 
Spaud cat aition cleaning” as 

one official put it. This, ot 
course, leaves aside the cost of 


right any environmen- 
re deeeslie practice the 
audit showed 


to rewrite bits of the Maas- 


tricht treaty’s controversial 
social chapter which it and 10 
other EC states agreed on as a 
means to bypass the UK in 
making employment laws. 


rime minister, which 
the Dutch attempt to 
unpick part of the hard. 


separate social 

to object for the Dutch presi- 
dency’s revisionist bid to fail. 
Had Italy not spoken up, it was 


clear that France and Belgium 
would have done’ so. 


The revisions would have 
slightly weakened the 
provisions 


carters 


social 
by the UK's 








Beads together at Nato. Mr Baker (left) makes a point to Mr Genscher and Mr Worver at yesterday's meeting ; 


a two-way, *. 
majority of.the Nato coun- 
F Didicated that” 


independence of the four 
republics as soon as a 

to create their 

ronvvenith had been taisen and 
they had committed them- 
selves to respect a number of 


Although it will probably not 
issue a forma) statement until 
next month, yesterday's 
response of a than-ex- 
pected increase in interest 
rates represents the most elo- 
quent possible Bundesbank 
reaction to stammit 


happy about the prospect of 
relinquishing control over the 
D-Mark to a supranational 
European central bank. 


Two Serb 


in Croatia aroclaits. 


their independence 


By Laura Silber in Belgrade and Judy Dempeey : 
in Miokevicevo, central Croatia as fh 


European Comm unity’s . 


THE E 

te eee 

tray wae bo Su env 
tia declared inde 


pen- * 
dence as Sgnting swept the area to 


‘Lord Carrington, the EC 
negotiator, was quoted by Tan- 


mon border but they make up 
about one-third of Croatia, 
lude territory not con- 


string of villages 
Slavonia over the past eight 
days, including j Miokevicevo, 


Bot the iaaterial and imman 
cost of the has been 
high, Entire villages have been 


Germans clear way for ; 
recognising republics — 


By Quentin Peet in Bonn 


23 and complies with Euro- 
pean Saeetly conditions 
on respect for human rights 
and minorities. 
The move opens the way 

automatic Tecnguition of both 
Croatia and Slovenia on Janu- 
ary 15, the deadline agreed for 
Se 


ie German government . 


ia acl it clear that it has. 
no doubts at ail about the abil- 


See eS one 
EC conditions. 


"porelgn Ministry and Cro- 


atian government officials 


have held two days of talks in 


for 



















other “conditions” for recogni- 
tion. : 


Bundesbank would: athe: r 
place at risk the entire under- 


 thelr'-French and Poems: 
wings are coun’ rr 
form the biggest bloc in the .’ 


The main: feature’ of the 4 
: ovemiber 34:Gol whe. fit rise 
of environmi 


enclaves | 2: 
i exes o a Sy at the’ 











comimitted tenes zeuvom 
* $516m) to investment projects 

valued at‘ Ecul4bn in reece 
sion-hit eastern Europe, Mi 
Jacques Attali, President of the’ 
EBRD said yesterday, writes 


















main issue. “It is Tmmpossible | to 
privatise companies. which 
don't have a market in. the 
a connie a as 
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“Serbia and the army are 
determined to dig into eastern. 
Slavonia,” the officer said. 


“This agricultural 
is vital for Serbia. At some 
stage we will have to launch 
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Paris-based. think tank expects upturn in industrialised world in six-months’ time 





Fundamentals for recovery in place 


By Peter Norman, Economics Correspondent 


ECONOMIC recovery in the 24 


industrialised nations in the © 


Paris-based Organisation for 
Economic Co-operation and 
Development will be delayed 
by about half a year compared 
with the growth trajectory 
plotted in the OECD's last Boo 
nomic Outlook six months 
‘The latest, 50th issue of 

Outlook projects OBCD growth 


in the second half of 1991 at a: 


niggardly 1 per cent annual 
pe compared with the first 
half of this year. By contrast, 


July's Outlock le looked forward - 


to expansion at a 2A per cent 
annual rate in the current six- 
Taonth period. 

The industrialised world will 
have to wait until the second 
half of next year for growth to 


reach the annual 3 per: cent . 


tate, which is normally associ- 
ated with maintaining employ- 
ment levels. Last stimmer, the 


OECD believed this growth 
achieved in the - 


Tate would be 
first six months of 1992. 


- Despite this setback, the 
i the “fun- 


organisation believes 
damental conditions for 


growth at a moderate - 


pace are in place”. 


Although the OBCD projects 


a weaker expansion than in 
previous upturns, it: is 
unswayed by talk of double dip 
recessions. ic activity 
¢ countries 
where it has fallen, albeit more 
slowly than expected in the. 
US. Growth is picking up in 
countries where it has “been 
weak. It ie slowing to a more 
sustainable pace in Germany 
and Japan where evidence of 


is recovering in 


t: overheating persisted into this’ 


year. 

As a result, the OECD 
believes that by 1993 output in 
the industrial world could be 
expanding at annual rates of 
more than 3 per cent; with dif- 


ee ferences in the rate of expan- 


sion across countries narrow- 
ing considerably. By then, 
underlying inflation could be 
edging down in many coun- 
tries. However, it expects little 
overall improvement in imem- 
ployment which is projected to 


The OECD admits that 
recent softness in economic 


Pick-up in activity seems less 
than in past recoveries, The 
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- Summary of Projections* 
(Seasonally adjusted at annual rates) 
: Previous 
forecast 
1290 19% 190201982 1992 
us 10 -O5 22 3.8 3.1 
Japan — 5.5 45 24 3s 35 
Germany 45 32 18 25 22 
OECD Europe 29 12 20 2? 24 
. Total OECD 28 1 22 33 28 
World Trade (Phchange™) 52 33 57 72 58 
Inflation {GNP/GDP defiatorl% change™)} 
ae : hs 41 38 3.5 25 36 
19 22 21 19 19 
- Germany - a4 44 45 39 42 
: OECD Europe 87 5B 51 45 51 
+ Total OECD 43 42 37 33 38 
Currant Balances [$tn) 
US toe ~924 41 558 606 — 58D 
Japan - 35.4 62.8 81.8 804 52.4 
Garmany 79 -208 -141  —121 141 
OECD Europe -104 =517 ~438 447 -173 
Total OECD -1016  -151 -480 57.4 -472 
OPEC ; %5 —421 -123 -133 13.2 
Non-OPEC dev countries -177,0 -853 -381 -297 -237 
Unemployment (% of isbour force} 
us 85 67 67 61 63 
Japan 23 22 23 23 23 
Germ: 5.1 46 5.0 5.1 5.1 
OECD Europe at 87 3.3 93 8.0 
Total OECD 63 7. 74 71 7A 


jpe- 
the projected © 


“assumptions include: no change in policies; no change in exchange rates trom November 5 1931 Le. $ = ¥120.38 and Dit? 64: oil price $10 per 
barrel for second hai! 1991 and Constect In real terms thereater. Cut off dare for otter information ited in the projections was November 12. 
In case of Germeny, dee for GNP, inflation, Ishour markets reter to western Germany only. Bot from first be 7200, current balances refer {2 

united Germany. “trom previous periad.dp projections from Ortiook No. #9, -tuty 1001. 


‘Souree: OECD Oustook No. 50 





and high levels of indebtedness 
point to only 2 moderate 
revival of consumption and 
investment 


factor shaping the outlook for 
economic growth, it says. 
‘These have fallen markedly in 


need at present to adjust the ~ 


basic stance of of monetary poli- 


eave it concedes that 
“in many countries” the risks 
to_activity are on the. down- 
side. According to Mr David 
Henderson, 


head of the OECD's - 
depart- 


economic and statistics 


should cut rates further in the 


unclear how far slug- 
of money and 
loans will restrain recov- 


achieve approximate price sta- 
The OECD aires thst 
growth if long-term, market 
interest rates fall 

as well as short-term rates con- 


trolled by central banks. It 
warns that “the experience of 


SEE 
| : 
ae 
Fee 
at Hl 


allows no 
toom for slippage”. ‘The OECD 
notes that in Italy “sizeable 
additional - and ambitious ~ 
measures” are planned to put 


Mercedes-Benz have long been recognised as leading innovators in 
vehicle safety. Nearly three decades ago, the dual circuit brakes we 


- Thanks to our research, 
" the road is a safer place. 


had developed went into production. .And in 1981, our antilock brakes 
became available commercially. Our intensive programme of research 
and development is fundamental to our philosophy. Each year we invest 
over £ 250 million in research in the commercial vehicle sector, combining 
our concerns for safety, improved efficiency and environmental protection. 


sie ae 
The OECD gives its approval 
to “active” labour market poli- 
cies, such as retraining, coun- 
selling and improved job place- 
ment, to deal with the 
continuing problem of unem- 
ployment. At the same time 
er ae Caetiaces to tos 
tory 
efficient working of labour 
markets and create conditions 
for a better balance between 
wages and capacity of econo 
mies to pay 
With the Uroguay Round of 
iberalisation talks 


strongly Tepeated 
positive conclusion. Such an 
outcome would “yield gains in 
dynamism and efficiency” in 
the industrial world and help 
or moves to liberalisation 
in the developing world and 
the former communist cown- 
tries of eastern Europe. 
Mr Henderson pointed out 
we protection for domestic 


parent than that accorded to 
producers in most OZCD coun 

tries. “For the first time in eco- 
nomic history, the main 
impulse to trade liberalisation 
is now coming not from the 
industrial countries which pro- 
fess to accept liberal norms, 


ally all the countries of the 
world would be full partici- 
pants. This would bring large 
aden fact is that the current 
and prospective costs of contin- 
ued OECD protectionism, 
which were considerable even 
before the recent changes in 
central and eastern Europe and 
elsewhere in the world, have 
substantially 


50. Pub i 
André-Pascal, 75775 Paris 
16, France, or HMSO. 


Cedex 
Price £13.50, $24, DM48, FFr110. 


Changing 
fallacies of 
25 years of 
economics 


By Peter Norman 


THE latest OECD Economic 
Outlook is the 50th to be pub- 
lished every half year since 
July 1967. 

It is, ke the organisation 
that produces it, rather under- 
stated. But it bears witness to 
the changing fads and fallacies 
of international economists in 
25 years of relentless and often 
confusing change. 

The first Outlook was pub- 
lished as the post-war “golden 
age" of strong economic 
growth, low unemployment 
and stable inflation was draw- 
ing to a close. Few realised 
that at the time, however. Aca- 
demic economists and policy 
makers were still confident 
that high or full employment 
- meaning a jobless rate of 
around 3 per cent - could be 
maintained through active 
demand management. 

The 1970s provided a series 
of shocks as the Bretton 
Woods system of fixed 
exchange rates broke down, 
oil prices soared, inflationary 
Pressures grew and high 
growth rates gave way to 
recession. Yet as late as 1977, 
the OECD published a report, 
“Towards fall employment and 
price stability", talking of 
gTowth in the 24 member 
countries of 5.5 per cent a year 
between 1975 and 1980. 

Sach hopes proved too opti- 
mistic and had to be aban- 
doned. So did many of the pre- 
scriptions of that time - such 
as prices and incomes policies. 

In the face of high inflation 
and unemployment, the 1980s 
Produced a more sober assess- 
ment of the capacity of govern- 
ments to influence economies 
and a growing awareness that 
deregulation and reform of 
economic structures were 

if performance were to 
start improving again. 

Gradually a consensus 
emerged that stressed the role 
of monetary policy in contain- 
ing inflation and the impor- 
tance of reducing fiscal defi- 
cits to ctvate coon scope for private 
sector investment. 

The latest Outlook notes 
that economic performance in 
the OECD has deteriorated in 
recent years. Finding out why 
will be the task of 
and policy makers in the 
1990s. 


Brighter outlook 
for east Europe 


By Peter Norman 


OUTPUT in the former 
communist countries of east- 
ern Europe is expected to con- 
tinue falling next year, but at a 
slower rate of 22 per cent over- 
all compared with nearly 10 
per cent this year, the OECD 
reported. 

its latest Economic Outlook, 
is said this year’s estimated 50 
per cent drop in trade among 
the former members of the 
Comecon trading block had 
been one important reason for 
declining output in Bulgaria, 
Czechoslovakia, Hungary, 
Poland and Romania. But 
another factor could be the 
impact of structural reform, 

The OECD said reform 
efforts had been truly radical 
in intent. “But behaviour 
changes have been less evi- 
dent; and implementation 
problems have been perva- 
sive. 


OECD economists believed 
that the fall in output in Hun- 
gary might reach a trough in 
the middie of next year while 
Czechoslovakia would lag 
somewhat behind, and Bul- 
garia and Romania still fur- 
ther, They expected output in 
Poland to be roughly 
unchanged next year although 
the downside risks to chis fore- 
cast were considerable. 


The OECD made no forecasts 
for the former Soviet Union, 
which it said was becoming 
increasingly disorganised eco- 
nomically. But it believed the 
Soviet foreign debt problems 
reflected a hoarding of foreign 
exchange rather than a deter- 
jorating trade balance. It said 
reduced imports should have 
caused large swing of around 
$7bn to surplus on the overall 
hard-currency current account. 


Modest upturn seen 


for Britain 


BRITAIN will experience a 
modest economic recovery next 
year with the GDP growth rate 
likely to lag behind the growth 
of potential output until 1993, 
the Organisation for Economic 
Co-operation and Development 
reported, writes Peter Norman. 

In its latest Economic Out- 
look, the OECD said the reces- 
sion in the UK appeared to 
have ended by the summer of 
1991 “A modest recovery may 
be under way, accompanied by 
more rapid disinflation than 
had been widely expected,” it 


said. 

If the OECD forecasts turn 
out to be true, Britain will 
cease to be the slowest growing 
member of the Group of Seven 
leading industrial nations next 
year and will assume a posi- 
tion in the middle of the G7 
growth league after three years 
at the bottom. 

But the organisation warned 
that high private sector indebt- 
edness would restrain growth. 
Unemployment was therefore 
likely to continue rising, “per- 
haps stabilising at some 2.7m 
or more in the first half of 1992, 
or almost 10 per cent of the 
labour force” before edging 
down gradually afterwards, 


iy i 
The OECD expected nominal 


Take our TOPAS prototype tanker for example. Within this technologically- 
advanced concept strides have been made in many areas of safety, such as 
electronic tyre pressure control, differential lock, anti-lock braking and 
anti-skid control systems (ABS/ASR} - even a rear video camera which 
makes manoeuvring easier. And in conjunction with associate companies 
within the Daimler-Benz Group, body builders and our customers, we are 


actively exploring innovations in automotive technology, environmental 
protection, and traffic management. 

Clearly, with such extensive resources in research and development, 
there would seem to be few problems in vehicle engineering we cannot solve. 
No maiter what lies on the road ahead for European transport. 


Committed to your success. 


next year 


wage settlements in Britain to 
fall to around 5 per cent by 
1993, representing levels not 
seen since the 1960s. “With sus- 
tained productivity gains, 
underlying costs Pressures 
should be quite subdued in the 
coming two years, allowing | ‘ 
recovery in profitability,” 
OECD added. 

It forecast that inflation, as 
measured by the GDP and pri- 
vate consumption deflators, 
could drop to, and stay below 4 
per cent over the next two 
years. 

Such an outcome would 
partly reflect a “change in atti- 
tudes” in industry's drive to 
contain costs and moderate 
wage claims in response to 
lower inflation. 

The OECD said such changes 
were not only consistent with 
maintaining sterling’s rate in 
the European Monetary Sys- 
tem but could mean that the 
output and employment losses 
Sentai cane 

wol ly 
smaller than in the past and 
notably less than in the early 


1980s. 

The OECD said further sup- 
Bly side reforms in to improve 
the flexibility of the economy 
were needed. 


Unique to the industry, our 
civing simulator provides 
invaluable insights into aspects 
of in veincle safety. 


Our concern for the future. 


As the largest manufacturer 
of tructs over 6 tonnes, we 
are keenly aware of our 
responsituity to the wodd 
around us, With a commit: 
ment {0 innovative research 
ond careful design, we aim 
to ensure 2 clean ang 
heathy future for all, 
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Kevin Brown on what the Australian Labor pa 





A vicious wit to fell the opposition 


rty wants from its new prime minister 










Hawke blamed for economic misjudgrn ment | a a) 
The master of consensus” | 
leaves a bitter division = 



























IX MONTHS after failing ae His priority as prime minis- 
at the first attempt, Mr ter will be to restore harmony 
Paul Keating finally made to the government, without fl 
it yesterday to The Lodge, the which Labor will suffer a2 By Kevin Brown and Alexander Nicol 
modest Canberra residence of inevitable defeat at the elec- sembindependent regime for 
Australia’s prime ministers. tion. BOB HAWKE came to office as aeerest rates and a ned: 
i was the end of a Jong cam. Ameo stole ig maltety the Hosier the Pwibamied stack on tarifs, which are 
of attrition against ven the instability ca gensus. minimal - 
b Hawke, whose reward for over the last six record, and with his own reluc- uy 4 
leading Labor to power in 1988 months. But there may be tance to quit having caused a ‘The Australasian model, 
was to become the first Labor changes, if onty to bring some bitter division in his Labor bracing the comparable _ 
prime minister ejected from new blood into the cabinet. party, oat Labour t 
office by his own party. The most likely candidates to The leadership straggie has i 
Mr Keating’s 56-51 margin go will be Mr Gerry Hand, the paralysed the government 
was closer than expected by dumtigration minister, and Sen- probably considerably week 
ol , inchiding Mr ator John Button, the industry ened the party's chances of 
Hawke's own chief supporters, minister. winning the next election, 1 
feared he would be The immediate impact of the deep recession, blamed on mis: 
ated by a landslide loss. ge of prime jadgments by both Mr Haw! 
The closeness of the vate Hikely to be a 1 per cent cut in and Mr Keating, has also made 
allowed Mr Hawke to depart interest rates, f0 7.5 per cent, an wp tank 
with a measure of dignity, but which has long been factored # Mr Hawke, 62, was for 
it also underlined the deep in by the markets in the event years t of the Austra 
split in the Labor Party that of a victory by Mr Keating. ifan of Trade Unions 
Mr Keating inherits. He now ‘There will also be an eco- until he entered parliament 
has two months to reunite the nomic early in the 1980. His conkefbutlon am 
party and reinvigorate its poli- New Year aimed at reducing becoming minster i 
cies before parliament meets currently at a 1983 was to heal the wounds - 
again in February for the last post-war record of 10.5 per which opened up in Australian 
full year before the next elec- cent, Mr Willis, society during the years of his 
tion - which must be held by as treasurer by Mr predecessors, Mr Gough Whi 
May 1993. Hawke, si similar tlam and Mr Malcolm Fraser. 
Labor turned to Mr Keating tions earlier this week. His talent for consensus 
because it had lost faith in Mr Mr Keating’s greatest - Australia to put behind 
Hawke's ability to overhaul the tage over Mr Hawke will be the it the trauma of the 1975 con- 
conservative opposition, which end of the debilitating leader. stitutional crisis, when the 
has built up an 18 point lead in ship struggle, which has dis governor-general sacked Mr 
the opinion polls since nar- tracted attention from govern- Jam at Mr Fraser’s urging. 
rowly losing the last election ae H ment policies. He is also more His initially direct and out- 
1990. ae 5 likely than Mr Hawke to be ward-looking style, itself a 
What the party wants from A new prime minister for Australia: Paul Keating smiles at a conference to rattle ve ion of a surge in 
Mr Keating is the kind of fight- after defeating Bob Hawke as leader of the Labor Party opposition, led by Mr John lan self-confidence, also 
ing | falls: which made him a sank aiken, Saath ca is Hewson, a former economics “pe. eat: ‘favour 
rs liament ~ tion itics of New Soui second-empire clocks clas- yesterday, appeared in an " replaced an governme ane 
former in hi elght year stmt Wales, where Mr Keating sical recordings which meshed old suit, and went out of his a as a Way 
as treasurer (finance minister) joined the dominant right. wing seamlessly with his taste for way to apologise for his Ss will be developing economic policy, share 
- which ended when he faction after leavingschooland free-market economics and i of the slowdown as lead from the front by won an accord with the trade P 3 
retired to the back benches in to use rid. sharp Italian suits, but con- “the recession we had to attacking the opposition at union movement which was in. 
June. icule and the rule book to cow  trasted oddly with the govern- have”. opportunity, w! hop- swapped n wage D i 
Be is capable of both spec- his left-wing opponents. ment’s class-based rhetoric. It looked like the first steps ‘mg for an economic wp for social by advances in vusly: : 
tacular vulgarity ~ “scumbag” Unlike Mr Hawke, who It was an image which in a campaign to give the new the aftermath i , health, education and social growth . 
is a favourite insult - and leaves The Lodge hoping to be helped push his popularity toa prime minister a caring image. appeared nervous, but he services, and later for tax cuts. e : 
vicious wit, exemplified by his ibered as aman who was record low when, last year, , Mr seemed knows better than anyone that | The great progress was in -hetw 
description of a vanquished unchanged by high office, Mr Australia moved ill-at-ease in the role. He was will have to attacking n and pro- i. 
parliamentary opponent as a long ago left behind partly asa result ofthe govern- uncharacteristically nervous, change rapidly if he isto claw tectionism. achieved dere- correc- 
“soufilé” because he never rose _ his Irish catholic working- ment's miscalculat and came to life when an back from the abyss into gulation af the financial sector, came, Was even f 
twice. It is a combination upbringing. As treasurer, he policy. economic question allowed him which the leadership struggle the entry of foreign banks, than elsewhere, . f 
picked up in the brawling fac- acquired a collection of French Significantly, after the vote to reel off some figures. has almost plunged it. floating of the currency, a and the market is . still. those,” he said. 





Japan’s ruling 
LDP backs plan 
to raise taxes 


By Stefan Wagstyi in Tokyo 
JAPAN'S ruling Liberal 
Democratic party yesterday 
backed a to raise taxes in 
the financial year starting 
April 1992 in order to make up 

shortfalls in tax reve- 


tues caused by a slow-down in 
the economy. 


proposal for an increase 
of Y737bn (£3.15bn) follows 
weeks creasingly intense 
lobbying between politicians, 
bureaucra' businessmen 
in which the Ministry of 
Finance a crucial role. 
i hich has a 


demands for an economy: 
boosting budget funded by 
increased borrowing. The 
planned tax increases are 
less than the Yao0bn 


the ministry originall: ited. 
But the ministry and the cabi- 
net look set to approve the 
ee proposals in the next 


4.5 per cent increase in general 
government expenditures to 
around 700bu, including a 
6 per cent rise in official devel- 
opment assistance. The minis- 
try had wanted to create a spe- 
cial Y500bn international 
contributions fund, but the 

ran into ition 


Roh reshuffles cabinet 


MR Roh Tae Woo, South 
Korea's president, yesterday 
resimaffled his cabinet to form 
the government team Af next 
year’s parliamentary presi- 
dential elections, John Bidding 


‘writes. 

The reshuffle was smaller 
than expected, affecting only 
seven of the 27 ministers and 
leaving the economics team 

ident Roh has decided 
that the most urgent work is 


UN gets funding 
for Iraq guards 
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has co: many, 
which put op $6.26m, and 

itain, which contributed 
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erage about to the political tensions 
eee tae ntucy. pr she 15 per cont. ual race of Historic talks on a today’s Convention for a are trying to . firmer. ad. 
political transition has a sober- Although the Reserve Bank post: eld constitution Democratic South Africa byt prospects for economic: improved ‘world economic . 
ing message for delegates to estimates that real gross Will begin later in (Codesa). It brings together recovery remain these 
the Convention for a Demo- domestic fs down by South Africa d the over 200 delega ‘Om = The Reserve Bank is gloomy 
cratle South Africa (Codesa), less than i per cent over the 32 mitiute decision by the Zulu across most of the political shont the short term, predict: 
which today begins negotia- month period of the recession, leader, Chief Mangosuthu spectrum. Leading political ing only “small positive real 
tions on the country's constitu- the effects on the ground have Buthelezi, not to attend, figures said yesterday they growth” for 1992, Nevertheless, . 
tional future. been much more severe than Patti Waldmeir writes from regretted the Chief's decision some economists anticipate - 
from rankandfile LDP mem-| History records no example that figure suggests. Johannesburg. The to pall out, which was taken much higher growth in the 
bers. They objected to introdu- | of a successful transition from Retailers agree that trading Party, the mainly in protest at Codesa's refusal next few years — provided 
cing such a high, new } an authoritarian to a demo- conditions are the most diff- Zulu political group which to allow the Zulu king there is a successful conclusion 
in an elect cratic society the back- cult they have experienced in heads, attend the talks with a sepa- tp the current talka. - 
(elections to the bicameral | ground of a standard 20 years, Insolvency figures.- send a full delegation to rate delegation. . One of the.main reasons for 
Diet's upper house are due} of living, according to the up 45 per cent in July-October optimism is the ‘belief that. 
next summer). However, the | study by two of South Africa's over the same period in 1990 - tion the — figures for 1985-1990, when the South Africa would no. longer 
planned increase in ODA is financial institutions. story the proportion of job-seekers ratio dropped to an average of have.to run a current account 
expected to meet most of the Hence the significance of The impact of recession — only 7 per cent. The trend is surpins in order to service its . 
's needs. figures from the De painful on from an average 97 per only due in part to laboureav- external debt.. § A ic. 
eS ae ment of Finance, which the em t front. cent in the 1960's, to 72 per ing machinery. treatment by rs of a. 
extra tax revenues W that real gross domestic prod- The Reserve Bank pointed cent in the 1970's. Tn the 1980's Growing unemployment, post-apartheid South Africa 
be rai tem- | uct, per capita, out in its annual economic it fell further, to 23 per cent. accompanied By a would allow extra resources to. 
eexporetion: tae, mie South Africa since 1961 at an report labour absorp- But even more striking are the crime, inevil contributes th... 
This will help finance Japan's oe . : ° 
contribution to the Gulf War Opposition disrupts parliament Mideast talks 
‘The tax is fevied at the rate of Me de st t 
2.5 per cent. e me 
The party has also agreed to P ki PM d ’ move 
tha tobitaten ee fare akistan under | wil 
wo years of a8 per cant poles to Moscow 
tax on cars, This was originally 
introduced tn 1969 and due to Ire over rape Case By Our Middle East Steff - 
cent, the normal rate of i THE third stage of Middle East 
ber ant By Farhan Bokhari in Islamabad peace talks will open as ached. 
The plan also envisages rais- AN opposition campaign to the government of Sindh { uled in Moscow at the end of 
ing extra funds from changes al lent Ghulam province, denies the accusa-'| January, Mr James Baker, the 
in inheritance tax, from adjust- Khan yester- US secretary of state said yes- 
ments in the way standard cor- day when his annual address § Later, Ms Bhutto told a | terday. 
porate tax is applied to loss- to parliament was ‘press “This presi- Mr Baker told journalists 
making companies and from by opposition MPs while ont- dent does not represent the | after a Nato meeting in Brus- 
the introduction of a new land- side police in riot gear used ity of parliament." She | sels that the talks would open 
hol oe tear-gas on hundreds of oppo- added that: “He represents | om January 28 and 29 despite 
_ 4a well as raising revenues, sition supporters. interests of his family". She { the break-up of the Soviet 
its purpose is to discourage As Mr Khan rose to speak, described Ms Hayat's case as | Union. “The parties involved 
landlords from leaving prop- Ms Benazir Bhutto, the former evidence of the worst kind of | ail want to see that hap- 
erty prime minister, and fellow male prejudice and chauvin- | pen..We sre not about to pull 
MPs tried to interrupt by rais- ism which was meant to intim- | back on an agreement. We 
ing a point of order. When the idate her, and vowed to con- | expect the talks to take place,” 
speaker ruled this inadmissi- tinue her struggle against | he said. 
hle, MPs began to bang tables “fascist” rule. _ A total of 35 countries, 
and shout. They walked out However, Mr Khan denied | including Maghreb Gulf 
t half an hour after the speech the allegations. He said he | states will join the talks, which 
fore he must have a consistent began. condemned the attack on Ms | are expected to cover top- 

»” Said Mr Lee Soo Jung, The move was a sign of con- Hayat but that it was un tothe { ics as water resources, the 
the presidential Syokesman. tinuing pressure on the presi- judiciary to decide the case. He | environment, refugees and |. 
who was appointed minister dent over the alleged gang denied that Mr Marwat had | arms control : 
for culture : ; rape of Ms Farhana “Veena” been named as a suspect in the | Bilateral tallss between Israel 

Mr Roh’s government has Hayat, a close friend of Ms case. and its Arab neighbours, 
been criticised for its ha Bhutto, on November 27. Ms Yesterday's developments | adjourned in Washington 
of the economy. Inflation is Hayat's father says she was preceded today's tribal jirga, a | Wednesday after six days of 
an rate raped at her home by five gun- meeting of elders called by Ms | inconclusive debate over the 
cureanl bene tobch Seats 9 . 7 eee ee et eee Hayat's father in the northern iat of a : 
current alrea ee ee Mee Irfanulla! arwa' town Fateh-J discuss meaning 
Tien Ms Benazir Bhutto leads deputies out of parliament son-in-law of the t. Mir the case and decide on future and the US role tn the peas 
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AIWANESE voters go to the 
polls tomorrow in what will 
in effect be a referendum on 


the pesto of independence 
even word has officially 
been banned in the election cam- 


Paign. 
The elections to the National 
Assembly, which votes on changes 
to the constitution and elects the 
contested by opposition jes and 
the first in which the mile Ne 
alist Party, the KMT, does not have 
a built-in majority. 

The main opposition Democratic 
Progressive Party (DPP), led by Mr 
Hsu Hsin-Liang, adopted indepen- 
dence for Taiwan into its manifesto 
October despite laws forbi 


g 


S Africa’s economic ills could bedevil a transition to. democracy oe 


By Philip Gawith in Johannesburg 








to protest against the gang-rape of a frien 


Taiwan’s election campaign highlights independence issue — 
Tomorrow’s poll, the first fully contested by the opposition, is being anxiously watched by China, ie 


affects the security of the nation and 
the well-being of the people.” 
Though Taiwan has operated as an 
independent state since 1949, the 
EMT, headed by President Lee Teng- 
Hui, claims to be the sole legitimate 
government of all of China with 
Taipei as the provisional seat of gov- 


ernment. 

It seeks eventual reunification 
with China but on its own terms. To 
advocate independence for Taiwan is stituencies 
co: seditious and is techni- 
cally punishable by long prison sen- 
tences. References to independence patty’s share of the 

The has 
complain 

Despite the question that this 
raises about the degree of democracy 
i elections represent 
a significant step in the democratisa- 
tion process and also towards renun- 


tions 
both sides. 


proportionately oe to each 


been marked by 

nts of unfair treatment in 

the media by the DPP and accusa- 
of corruption and violence 

man of Yale University, who is 

fairness 


observing the elections, said 
could he called into question if it 





Codeea Optimists ‘also hope for” 
commodity prices and’ 








Marwat, home affairs adviser action. i: 


were found that the electorate had i 

not been apprised of the DPP’s views “The violent 

a8 a result of censorship. 

awe oat of the tie we 
per ; 

voters. The EMT ss confident of win: 


00 needs to carry thro its 
Goamnis of coset taeee es 
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Taiwan, 
on Mr Yu, i of 
Reis the Natowal Ghencl ‘Unversity 
thinks that the majority of Taiwan- 
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FINANCIAL TEMES FRIDAY DECEMBER 20 1991 


Air travel is more than just a convenient way 
_ of getting from A to B...or Z. Airlines com- 
pete with each other to provide passenger 
satisfaction. An airline's success, indeed its 
survival, depends on it. Over the past 26 
years, an independent research company, 
the International Travel Research Institute 
(INTRAMAR), has developed techniques 
_ to measure this crucial factor. It has evalua- 
ted passenger satisfaction for a total of 95 
airlines in 72 countries. Its latest survey, the 
recently published Intramar World Airline 
Monitor 1990-91, identifies the decisive 
influences: 





to democrag, 


Top factors in passenger choice of 
girline and satisfaction rating. 





1.  Punctual flights 16% 
2. Excellent in-flight service 59% 
. 3. Superior aircraft Y 52% 
_:. 4, Comfortable seats 48% 
: 'S, Efficient reservations, - 44% 
oe *7"""¢.  Discounts/monéy-saving deals “43% ° 
“6. Good check-in service 43% 
_ 8 Clean cabins, seats, washrooms 38% 
-9. Good food and beverages 36% 
. .10. Attractive frequent flyer plans 28% 
‘11. Superior business class 26% 
thee ate 12. Superior first class 17% 
st talks Military le _ oN 
jo says so 
ave oc M Psss INTRAMAR interviewed 1,450 respon- 
wuM in Nigertap dents in forty major cities, in 26 different 


ae Raer Tis® ey presides 
meowT, wide 
t 


ecisioe b+ 





‘countries in Europe, North America, Asia, 
_ and Australia. They are qualified to make a 
‘sound judgement by reason of two impor- 
tant sampling requirements. In the first 
place, they are all frequent travellers, who 
make an average of ten international flights 
per year. Secondly, they are experienced tra- 
vel agents, with an average of ten years in 
the travel industry, who are professionally 
_ knowledgeable regarding airline service and 
" performance. And they weren't just sent a 
questionnaire to fill out and return. They 
were interviewed in person. 


How do they know? 

From their own flight experience. Each of 
them had flown the airlines they reported on 
within the past three years — a total of 32,000 
recent flights on 44 different airlines. 


These seasoned travellers hold strong opin- 
ions. In most research studies, a high pro- 
portion of respondents will opt for an easy 
‘don’t know’ or ‘no opinion’ answer, usually 
between 10 and 20 per cent of any sample. 
In this survey of airline satisfaction ratings, 
more than 99 per cent of those questioned 
wanted to express an opinion. 


How did they rate the airlines they fly? 
In total, 44 airlines were graded in seven dif- 
ferent categories (figures represent the 
number of airlines in each category): 


Above average Below average 
Super-Excellent 9 Fair 4 
Excellent 12 Rather poor 6 
Good 3 Very poor 6 
Extremely poor 4 


Twenty airlines were rated below-average, 
in the categories ‘Fair’ to ‘Extremely Poor’. 
The study does not disclose these by name, 
except to the. airlines concerned. However, 
it does identify the 24 carriers which perfor- 
med above-average: 


The 24 top airlines. 

Super-Excellent Index 
1 Swissair 180 
2 Singapore Airlines 173 
3 Lufthansa 165 
4/5 Cathay Pacific 157 
415 Thai International 157 
6 KLM 154 
78 British Airways 150 
18 Japan Airlines 150 
9 Finnair 149 
Excellent 

10 Virgin Atlantic 148 
il Qantas 147 
12 Air Canada 146 
13/15 All Nippon Airways 144 
13/15 South African Airways 144 
13/15 SAS 144 
16 Varig 137 
17 Japan Air System 136 
18 American Airlines 133 
19 Air New Zealand 132 
20/21 Canadian Airlines 124 
20/21 Air France 124 
Good 

2 Gulf Air 118 
23 Malaysia Airlines 117 
24 Delta Air Lines 108 


The average Passenger Satisfaction Index 
for all 44 airlines surveyed is 106. 


If the customer is always right, 
the world’s best airline is Swissair. 


(It should not'be assumed that an airline 
which does not appear on this list has a 
below-average passenger satisfaction index. 
The survey did not cover all of the world’s 
airlines, just 44 of the better-known carriers.) 


The competition to provide passen- 
ger satisfaction continues. 

Swissair is proud to have been named as the 
first choice of the world’s most know- 
ledgeable and seasoned travellers. (At this 
level, the researchers say, the phrase should 
be ‘passenger enthusiasm’!) We extend our 
congratulations to our 23 competitors who 
also achieved above-average ratings. We 
know how dedicated you have to be in every 
area of airline operation to gain the confi- 
dence of the travelling public. It takes a long 
time to win, and it can be so easily lost. 


We also realise that these competitors will 
strive their utmost to dislodge us from first 
place in the years to come. So, for Swissair, 
the message of this survey is, ‘If at first you 
succeed, try and try again’. 


Swissair has obtained the permission to 
publish this information, which is extrac- 
ted from an article written by Dr. George 
Hodel, director-general of the International 
Travel Research Institute (INTRAMAR), 
Hong Kong. It first appeared in the Decem- 
ber issue of the magazine, ‘Airline Business’. 

















BCCI assets forfeited 
in US plea bargain deal 


By Alan Friedman in New York and George Graham in Washington 


5 e 5 
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pierdai 
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forfeiture, 2 fine 
paid to New York state and an 
immediate $5m is to be injected 
into Independence Bank, said 
by officials to be in urgent 
need of the capital, 
Mr _ Robert Morgenthau, fed- 
eral district attorney for Man- 
hattan, who first brought fraud 
charges against BCCI on Jaly 
29, said that, beyond the 


indictment expands on earlier 
racketee: and conspiracy 
charges against BCCI and 
some of its officers, 
Charges last month 
accused of fra 
taking over Independence 
rnia 


nominees. The yes- 
terday jevele Hie ee 
charge at {ts acquisition o 
First American Bank in Wash- 
ington DC and National Bank 


of Georgia in Atlanta. 

charges of helping the Medelin 
drug cartel of Colombia to 
launder money and evade US 


a 
ment to bring some it 
would otherwise not have 
achieved. 
"Forelgn t furis- 


aries have approved ths 
ve ai 

the of 
Abu Dhabi is not a party to It. 
Officials said they continue to 
seek the extradition of Mr Swa- 
Jeh Naqvi, former BCCI chief 
executive, who is under arrest 
in Abu Dhabi, and Mr Aga 
Basa Abedi, former chairman, 
who is in Pakistan. 


Libya sanctions threat soon 


By Lionel Barner, US Editor, in Washington 


THE US, Britain and France 
are to issue soon pub- 
lic threats of sanctions agat 


against 
Libya, in retaliation for the 
bombing of Pan Am flight 103 
over Lockerbie in Scotland 


three years ago. : 
The aim of the sanctions 

would be to force Colonel 

Muammer the 


leader, to comply with 
demands for the extradition of 


tion with the the bombing, 
according to British and US 
officials. 


The three allies are consider- 
ing the introduction of a UN 
Security Council resolution 
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CHEMICAL BANK 
and 
MANUFACTURERS HANOVER TRUST COMPANY 


MERGE AND FORM THE New CHEMICAL BANK 


In the latter half of 1992 Manufacturers Hanover Trust 
Company will merge with and Into Chemical Bank. Our 
Singapore operations will also merge at the same time. 


In preparation for the date of actual merger it is necessary, 
subject to all relavant approvals, to integrate the customer 
secords and Information of both banks. We have in this 
tagard written to all the customers of our Singapore 
branches. if you have not received our fetter plaase contact 


Chemical Bank, Singapore Branch (Fax No: 65-2901752) 


which would set out their 
demands to impose sanctions 
such as banning all interna- 
tional flights in and out of 
ii as well as the sale to 








SINGAPORE BRANCH 


(Tel No: 65-2245500) 
(Fax No: 65-2255842) 


(Tal No: 65-2911298) 






















Good news 
on exports 
marred by 
jobless rise 


By Michael Prowse in 
Washington 


Ozone discovery throws 
scientists into disarray 


By John Hunt, Environment Correspondent 


SCIENTISTS ARE having to 
reassess the impact of global 
house effect — becauseof a 

the United Nations 


Eecironnent Programme 
(Onep) and the World Metearo. 


ozone 


layer may have a cooling 
rather than warming on 
the climai 


It has been accepted that the 
thinning of this protective 
layer 30km above the earth's 
surface was an important con- 
Tow 


‘esterday Dr ay 
Cox, director of atmospheric 
sciences for the Natural Envi- 


entists will examine the matter 
as part of a review of the 
i of gases to 


be be published in April. 


AMERICAN NEWS | | ee 
The states’ well running dr y: 


George Graham examines the squeeze on US 


IX WEEKS New Jer- 
sey Republicans were 


elated. having ridden to a 
crushing victory in the state 
ive on a wave 
higher 


Institute of New Jersey. 
New Jersey is not alone 
an intractable 


in a recession. 

In Connecticut, Governor 
Lowell Weicker, an indepen- 
dent, last week vetoed an 
attempt by the state legislature 

reverse 


through in the summer. 
In California, Republican 
Governor Pete Wilson 
a sweeping to 
slash welfare payments by 25 
per cent, in a bid to balance 
budget. 


deeper problems. _ 
“The fragile foundations 
upon which fiscal year 1992 
state budgets [stand] are 


already showing sérious 
straing due to a sluggish 
national economy,” ni 


the Ni 
Similar probleme are hitting 
other 1 of local govern- 






local finance . 



























to a surwoy by " Florida, which faces a $6zzinr 
revenue shortfall this. year, 
pald ‘need an amendment. 
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, further increases are 

an ‘extremely unpalatable | 

: year, when 12 gov- 
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Venezuela may sell’ |Higher. 
petrochemicals stake |after I 


By Joseph Mann in Caracas 


xchange and on a US 


It also is ways to 
ecouragh uxee private invest: 
el pe a ot 
sion, 2 Dew fuel made from 
extra-heavy crude oil and 


water. 

PDVSA already has coal pro- 
duction and marketing 
ments with Italy’s Agip 
and a joint venture with 
Exxon, Mitsubi Shell to 
produce and sell Liquefied natu- 
ral gas. It also hag a joint ven- 
ture with British Petroleum for 
international marketing of ori- 
mulsion. 


However, PDVSA officials 
warned that the sale of shares 
in Pequiven is still at the con- 


4A Treuhandanstal 


ceptual stage, and that any 


initial 
be approved by the Ministry 
of ad Mines, then BY 


of Energy 

the Venezuelan 
@ VIASA, the 
ternational air! 












ELBO BAU AG 
0-2510 Rostock 5 


0-1561 Potsdam 
0-2500 Rostock 


0-1561 Potsdam 


Total group: 


Invitation: 


Markische Bau-Union GmbH 


TUSEK-Bau Neubrandenburg GmbH 
©-2000 Neubrandenburg 


Mecklenburger Bau-Union AG 
©-2000 Neubrandenburg 


Markische Landeskultur- und Tiefbau-Union GmbH 


ntu Norddeutscher Tiefbau und Umweltschutz GmbH 


Sales in 1991 — DM 1,000,000,000/Employees — 11,000 


PRE-QUALIFICATION 


for a tender of the largest construction group in the surrounding area 
of Berlin and northeastem Germany 


Conditions 


1. The Treuhandanstalt, in accordance with its legal mandate, intends to sell the six aforementio- 


ned construction companies es a group through a restricted tender. 


2. Authorized participants in this restricted tender will be those companies and bidders whose 
necessary qualifications have process. 


been established through a 
3. The pre-qualification process requires submission of proof of: 


a ee civil engineering, residential 
= @ management capacity sufficient for the operation of these companies; and 


— capital resources of the necessary magnitude, 
4, Interested parties are required to submit In writing this 


Pre-qualification dooumentation along 
with any further relevant information about themselves. No particular form for this documen- 


tation is necessary. 


5. The pre-quaiification materials are to be submitted in a sealed envelope marked only with the 
'ELBO-Pre-Qualification”. : 


entry “ 


6. These materials must arrive latest at the Treuhandanstalt, 
0-1080 Beriin, Germany, on January 21, 1992, by 2 p.m. 


7. The opening of the pro-qualification materials will take place subsequently in the presence of. 


@ notary public. 


Leipziger StraBe 5-7, 











8. The Treuhandanstalt will decide on the pre-quasfication and the interested parties will be 


intormed accordingly. 


9. The restricted tender for the aforementioned companies 
weeks following January 21, 1992. At that time, the pre-qualified parties 


ies will take place within the three (9) 


wil receive alt 


necessary Information about the companies as well as authorization to visit the companies. 


These conditions are translated from the German fanguage. In case of dispute the German 


wording will prevail. 
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ZA Treuhandanstalt 


Telefon +49 30 31542808" 






By Victoria Griffith'in Sic Paulo” 0 
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Central Tender Office 
. Room4S170 - 
- Leipziger StraBe 5-7. - - :. 
-O-1080 Bertin oe Boa 










" Telefax. +49 30 31542640 
Telex: 305141 thazd 









Job cuts by H 
GM add to 
US tension 
with Japan 


Stefan Wagstyl ii which, respects, is an , US consumer | 

By - Tin Tokyo innocent bystander: Hong called for a boycott of Chinese-~ 

JAPANESE car makers are | Kong. . nade toys amid claims of child “imcome, 32000 to 

bracing ‘themselves for After the US atmouncament and forced labour. Bee ee ; £ ot: 
creased political tension | last month of a list of Chinese An unsuccessful outcome to.- in. the. year. of MFN'- 

over their trade with the US exports worth $1.Sbn (Zéttm) any of these disputes would | ' China: re 


that General Motors, the larg- | iffs unless China improves its Beijing negotiators are prepared for a toagh 
eat American manufacturer, is | protection of intellectual prop- Weekend of talks to try to stave off tnuninent - o 
cutting more than 70,000 | erty rights, two Hong Kong US trade that could cost China's ‘- 
. ies with ions it officials suid, Reuter reports 
lomats said the 


: economy 
: ® Japdnese companies are con- | China ha ned plans from Beijing. Western dip 
Gatt to deliver cerned that the news will raise | for a stock warket lstitg, A uegotiations, which onthe US side 
the domestic pressure on Mr | third, a subcontractor for Teen- will be headed by Mr Joseph ‘Gee 
were Ching’s ¢ 


age Mutant Ninja Turtle toys, 
dent, to take a tough line on | says it is looking into alterna inet chanee to avoid punitive tariffs on. 
trade when he visits Tokyo | tive production centres in 
early next month on his first | south-east Asia. seriously affect Hong Kong. 
Walt to Japan. : Hong Kong fears that the US Pinte in ti pest 10 years has~ losses would be 


Yutaka ioe, chairman action, known as a Special 301 elaey Hk tothe But Hong Kong 
treaty today tfacturers Association, said | legislation, marks the begin- seen of wath companies, Lau, managing i 
yesterday he was concerned | ning of an uneasy six months. attracted by cheap land and mei Inte! ong 

is sales in the 


that the Gu been er 
By Willlam Dullforce in Ge id David Gardne: announced just before the | decision to extend Most turing and processing across - with 20 per 
in Brussels ieee te hai gresitents visit, coud add | Favoured Nation QOFN) status the border. According to Chi US, points gut 


. have a 
ib THE URUGUAY Round trade Sharry and US Agriculture } by the US on Japan. roved and will be debated manufacturers now employ tainty since the 1989 : 
L negotiations came to a halt in Secretary Edward Madigan but The chief executives of the in the US Senate next more than 1.5m people in” men Square killings; ~~ 
L the early hours af yesterday with no effect. 3 big three US car groups will be | year; MFN for 1992 will southern China, twice their 
! morung, leaving Mr Arthur An EC official said the dis- | among 20 top American busi- | an issue from May. Hong total. 

: Dunkel, director general of the cussions had been “static, even | nessmen who are accompany- The US ts also investigating Hong Kong is the main con- 
ral Agreement on Tariffs going backwards". There had | ing the president to Japan. | market access in China under duit for China’s overseas trade, 
and Trade (Gat), 24 hours in been no narrowing of the gap | They include Mr Robert Stem- | another 301 investigation. This For example, TOSpar cent: of 
i which to prepare some 30 final between positions on the depth | pel, the GM chairman. Fiore. Guill October nest yoer eel sree the US go. 
i draft texts. of the cuts to be made in subal- Toyota Motor, Japan’s big- | but could become linked to 
i t A 500-page “final act” will go dised exports. Other issues | gest maker, issued a statement | MFN. importantly, but aeatelating the eeet to Hong 
: to the rs early today and such as the contents of the | wishing GM success in its 
fr. be to delegations in the “green box” of permitted inter- | strategy and expressing con- 


eS were wins | cues | ROUS-Royce wins Emirates $500m jet engine order 
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governments have to send agreement, had been re- | their families. 
their negotiators back to opened. Three other makers — Nis- . 7 
ia Geneva, to decide whether or Mr Jacques Delors, President | san Motor, Honda Motor, and | ROLLS-ROYCE, the UK aero engine $2bn order on Wednesday. _ etigines from CFM Internationel, a joint 77 and 884 engines; including eight 
4 not to accept a package of of the EC Commission, said in | Mazda Motor — yesterday | maker, yesterday won a $500m Ft also increases the uncertainty over venture between GE and Snecma, Aus- - spares. It boosts confidence in Trent 
[7 agreements intended to expand Paris yesterday that there was | annomnced plans for boosting oe power a fleet of Boe- rho will win the race to supply engines trian Airlines ordered a further. 26. which had been dented by British Air- 
7 trade, remove current restric. a “25 per cent chance” of secur- | imports of car parts and local for Emirates, the airline of the for other Boeing 777s. - Rolls-Royce said the AustroSwiss ways’ decision in August to power its 
tions and reinforce interna- ing agreement in the US-EC | purchasing of components for United Arab Emirates, writes Daniel Rolle-Royce beat US rivals Pratt and order was. “disappointing”. City of Lon-. 777s with GE engines. - : 
tional trading rules. farm discussions. The crucial | overseas operations. Toyota | Green Whitney and General Electric (GE), but don analysts said there was now a —_ Both Emirates and Swissair sald their 
Mr Dunkel, his aides and the but elusive trade-off being | unveiled a similar scheme on ‘The decision to buy the heavy thrust lost out in another deal yesterday toa shrinking market for the medium-haul decisions were based on commercial 

of seven negotiating sought will allow the EC the | Wednesday. Trent engine from Rolls-Royce goes consortium of GE and Snecma of 2500 engine, supplied by the Interna. considerations, including price. 
groups worked through the right to include in the “green Officials said the timing had } some way towards soothing the feelings France, which is to supply S¥ra0vm tional Aero “Engine consortiim, which This is the second order for the 
day yesterday to formulate box” all direct payments to | nothing to do with GM’s | of the European aerospace industry, (g854.3m) of engines to to Swissair and inclades pills Royce and Pratt and = Trént/777 combination. The first was 
credible compromises in sec- farmers envisaged in the | announcement. But the compa- | Emirates rejected Europe's Airbus air- Austrian Airlines. Whitney of the US. from Thai Airways International in Sep- 
tors such as services, intellec- qelorat of 39 comumon ageieal: nies bave been under pressure | craft in favour of US-made Boeings in a Swissair ordered 52 CFMS6-58 “The Emuitates order, Was for/a6 Trent tember... c : 
tual property rights and anti- tural policy. In return US | from the Ministry for Interna- s ee 
dumping as well as in the key would secure the cuts it is | tional Trade and Industry : : F . ese SF ae - 
4: matter of farm reform. Without seeking in EC subsidised wheat | which last month i 0 two = " SpR es ee 

agreement on agricul ture, exports and the abandonment | leading manufacturing commpa- : 
to 


feedstuffs, 
In Brussels the US and the ‘The whole of the EC delega- | have the programme ready by 
Buropean Community broke tion to the trade talks will fly | the time Mr Bush arrives. 
off a 12-hour marathon effort to to i 


differences over 

how to reduce farm subsidies the draft agreements tabled by | have also been prominent 
at 2 am yesterday but planned Mr The the companies invol 
to reconvene this afternoon. has to be ready for a meeting | in the scheme, which is called 
Dutch Prime Minister Ruud of EC trade ministers on Mon- | Business Global Partnership 
Lubbers, current t EC president, day, which after French insis- | and is the latest in a line of 
joined the talks between EG tence it 4s now agreed can be | i programmes 
Farm Commissioner Ray Mac- farm ministers. 


"pas trpunos azona 





Davidoff and Havana "| izes Wis os 
resolve cigar dispute Woatlagies cua fs Europe 


The with the US has 
.7UBy Frank Gray stayed at an aunual level 
of about $40bn, bat officials . 

DAVIDOFF, the prestigious keting dispute with Davidoff | are concerned that a recovery 
Swissbased ‘cigar maker, sald and, a Swissholding | in the US economy next year 
yesterday that its Toren company, had tried to take | could lead to a rapid rise in 
trade te with Cuba over Davidoff's retail] the bilateral surplus — coin- 

had been reso! ed with a deci- operations. The takeover bid | ciding with the American pres- 
sion by ae "Caban tobacco was refused. idential election campaign. be 

foreign” pi = 


authorities to cease using the Mr Scheuer said that, under The “buy fe 
Davidoff brand-name for its the agreement, there would be | announced by the makers set 


\. \ yota 
Scheuer of Davidoff said the Havana cigar stocks to the intends to raise imports from 
dispute had been settled amica- group's international outlets. | Y230bn 


i 
i 


ECONOMIC WORLDS W 


bly, but declined to elaborate. Existing stocks, of which there | Jane 1991 to Y400bn in 1994, 
The dispute began in 1989 is about a year’s supply, would | and local procurement over- 
when Davidott announced it ually be sold and replaced | seas from $3.7bn to $6.3bn. 
was shifting its cigar manufac- Davidoff Dominican and | Nissan plans a 150 per cent “a 
turing operations out of Cuba non-Cuban su} increase from 1990 levels to 3 
ne oe Dominican Repub- The move will affect Hunters | $1.23bn, and a 280 per cent 
and Frankau, which handies a | rise in local procurement to 


u, 
Me, wbatabaco, the state range of Havana imports, | $5.4bn. 
monopoly, had been ina mar- including the Davidoff brands. Honda 





CRUDE OIL STORAGE || SPeneenmanst 


Dedicated tankage now being made available gradually open its 
. domestic market, ending 
underlong-term arrangements forservice months of wrangling between 
'S 


beginning mid-1992 a t ae car ° 
inCushing, Oklahoma, USA. Writes Jolin Barhem in Buenos 
Mr Car . 

Domingo Cavallo, oe 


omy 
The NYMEX Crude Oil Delivery Point the goverment woukl allow 


For more informationcentact: 
Mark F. Shires or Harry N. Pefanis 
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: Brazil; Seve! which builds 

1600 Smith Street Houston, Texas, USA Peugeot, Fiat and Citroén cars 
Telephune 713/052-0716 = Fas 713/652-2730 eee er Ucence, and Renault, 
manu- 
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Petra nace Forestry » Education » Medicine 
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DIVIDEND NOTICE 
eco 19 w pay 8 dnd DURHAM-LESOTHO 
of 2.5 pence per share to LINK 
shareholders of the High Yield 
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: Becember 1991 payable on 2nd 12, Gilesgate, Durham 
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DEFENCE 


International 


missile business 
at risk, say MPs 


By David White, Defence Correspondent 


BRITISH INDUSTRY'S future 
in the international missile 
may be at risk, MPs 


y. 

A House of Commons 

plained of stow progress by the 

Ministry of Defence in deciding 

on a hew s] missile to 

equip et Royal aie Toreals 
Alrcraft j 


Fighter jets. 
ao a ee er 
inif may 

worth some £700m. It is consid- 

ered vital to the guided weap- 

ons activities of British Aero- 

whose Advanced 
Air Missile 


said the programme had been 
“effectively stalled" for the 
past two years. . 
“Meanwhile, the opportuni- 
ties for the UK to export an 
Asraam-type missile, and this 
country’s missile development 
and production capabilities are 
in danger of withering away,” 
it said. It urged the MoD to 
take into account in its analy- 
sis the impact the contract 
award would have on UK 
industry's “ability to develop 
and build advanced missile 
systems”. 

The committee said a con- 
tract was not expected until 
late next year. But the MoD is 
now understood to be planning 
an early decision. 

The report coincided with 


the opening of US-European 
contest for a contract reckoned 
to be worth at least £500m to 
teplace Britain's Bloodhound 


ait-defence missiles. f 
BAe is bidding against its 
own European partners by 
teaming with ¥ mn. of the 
US in promoting the Patriot 
missile used in the Gulf war. 
BAe's proposal would com- 
bine the Patriot with the UK 
company’s own new-generation 
Rapier 2000 low-level air-te- 
fence system. Raytheon would 
be prime contractor. 
is proposal is pitched 
against a joint bid by GEC- 
Marconi and Eurosam, 2 con- 
sortium comprising Aérospat- 
jale and Thomson-CSF of 
France and Alenia of Italy. The 


weapon proposed by Eurosam, 
the SAMP-T, is part of a 
planned new family of missiles 
based around 


a_paval system 

in which both BAe and GEC- 

Marconi are involved as UK 
partners. 

to be competing ‘with a a 

a - 

based version of its Advanced 

Medium-Range Air-to Air Mis- 


sile (Amraam), jointly with Sie- 
mens Plessey Defence Systems 
and NFT of Norway. 


Bids for the contract were 
due in yesterday. A decision is 
expected late next year. 

RAF’s Bloodhound 2 
missiles, introduced in the 
1960s, were withdrawn from 
service in July. There is expec- 
ted to be a gap of at least five 
years before the replacement is 
introduced. The competition 
takes place amid a lively con- 
troversy over the degree of suc- 
cess achieved by the Patriot 






Car output © 
falls on 
weakening 
exports 


UK car production in 
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EDUCATION 


Quarter of seven-yea 


By Andrew Adonis 


MORE than a quarter of 
i ids have 


Tr 1S NOT easy to say how the 
children tested this year in 
England compare with their 
opposite munbers on the Con- 


Capital 


Spain. 


Spain. 


Madrid 








subjects 
between eal renee 
authorities are 
Mr Kenneth Clarke, educa- 
tion secretary, said such varia- 
tions were unacceptable. 
“Social and 


We hope that 

1992 will be as 
special for you 
as it will be for 
Spain. 


at 


Visit us in ‘92. It's the year for 





Copanl 


Everything under the sun. 


EE , 


Spain's year:1992. 
A year in which 
we wish you all 
the happiness in the world. 

A new year in which Spain has 
so much to offer: 

Seville: Expo'92 

Seville: V Centennial 

Barcelona: Olympic Games 
Madrid: European Cultural 
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Hurd defends’ 
Lamont over - 
currency issue 


By Ivor Owen, Parliamentary Correspondent 
Loe 
the refusal of Mr Norman Lam- 
ont, the chancellor of the 
exchequer, to say when he 
thought it would be in 
Britain's interest to stay out of 
as fe European currency, 
even ria 
ina la on convergence 
argued that the economic 
and political Viki 
















qualified majority voting. 
Underlining the difficulties 
Maastrichi 


encountered at it, he 
said it was not until “late” on 
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m issue after issue” the 
prime minister had failed to 
Schieve his negotiating objec- 

ves, 


Television 
franchise 
losers fail 
in court bid 


By Robert Rice, Legal 
Correspondent 


TWO of the losers in October's 
auction of UK television 
broadcasting franchises last 
night failed in thelr attempt to 
get a judicial review of the 
decision to award the licences 
to other bidders, 

Lord Donaldson, Master of 
the Ralls, rejected the applica- 
tions of TVS, the incumbent 
licence holder for south and 
south-east England and of 
TVNi an nusuccessfn) bidder 


for the Northern Ireland fran- 
chise on the basis that they 
had delayed too long before 
deciding io challenge the Inde 
pendent Television Commis- 
sion's decision. 


In theory the law gives them 
unt! January 16 - three 
months from the date of the 
original ITC decision - in 
which to mount a jegal chal- 
lenge. 








BRITAIN IN 
BRIEF 
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Scotland first 
> with bank code 





: , Code of Banking Practice 
at code contains 
a ie 
tomers. 





caught in the 
i chant bank in 
¥dington mod pos 


was forced into administration 
after several local authorities 
declined to put funds back on 
deposit shortly after withdraw- 
ing them to balance their year- 
end accounts, as was previ- 
ously normal. 





Recovery in 
Scotland late 


Economic recovery in Scotland 
will be very sluggish with lit- 
tle evidence of improvement 

well into 1992, according 


says the 
feature of the reces- 
been the difference 





Banks guilty 
over care 


Britain's hen have Deon 
-handed v- 
eh their treatment of busi- 
deliver- 


customer care i 
Peter Walters, chairman of 
Midland Bank. 





Sponsorship 
for sport 


The eater 
announ a £m business 
incentive scheme 


time, with the promise of 
pound-for-pound government 
funding for areas such as 
{nner city sport and sport for 
yomng people. 





Poor month for 
unit trusts 
Unit trusts had a poor month 


in November, with net sales 
2 to 4m, the second 


to 446m. The Unit 
rast Asbociation said that the 
BT share issue may 
played a part in diverting 
funds from the industry. A 











rent 
ublished by the 
Public Finance Poundation. 





Eurotunnel ‘not 
obstructed’ 


‘ A ‘House of Commons commit: | 


tee has emphatically rejected 
complaints from Eurotunnel, 
the Channel operator, 


which calls for 4 stringent poll 
cing regime, the com e 
backs the high standards being 
set by the official Safety 
Authority. 





‘Welsh accounts 


Board of Rural Wales in com- 


pensation for unpaid leave has 
led to the board’s 1990-81 
ualtfied 


Z 


and anditor general. He also 
qualified, for the third year 

the accounts of the 
government's social fand, 
which makes loans to benefit 
claimants. 





River safety to 


Thames in London in 1989 is to 
be the subject of an indepen- 
dent investigation. Mr Maicolm 
Rifkind, transport secretary, 
Ee a 
ine 

since 1980 “‘of its responsibility 
for the safety of vessels on riv- 
ers and iniand waters”. It 
would also “report on the effec- 
tiveness af the present 
approach and take account of 
developments in the field of 
marine safety at the interna 
tional level”. The disaster 
claimed 51 lives when the 
dredger Bowbelle collided with 
the Marchioness. 





Asian cable TV 


to be launched 


The first European cable tele- 
vision channel aimed at Asian 
people is to be Jaunched in 
Britain. TV Asia will offer 
entertainment and films in 
lenguages for Indians, Pakis- 
tanis, Bangladeshis and Sri 
Lankans. Broadcasts will start 
on January 1 on Coventry's 
cable network. 


UK NEWS 


COLLAPSE OF BCCI 








Call to reopen inquiry into money brokers 


By Simon London 


A COMMITTEE of MPs said yesterday 
that fresh evidence had “invalidated” 
the Bank of England's earlier conclu- 
sion that there was no misconduct by 
money brokers who placed jocal author- 
ity funds with the Bank of Credit and 
Commerce International 

The Treasury select committee, 
which {is investigating the losses suf- 
fered by the authorities following the 
collapse of BCCT. called on the Bank to 
reopen its inquiry into the conduct of 
the firms. 


‘The Bank of England is not alone in 
facing implied criticism in the first par- 
liamentary report on the collapse. Local 


authority officials, government policy 
and Whitehall departments aa 
criticised. 

Written and oral evidence presented 
te the committee by the Western Isles 
Council, which suffered the biggest 
loss, by RP. Martin, the money 
broker which acted as intermediary for 
local authority deposits with 
led it to believe that miscon- 


eh 
E 
E 


Tt says the code should be “rewritten 

more precisely so the current opportu- 
Nities for misunderstanding are 
removed", adding that the committee 
has “yet to reach @ conclusion on the 
Bank of England's conduct of it’s super- 
visory duties”. This will be the subject 
of further investigations. 
_ The Bank of England said yesterday 
it was “carefully considering” the 
recommendations. It can withdraw a 
firm's licence to operate as a money 
broker if it decides that the code of 
conduct has been breached. 

‘The report also comments that: 

@ Local authority officials should have 


appreciated their duty to ensure the 
creditworthiness of banks with which 
they placed deposits, instead of relying 
on brokers. 

@ “On-lending”, the practice of borrow- 
ing money to deposit at a higher rate 
for profit, should not be carried out by 
local authorities, Of the £23m deposited 
with BCCI by the Western Isles, £16.5m 
was borrowed in excess of spending 
requirements. 


® Government policy should be 
changed so that local authorities do not 
have to manage large cash surpluses, 
US settlement: Page 6 





Tax moves may help 


British Gas agrees to halve 
share of industrial market 


boost house market 


By Deborah Hargreaves 


move to encourage 
petition in the gas 

Mr Robert Evans, British 
Gas chairman, said the deal 
with the OFT, which also 


a 


report as 2 “low blow”. “Our 
agreement to the OFT recom. 
mendations is at best reluctant 
as it relates to proposals that 
are not altogether in the best 
interests of our 18m custom- 


ers.” 

British Gas has agreed to cut 
its 90-per cent share of the 
industrial market to 40 per 
cent by 1995. 

It will do this by releasing 
500m therms of gas — eight per 


By Ralph Atkins and David Barchard 


THE GOVERNMENT acted 
yesterday to kick-start the 
housing market by abolishing 
Stamp duty until next August 
for most house sales. 

The move, which would save 
the average housebuyer sev- 
eral hundred pounds, appeared 
designed to boast Conservative 
electoral fortunes ahead of the 
general election. 

The first significant tax 
change outside a budge: in 12 
years of Tory government was 


The funding will go to help 
borrowers remain in their 
homes under two types of 
scheme. Homes will either be 
bought by housing associations 
or directly by the lenders, with 
the householders becoming 
tenants, though in some cases 
they might retain part of the 
equity. Local authorities are 
expected to have to pay out 
about £50m extra in housing 
benefit. . 

Ministers are also to intro 


The OFT sald British Gas's 
conditions were “alien” to any- 
thing it had discussed with the 
company. 0 were “totally 


Mr Evans was ifically try- 
ing to avoid that as British Gas 
fears that an MMC _ investiga- 
tion, which could take up toa 
year, wold create too much 
uncertainty for the company. 
Mr Evans said yesterday 
British Gas had seen the OF T's 


worked out 


auction. 


close to S2bn. 
Lex, Page 16 


between. qurpe hed a tb 
regulator, ut ey are iy 
to take the form of a supply 


The City believes the cut in 
British Gas’ market share wil 
have only a small impact on 
the company's profitability. 
One analyst estimated 


e 
profits could drop by £150m in 
1985 — out of total profits of 


in January 
and the 


hit borrowers. 


that its 


announced by Mr Norman 
Lamont, the chancellor of the 
exchequer, alongside measures 
agreed with mortgage lenders 
to engineer a “decisive fail” in 
the number of evictions. 

At the same time. mortgage 
lenders, including some of the 
banks, have put up £750m in 
special schemes to help hard- 


Mr Peter Birch, chairman of 
the Council of Mortgage Lend- 
ers, whose representatives met 
the government yesterday for 
the third time this week, said 
the package would greatly 
assist recovery of themarket. 


duce legislation making it the 
norm for income support cover 
for mortgage interest to be 
made direct to the lender. 
Lenders have pledged that 
they will nat repossess homes 
where borrowers are making 
reasonable regular payments. 
This could be as low as a third 
of their usual monthly pay- 
ments. The package betrayed 
ministerial fears over the ris- 
ing tide of evictions and the 
prospect of a flat housing mar- 
ket stalling a recovery in con- 
sumer spending. 
Joe Rogaly, Page 15 
Lex, Page 16 


However unpredictable the political, social and economic world, you can always rely on our help in protect- 


ing you against uncertainties in the financial world. Just as 2 tree survives the ever changing seasons, we are 


constantly adapting, growing and developing to help you through the cyclical movements of interest 


and exchange rates. It’s this continuity that has made us not just the UK's leading treasury service, but 


one of the world’s major players in helping global corporates hedge their exposure in an uncertain world. 


THE GLOBAL TREASURY SERVICE 


Amsterdam, Athens, Brussels, Dublin, Frankfurt, Hong Kong, Lisbon, London, Madrid, Milen, New York, Paris, Singapore, Sydaey, Tokyo, Toronto, Wellington. 
















Sir 


MY OFFICE 





throwing things out.” 


Sir Christopher's office is tidy to 
unlived in. As 
part-time chairman, he spends only 
three days a week a the rambling 
building. The rest of 


the point of being 


Fleet Street b 


time is spent on the business io 


Courtaulds and Courtaulds 


where he is non-executive chairman. 

There is a slight sense of a man 
displaced, exaggerated by his insis- 
tence that the non-executive chair- 
man must keep out of the way of 
men running the show. Indeed, 
before he installed himself at Reu- 


“There are one or two things I 
could do to be useful here,” he says 
t sounds 


Christopher 
Hogg dees his own 
filing, writes his 
own letters and 
keeps his own 
appointments in a 
month-at-a-glance 
pocket diary. He 
travels light. When 
1 he left his small 
Office at Court- 
aulds in September 
for an even smaller 
one at Reuters, his 
only luggage was a foot of filing and 
three shelves of management books. 
“The most used thing in the office 

is the bin,” he says pointing at a 
functional metal dustbin with a plas- 
tie bag lining, “I am ruthless about 


Lucy Kellaway meets Sir Christopher Hogg in a room free e persons, touches 





Sir Christopher Hogg: “The most useful thing in the office is the bin. {am ruthless about throwing things out” 
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The stamp of anonymity © 
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with a modesty wrong The 18 2 
on the lips of one of the most suc- : series plastic 
cessful managers in Britain. Those ferred. Instead he seems quite happy 3 Sears cottne table Look at ong he doesn't really like being shut products. “I am sceptical folders. ay. os 
things include being a pivot between with a room scarcely more than 10 have never been sat on. Sic away in a smart directors’ suite About people having terminals in much ay 
the executive and the non-executive feet square, furnished in a combinz- ercaciontor ciends nil ter ime a a’ like Heht and aim, an open eir offices. job is to take a still say 
directors and acting as the eyes and tion of non-matching styles. his desk, a modern affair with door, w: ring around all time, view on companies and their other : 
ears of the company in the outside Heavy orange- we | draws, pushed up into a corner. and always in shirt sleeves. strategies, and for that I need my His p a 
world, ighly varnished oil paint- Sir pher will not be drawn "he says gesturing to the brains, a decent filing system, books, enthusi an ad. 
“Hair-sbirt Hogg” as he is some- ings strike an add note with the alu. into any criticism of his office. “I office, “isn't typical Chris Hogg at conversations with people, and for Brit y thing | 
times known, has made no attempt minium maui glazing, the think it is very nice. It is much at the 28. costs fust on oe = 
to prettify his new office. A Welsh ve black coat rack and mod- smaller than the executive directors, Also untypical of him is the com- “I spend a lot of time talking to have to Te hes. 
tapestry that was the sole decoration ern filing cabinet. Two but I don’t give 2 damn,” he says. puter on bis desk, 1 which he has for people - to suppliers, to you are 
at Courtaulds, has not been trans- blue silk armchairs squeezed around he has any complaints, it is that the sole purpose of getting to know others im the industry, to the Great sie.’ 














apanese car makers are 
suffering from labour 
shortages and what 
amounts to “a cultural revolu- 
tion” in their factories. So says 
Dan Jones, co-author of “The 
Machine That Changed the 
World”, the book on “lean” 
production published a year 


Now Jones says there are 
new pressures building, and 
that younger Japanese workers 
in the industry are starting to 
display what he calls “fatigue 
with manufacturing” syn- 
drome, 

With 50,000 Japanese return- 
ing from assignments overseas 
each year, it is no longer possi- 
ble to prevent western atti- 
tudes towards work and “qual- 
ity of life” permeating Japan's 
offices and factories. 

In the past, those returning 
could be accommodated in an 
“international division” with 


on a 


Lee mCeiSTCeny) 


The fatigue syndrome 


John Griffiths on pressures in the Japanese motor industry 


relatively loose ties to the rest 
of the business. “But there are 
too many now — and they sim- 
ply won't put up with the old 
ways of just living to work,” 
says Jones. 

However, he warns that 
western producers should not 
expect Japanese car makers to 
become less competitive as a 
Tesult. On the contrary, Japa- 
nese plants are moving on to a 
new stage of productivity 


mation to complement lean 
production techniques. 

Lean production has been 
dependent on the efficient 


organisation of teams of multi- 


skilled workers at all levels of 
the company, and on highly 
flexible machines to produce 
lower vol products in 


factory, half the manufactur- 
ing space, the investment 
in tools, half the 


This does not mean, says 
Jones, that the Japanese have 


automation on a monolithic 





real OTP iT location but we het 





scale - “they are perfectly 
well aware that “blockbuster” 
automation is a roadblock, as 
some western companies have 
already found out. the 
Japanese are using automation 
to help people perform their- 
jobs better” 
He points to Fiat’s Cassino 
plant, are qipo and 
pra, as most 
as not providing Fiat with fis 
as not it with its 
hoped-for counter to Japanese 
manufacturing competitive- 
ness and flexibility. “You need 


out 
Implicit in his remarks is 
that, once again, the industries 





























acknowledges that Mer- 4 
cedes’ initial reaction to the 
MIT book was “horror”, 
ularly over a section 

(anmamed) 


: om sy rip cent 
a ‘per: 
1987, and 61 per. cent with job 
Nevertheless, says Jones, - compared 
“there is e Ger- 


is strength in 

man industry. hes might 
never take the lead but they 
could give the Japanese a run 
for their money. They could 
take a lot of cost out. The Ger- 
mans bave also got the salu- 
tary example of (high Japanese 
market penetration) the US to 
go by.” 






On the Hne at the Toyota plant in Nagoya 












Wis you first handle a Patek Philippe, you 
become aware that this watch has the presence _ 
of an object of rare perfection =. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can cail it pride. For us it lasts a moment; for YOU, ° 
a lifetime. 

We made this watch for 
you —to be part of your 
life — simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe — 
because it's for a lifetime. 
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Exclusive Patek Phils chino 15 New aay 
Asprey & Co.Ltd, 165 New Bond Street, London Lend 


Garrard & Co Ltd, 112 Regent Street, sss 
George Pragnel it 5 Wood Steet. Sratiosurer-Aven 
Cen eh re ee Jersey, Channel Islands 


Available from all showrooms of 


‘Throughout the United Kingdom . 
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—— in London’s Regent Street 
Boosting your ships’ 


LIFE CYCLE PROFIT 


that is our business idea 
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TECHNOLOGY 





The morning after the night before 


Paul Abrahams offers advice for those trying to cope with seasonal over-indulgence 





SHERRY AND MINCE PIE HANGOVER 


accompanies 


over: 
However, other effects are 
not caused by alcohol. Alt 


academic research on the sea that 


drinks contain toxins and 
other colourings and flavour- 
ings which may do as much 
damage as the alcoho! itself. 
Drinks with the worst chemi- 


ter qualified? Remedies offered 
included: 

@ Drink as much water as you 
can with an is 

@ Drink tea or coffee sweet- 
ened with 9. 


Scottish beverage) topped up 
with raw egg, Tabasco, salt 


min B and C are unproven, at 
best anecdotal. 

The other alternative is to 
take products such as Alka- 
Seltzer, Andrew's Answer, Eno 
or Resolve. Most of these con- 
tain an analgesic (aspirin or 
paracetamol), an anti-acid to 
settle the stomach and various 
other substances ranging from 
sodium bicarbonate to vitamin 








Colin Beere 
Games galore at Hamleys 





FINAN CIAL 


le quotidien de Kr 
dans la rub’ 


Europe. Chaque 


’ Hamleys, the up-market toy 


: monochrome screen 

and an array of buttons enable 
the game hero to run for- 
wards, backwards and leap 
around. 


SOUTH YARD - MARGUEIRA 
7.0. BOX 2138 . 1103 LISBOA CODEX - PORTUGAL FAX 276 4670. TELEX 18172 - 12649 - 16370 LSNAV P. TELPS: 2750511. 


TIMES EUROPE’S BUSINESS 





yous faire part d’un accord publicitaire avec 


é mie-le plus important en France. Une annonce 
ie “Offres d’Emploi Internationales”dans le 
FINANCIAL TIMES et LES ECHOS augmentera de fagon 


Sagas tre message Sur 
shea ae nels eae parattront dans les Echos le 


mardi et dans le Financial Times te mercredi (le vendredi dans P'Edition 
Internationale du Financial Times). 


STEPHANIE COX-FREEMAN 071 873 4027 


Game Boy’s high score 


Della Bradshaw goes shopping for gifts for high-tech children 


hat do you buy for 
high-tech children 
this Christmas? In 


in spite of its own cheeky 
Sonic the 


character, f 
“Somehow Sonic has not 
caught on,” muses Skinner. 
“But in many ways he is a 
‘more endearing character 
(than Mario).” 

Skinner attributes the popa- 
larity of the Nintendo system 
to its established 


store in- London's Regent 
Street, one item has proven 
particularly popalar: the Nin- 


position 
the market. For some, price 
might also play a part: the 
cane Boy retails at £79.99 


costs £109.99. 
One hundred pounds, it 
appears, is not too much for inst like the ‘one mummy or 
addy brings back from the 


We do it by focusing 
on your major 
planned repairs. 

We offer not only the 
largest drydocking 
facility in the Atlantic 
— on the worlds busiest 
sealane — and 
unmatched resources 
for hull treatment and 
repairs, but also all the 
specialists needed and 
more than 50 years of 
shiprepair experience. 


100% AVAILABILITY 


















NEWSPAPER 


LES ECHOS 


Jes cadres dirigeants en 


Pour de plus amples renseignements, 
veuillez contacter: 


“persuaded” to buy the £25 
games to accompany the 
machine. 


For retailers, Game Boy’s 
success of is good news. Not 
only does it fuel the games 
market but, because it is a 
high price-ticket item, it is 


also providing healthy reve- 
on nues. 


Surprisingly, however, the 


Japanese grip on the kiddy 
computer market does not 


as far as the younger 


child. A North Yorkshire com- 

























help with such educational 
Ce 8 counting and spell- 


Staff at Hamleys report that 
they needed over 430 “laptops” 
delivered in a week to cope 

demand. 


“There's 2 lot of talk among 
parents of younger children 
about buying toys with an 
educational value,” points out 
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the electronic story book, 
intended for those as young as 
one year old, and retailing at 
£10.99. A strip of pictures 
down the right hand 

the page make appropriate 
sounds when cpnghed at the 
right section of the story. A 
circus story could be enlivened 
oe laughing clown, for exam- 

a 





Video recording 
by numbers 


ff is an anomaly of Christmas 
that all the best lelevision 
programmes are screened 
when would-be viewers ara 
merrymaking. Hence the 
video recorder comes into 

tts own — at least for those 
thet are sober and technically 
articulate enough to record 
the right programmes. 

For those that are not, the 
answer could be a remote 
control device which automat- 
ically programs the VCR by 
tapping In a string of numbers 
found next to programme 
information in most dally 
newspapers. 

The VideoPlus, which has 
been available in the the US 
and Canada for several years 
but went on sale In the UK 
this. month, through Video 
Technology Marketing, of 
London, can be used with 
most types of VCRs (Philips 
and Ferguson are two excep- 
Yons, although the manufac- 
turer, Gemstar Development 
Corporation, of Pasadena, 
Catlfornia, plans to rectify that 
in the New Year). By opening 
a flap on the hand-held unit, 
the new gadget can be pro- 
grammed to operate with 
each particular VCR. 

When the user wants to 
record a programme, he or 
she looks up the code number 
In the newspaper or mage- 
zine, taps it Into the unit and 
then presses one of three but- 
tons to determine whether 
the programme is recorded 
once or on a daily or weekly 
basis. 





Computer games 
in the office 


AS EVERYONE knows, It is 
not just kids who love to play 
computer games, writes 
Emiko Terazono. In Japan, 
salary men — office workers 
~ have found a way to make 
use of use thelr generally 
unused word processors: a 
mahjong software game 
which can be played on the 
office word processor. 

The software, designed by 
Ascil, the Japanese software 
maker, is manufactured by 
Toshiba, Matsushita Electric 
Industrial, Canon and Fujitsu, 
to be played on word proces- 
sors made by each of the four 
companies. 

The player competes 
against three other computer 

ents and there are 20 
‘skill tevels to choose from. 

Although Ascii assumes 
the diligent salarymen will 
only play the game during 
lunch hours, the campany 
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WORTH 
WATCHING 


by Delia Bradshaw 





acknowledges that some may 
play during work hours. 





Garbage in, 
poetry out 


IT’S more blessed to give 
than receive, they say. So 
what better gift for the Iter- 
ary-minded than a £69.85 
quote retrieval software pack- 
which can run on an 

Apple Macintosh or [BM com- 
patible personal computer. 

Intended to enliven the 
most dismal speech or dullest 
article, the Quotemaster Plus 
was developed in the US by 
Penncomp Software Develop- 
ment, of Houston, Texas. A 
UK version, with an Improved 
supply of local quotations Is 
being sold by Gulldsott, of 
Plymouth. 

To use the software the 
writer can search by elther 
a single keyword or by cate- 
gory — words such as riches, 
success and wealth might 
all be found under a “money” 
category, for example. Historl- 
ans could also retrieve all 
the quotations made on cer- 
tain dates — In 1861, say. 
Asplring authors can also 
feed in (and Index) their own 
quotes for retrieval. 





Keeping within 
safe limits 


IT may not be the perfect per- 
sonal Christmas present but 
the Safeguard 6000 could 
save a few driving licences. 
Developed by Safeguard, 
of Long Island, New York, the 
machine Is a coin-operated 
afcohol breathalyser machine 
which ts now belng Installed 
In pubs and clubs in the UK 
by the Alcohol Breathalyser 
Company, of west London. 
The Safeguard 6000 
requires the prospective 
driver to blow through a straw 
into the brightly coloured 
machine. A sensor inside 
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HIGH PERFORMANCE 
STEEL FOR THE FORD 


AUTOMOTIVE INDUSTRY 


IN EUROPE AND U.S.A. 


maasures the breath alcohol 
jevels and the reading Is ana- 
lysed by computer. 

An exact reading of the 
alcoho! level is produced In 
seconds and displayed next 
to the legal fimit — in the UK 
this Is 35 microgrammes ct 
alcohol per 190 millitttres of 
breath. A computerized voice 
also announces the results. 

Users are also classified 
firto four categories: no alco- 
hol, moderate levels, 
impatred and fegafly intoxi- 
cated. The company clalms 
the machine Is accurate to 
within two per cent. 


Matsushita bangs 
the bongo drum 


JAPANESE salarymen can 
now earn extra points during 
the year-end karaoke parties 
by cheering the bosses on 
with Bongo-Bongo, Matsush- 
ita industrial's alectronic syn- 
thetic drum, writes Emiko 
Terazono. 

A email tap on the drum 
pad can produce 18 different 
sounds on Bongo-Bongo, 
which Is the size of a smali 
sauce, It sends out sound 
modes such as latin, pop, 
rock and outdoor zounds, 
such as birds and water. 
Sound patterns can also be 
recorded and played back 
at different tempos. 

Mateushita has also Intro- 
duced Shake Shake, an elec- 
tric maracas, which repro- 
duces sounds of the maracas, 
belts, and full orchestra, 
harps and a whistle. 








CD cases have 
got it covered 


A STOCKING filler for those 
compact disc enthusiasts who 
are fed up with cracked, rigid 
plastic disc cases could be 
a cardboard box replacement. 

‘The cases are already 
being used by record compa- 
nles because the cardboard 
enables them to produce cov- 
ers with similar graphics to 
those that used to appear on 
long-playling records. 

Tinsley Robor, of Chiches- 
ter, West Sussex, under 
Ncense from AGI, of the US, 


a strong, plastic disc tray, 
to be sold empty in packs of 
























A year of living 








for a dive to assign their existing leases. 
No hope of reaching asking rents And tenants were horrified to discover 
Are nothing to what's next th d “oe fons. In May, tenants in London's fash 
jonable South Molton Street went on 

hus County NatWest heralded on e e ge strike in protest at high rents. 

18, proving . ar nol or cin tr can save the Eice 
‘amour mirth- cities, making iHous 
less year. Its downbeat B Vv. H uld developments unviable. In London, 
Justified. By the year average y ahessa 0 er schemes at ’g Cross, Paddington 
erty vals bad len by some Ht pet ‘ Basin, the South Bank and Chiswick 
cent and property shares, which spring proved Mlusory and the property went . 

been in a downward spiral for two went into 


fallen by a further 16 per - 


The year opened with the threat of 
war, receiverships and redundancies 
overbanging the industry. Never, it 
seemed, had the market faced such 


Fa 





re convincing eign 
But hopes of early recovery in the oifice 





COMMERCIAL PROPERTY 


100% TAX RELIEF 


FOR INDIVIDUALS AND COMPANIES 
@ New Warehouse and Office Units @ Premier Enterprise Zones 
i Corby and Team Valley, Tyneside ® Guaranteed Rent 
for 3 years @ Prices range from £55,000 for individual properties 


For further information contact: Chis Barber, 
EZQ Property Group Pic, World Tinde Centre, London E1 SUN 












ap 

Government recently announced its decision to 
sell Northern lreland Airports Limited, the 
publicly-owned company which operates Belfast 
International Airport. 

Privatisation will be by means of a trade sale 
and Government now wishes to appoint a 
Specialist team to advise on the corporate finance 
aspects of sale. 

The Department of Environment (NI) would like 
1o commission this work as soon as possible and 
invites firms which would like to be considered to 
make their interest known. The successful firm 
will be required to field a dedicated team for a 
period of up to 2 years and ideally wil have broad 
knowledge and experience of the airport industry 

interested firms should write to or telephone 
the Airports Branch of the Department of the 
Environment at Chamber of Commerce House, 22 
Great Victoria Street, Belfast BT2 7LX. Telephone 
(0232) 239944. Fax (0232) 239390. 
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(Publ FINANCE BV. 

Powee Corporations Yes00 of up to U.S, $750,000,000 

ECU Denominated Floating Rute Gusranteed Floating Rete Notes 
Note dire 1897 due 1933 


NOTICE |S HEREBY GIVEN that for the | NOTICE IS HEREBY GIVEN that for the 


Interest Perlod commencing on 


1992 agsinst Coupon No. 22 will be | 1992 inst Coupon No. 11 will be 
ECU $27.17381 per ECU 1,000 nominal. US. $24.483642 per U.S. $1,000 Nominal. 
Fecal Agent. Fracal Agent 


ROYAL GANK OF CANADA 
EUROPE LIMITED 


LEGAL NOTICES 


"Tho Trade Mark set cot below was, 

assigned on 14th March 1991 

by: WILLIAM PEARSON LIMITED 
OF ILAYES ROAD,CADISHEAD, 
MANCHESTER M30 SBX 


1x BODE CIEMIE Gmbii & CO, OF 
MELANCIITIHONSTRASSE 27, 


WIUCH THE TRADE MARK LS 
REGISTERED. 


TRADE MARK NO: 643068 
MARE: STE! 

GOODS SPECIFICATION: 
DISINFECTANTS, ANTISEPTICS 
AND GERMICIDES 





investors spent £290m on 
blocks in a single 





day) there 





{in Administrative Receivershig) 


0 Tumover £0.5 million. 
U 6 skilled employees. 


‘Tel: 0533 543598. Fax: 0533 552055. 


WAGONBRIDGE LTD 
FBT HOLDINGS LIMITED 
BUNTING TITANIUM LIMITED 
FLO-BIN (UK) LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer 
for sale the business and assets of the 
above companies: 


+ Specialist titanium engineers, providing 
a complete package service, but also 
including heat exchangers, pipework, 
valves, fasteners, turned and machined 
parts for major clients in the petroleum, 
chemical, military and nuclear 
industries 


* Specialist manufacturers of mild steel, 
stainless steel and aluminium semi- 
bulk containers and systems 
technology, particularly for the 
pharmaceutical and food industry, with 
a blue chip customer base 


* Turnover circa £4 million with 100 
employees 


* Leasehold industrial premises in West 
Bromwich and Warwick 


For further information please contact 
D C Lovett or D F Dyball at: 

Arthur Andersen & Co. 

1 Victoria Square 

Birmingham B1 1BD 

Tel; 021-233 2101 

Fax No. 021-643 2954 











Privatisation of Carborundum Electrite 


As part of the first wave of privatisations under the Czech and 
Slovak Federal Republic law No 92/91, the state enterprise 
Carbonmdum Electritc, Czechoslovakia’s leading manufacturer of 
synthetic abrasives, is being privatised through the sale of up to 
51% of its share capital by a limited tender. 

Any persons interested in obtaining further information about the 
limited tender should contact Tony Bromovsky ar:- 


Kilda Investments Limited 
15 St James's Place 
London SW1A INW 

Tel: 071 493 8111 
Fax: 071 499 3619 















Antharised by the insttiote of Chamerd Accounants in England and Waled w cary on invesnent Byploces. 


NUFFIELD PRESS 


(IN ADMINISTRATION) 

The Joint Administrators offer for sale the 

business and assets of The Nuffield Press. 

Ltd as a going concern. 

« Turmover £5m (projected 1991 result, 
management accounts) 

# Established reputation and strong 
customer base, particularly in 
automotive industry 

« Sheet fed printer of promotional and 

technical publications, periodicals and 








= Magazine Publisher 


The Joint Administrative Receivers, N. J. Dangan and LK. Denney, offer 
the business and assets of the above company for sale. Features include: 
O Publishing house with full production facilities. 

O Tides include health and nutrition, computers and radio magazines. 
CO Rights to software - in excess of 100 games. 


C Freehold premises 2,000 sq. ft. in Milton Keynes area. 
For further details contact Nick Dargan or David Jones at the address below. 





St John’s House, East Street, Leicester LE] 6NG. 















journals 


driven typesetting 









Tel: 071-438 3000 





| For Sale 


# Football League Div. IV Club. 
Situated South England 
Minimal Creditors 
No Overdraft 
Planning development 

Opportuniti 


ines 
£300,000 Plus 







+ Apple Macintosh based programme 


* Comprehensive trade binding service 


For further information please contact 
Ross Hair or Ivan Jacques at: 

Arthur Andersen & Co., PO. Box 55 
1 Surrey Street, London WC2R 2NT 






Tuesdays, Saturdays and NOW Fridays 


I 


[een aerate 
appears to 
ing to the 


Invest- 
ment Property Databank 


. In Ni . WD 
GRD). in November, IPD 


movements in i 
i October 1989. The 
; than 0.5 


PO Box S10, Feary: . 
Tek OF! 936 3000,, Fax: 071 480 6481. ete ah 


DBTintematonal 


BUSINESS 
AND ASSETS 


Of solvent and insolvent 
companies for sale. 
i and Assets 





Tel O71 262 1164(Mon - Fri) . 





Croydon, Surrey. 
Established 15 years, 
computerised and 
profitable. 
Write Box H9398, 
Financial Times, One 
Southwark Bridge, 
London SE] 9HL. 


For further information and to advertise © 
in this section please contact 


Melanie Miles on 071 873 3308 ~ 
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|, Cake to be forwared to the Trustee within « 





fated 27.1141 
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At moating 
bar 1901 the creditors 
appoinment of D J Comey as Nquidator. 
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sionism, 
JAN TOOROP EXHIBITION, unt. 7th Jens 
ary 1992. Daly: 11.00-16.00. Tet (020) 
















‘Toten S22106. Telex, {Asivectiaing) 885033. Telephone: 
Fax (Advertising ) O71-473 2083, or 
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; Phantom of the Opera Le nozze di 
SHAFTESBURY THEATRE a 
° 
The alternative version of The he is better dramaticall F 
iy Phantom of the Opera, asi sup- —_ Lloyd Webber's musty is all igaro 
tine y!te pose we must call if. while it of a plece; there is a sustained 
for & fs, tums Ont to be full of build-up in his Phantoms which COVENT GARDEN 
Es ‘a thoroughly enjoyable MacNeill vars: aot Although tee Deccotenary day between them suggested that 
show, Were it : is no marriage might well tar 
that the Sodom Tee hee Webber Phantom is -at times moment of repose in which out no happier than that of 
version is playing only five sliey Erhcioebel os to turn our eyes away from their superiors. 
minutes’ walk away at Her bee si < th ne Mozart. The Royal Opera is It is a household where the 
Majesty's, the praise would be eo eee th em or embarking on a cycle of the servants are always one step 
iderably per wears iy. ; © Shaftesbury, three Da Ponte comedies, ahead. Thomas Allen's 
ma To make matters even more There is SS ee i reviving Le nozze di Figcro well-drawn Count caught 
' confusing, the production th Pr way in and Cosi fan tutte as produced _ nicely the deflated pride of 
Shang , be) at = which the Lloyd Webber pro- id 4 if 
iy! opened at the cf , pODeEr by Johannes Schaaf and a middle-aged aristocrat 
ene Wedn is Shaftecbory bg fnetion at Her. Majesty Ss is entrusting its new production constantly frustrated in his 
~ © inal nesday is actually the orig- inimitable: 2 crashing of Don Giovanni to him as desires, Unfortunately 
ea inal stage ersion. pps down < the chandelier. Hill's well. Schaaf's scheme of things has 
Softly en first mee. Sarectt Asie pot even try to The wisdom of this plan will his wife portrayed as a sad 
extey a the Ne B pte nt ough it does have have to be welghed in the case, fand of the bottle and 
we house in 1984, lewrastle Flay. ee ein andelier does balance when the trio is in danger of losing her dignity 
e ae the Theatre Roval, 4 spell at eae re is a splendid new complete. [have not seen the —_ altogether, which is not the 
a en and ee verb = e night that Cosi, but came away with sort of Countess I want to see 
gett production ine Sue Charchii nom a as chandeliered eh mixed feelings from this Felicity Lott, that most elegant 
aisvecwieee Theatre, non} Lloyd. Web- H end, is the Boor Figaro on Wednesday. The of sopranos, asked to sing. 
s ; ber got ain Wm bie a) » down-market Phantom: opera is set under a grand Ber broadly-phrased “Dove 
=n and ? sa » Nothing sumptuous, nothing classical cupola adorned with — sono” at least offered some 
wee ee re bat ot aut es quite an the Lloyd Webber |. painted chernbs, while alarge recompense. 
c tom is 2 good enough tale aa pals. le. Wh ene 4 approaches clock ticks away the hours As Cherubino, Christiane 
See be te a he feeling. aie PS for a laugh. of the folle journée. But Oertel came dressed as Little 
comes. Ell and his teomnci Nevertheless, the production everything below ceiling evel Lord Fauntleroy and seemed 
ae director, dair MacNeill eft . ere aa looks a mess and the action devoid of adolescent passion, 
“~~. had'the' perfectly reazonable  onuugzl Seene where Mep itself is no less ajumble of thongh she sang her two arias 
idea of that cine the bid les ones across the too many clever ideas. neatly enough. Most of all I 
piece is Saying he t age wt @ rope round his One gets the impression that enjoyed Sarah Walker's 
the music Parls Opéra, races C another where Peter Schaaf has spent hours of Marcellina and Gwynne 
whatever ecg Tiket ‘om pickers antom cleverly oer ey en rehearsal time pondering the Howell's Doctor Bartolo, both 
eo played there, notably od's throwing hs Ipck as in f 5 ries significance of every moment | unhackneyed portrayals on 
“Faust a performance of wich rmine 2 body irom the roof | A lithograph of Napoleon’s horse, Marengo, ‘Emblematic of his master’s downfall’, by James Ward, 1894 | and Is determined that the the right side of comic 
is part of the plot. ‘thrown ise ma pantomime singers should register them exaggeration. Regrettably the 
in are selections med One is strong, on wn to the line all. Nobody is allowed to get same could not be said of 
bach, Meh a ape ne 7ou ont. | Christina a away with less than half a) Robert Tear's Fray-over the-top 
Soy Mozart, Doni. el Christine : zen reactions per minnt Basilio. What I missed from 
1, ratty The final songs are Doom striking of the singers: the A raugh isman who would aint and the result is an over-acted _ all the cast, to a greater or 
a Lucia di Lammermoor orchesire would be bigger and Figaro which has less basic lesser degree, was real people 
—— is re oo ee Detter we were Inesnt to take Ss . = 5 . truth in it than usual - a on stage who might touch the 
5 stu wong to Seba very wei, Eble might go and usan Moore is pleasantly surprised by James Ward's drawings Potentially a Cine one. ee Wvincs the singers came 
‘tention Phantom mistake a . ucer terested adrift estra, i 
7 fo try fe compete with such for Lioyd Webber. One hopes es Ward belongs to that tor- milk pail and the hob-nailed soles of a the picked heads of Botany Bay men. ate Letra oft the period was age becoute they were 
ne com) a The truth that they will not be too disap- mented category of artists fated to sleeping boy's boots, as copying the AA description in a Journey to Snowdon | and the warning bells of in front. Jeffrey Tate took the 
a eae Lloyd Webber pointed. The Hill version is a have less ability than ambition. He sculpted drapery of 2 figure from the Par- ied him :o “rwo singular aberrations” | incipient rebellion helow music consistently a notch 
one aaa is better than 2 pleasure in its own right. _ persistently failed to recognise his thenon frieze. His acute eye observes the which feature prominently here: Mary | stairs ring loudly. Lucio Gallo, slower than we expect these 
ce from your 100 best Mal own limitations, in 1798 he renounced the scrunched iaces of Lord Somerville’s new- Thomas and Ann Moore, “the fasting | making his Royal Opera debut, days. Winds were prominent 
ea tunes. reason is that cohm Rutherford | “dreadful drudgery” of a lucrative career born puppies, the sociable abandon of woman of Tutbury”. Ward made repeated | was. fine and well-sang Latin in the Klemperer fashion and 
as Engraver in Mezzotint to the Prince of sleeping pigs, or the line of sheep on the + to the two women who claimed not | Figaro, clearly a sympathiser the general feeling was. 
ee Sant Th G P Wales to establish himself as a painter. move across a mountain. Ward's fresh <o have eaten for six or seven years, and | with the new egalitarian similarly firm and stolid, 
Les Limiiad e reat re ten ers Gaining a reputation as the greatest ani- look at nature, what he called a “rigid privately published an account of his find- | ideals. He was paired with determined not to be hustled. 
mal painter of the day was not enough for attention to Truth”, prefigures the Pre-Re- ings in 1913. Ward made various studies of | Marie McLaughlin's lively Not much revolutionary 
GATE THEATRE, W411 him. Neither was success in landscape, a phaelites. In one remarkable sheet ne Ann ‘Moore sitting up in bed in her cot-| Susanna, highly praised when _fervour there. 
gs genre in which, characteristically, he notes the progress of a sheep in 2 dip: tage, “a position from which she never | the production was new, and 7 
sought to out-Rubens Rubens. Ultimately wideeye with fear in the water, hauling varies”. A few weeks before publication. | the battle of wits going on Richard Fairman 


The Gate Theatre here 
surpasses itself and brings its 
a four Spanish Golden Age plays 
four 

+, {0a brilliant climax. Te Bays 
—~— Pretenders is not just a master- 
work of Spanish drama but 
also a strpassingly great 
achievement of baroque art ~ 
a play to be discussed in the 
same breath of Velasquez’s Las 

Meninas. It is an 
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supreme dramatist of that high 
ed 2 art. It 
eeps you on 
level. It is about Diocletian 
ie oe 2. ; » ® his rise to become Emy of 
Se ae “> Rome in an era of and 
fing sie 3 treachery, when one 
At eee ay ha succeeds another with bewil- 
x dering speed. This is, you 
think, a history play, and you 
Bons : tes agate" tartomr 201 its resemblance to those by 
Zuri ‘ eae Shakespeare, or indeed to 
vcseer' unm — [bsen's The Pretenders (now at 
the RSC). 


— @ . 
But no, for now we meet the 











tions between performel 
~~ stage audience acquire the 
kind of keen irony that we 
know in Shakespeare comedies 
and Hamiet. Next, however, 
- er to such a degree that the 
oe action becomes half wonder 
si fully ludicrous, like the Cru- 
i mmieses’ Romeo and Jutiet (in 
.athe RSC Nicholas Nickleby), 

half dreadfully poignant, 


like 
Pagliacci. 
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By this time, we're breath- 
Jess, but now Lope brings out 
his biggest of He 
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the original David Johnston 
has taken. Maybe not many. 
He has plainty found delight in 
the many layerings of this 
amazing work, and, without 
drawing attention to any clev- 


hiseory palate. He struggled Yor tx years 

. He for six years 

to finish the patriotic 35ft “Allegory of 

Waterloo”. It met with almost universal 
ion. 

Moreover, there is something deeply 
unpleasant about the facture of his pic- 
tures. The surface of his most famous 
painting, and a masterpiece of the Sublime 
in British Romantic painting, the colossal 
“Gordale Scar™ in the Tate, is a case in 
point. The thickly impasted paint is dry 
and crusty, and the touch tight and 
crabbed, as if he were still working with 
the engraver’s burin. 

Remove Ward's brush and his preten- 
tions, and quite a different sensibility 
emerges. On show at the Fitzwilliam 
Museum in Cambridge (until Jan 12) 
é = ee ol ee organised 

g8, watercolours and ‘p 

dane Monro. This small show reveals 
as one of the most sensitive and inter- 
esting draughtsmen of 19th century 


No detail is too insignificant. Ward 
takes equal care in recording a battered 


itself arte ths bank, and emerging on 
These uncontrived images are in marked 
contrast to the batrles of savage Nature 
waged on his canvases. 

Touch is subtlely altered in response to 
subject. An avenue of birches or a horse's 
forelock are executed with great delicacy 
in black chalk and graphite: a study of an 
eagle comes in hard curves of black ink. A 
human skeleton is recorded with great 
precision in pen, ink and wash, while ana- 
tomical drawings have a no-nonsense 
directness, 


Ward's idiosyncratic personality 
emotes es bis tarts for the exotic — such 
as cattle at Walcot Park, or Cossack 
soldiers stationed in London — becomes 
= obsession with ce agy sought wat 
entific inquiry, a charcoal 
Sis wi ed wi wr at ot 
children in a cone-shaped hui forest; 
“Caerphilly Junbo", a well-known Welsh 
innkeeper; and a Fines EEiccrel eno 
was a “striking examp! ignorance”. He 
portrayed the insane, the homesick, and 


bis subject was denounced a fraud, but 
Ward thought the story interesting enough 
to proceed, dedicating his pseudo-scientific 
research to Sir Joseph Banks. 

The show closes with the etchings of 
Ann Moore made for his Account, and 
with six of the 14 prints of “Celebrated 
Horses” in the relatively new medium of 
lithography. Here again, unlike Stubbs's 
comparable earlier venture, A Review of 
the Turf, Ward includes the extraordinary 
and the peculiar, such as Little Peggy, a 
34in Tibetan pony. 

Most successful of all, however, is his 
depiction of Napoleon's horse Marengo, 
captured at the Battle of Waterloo and 
bought to London by Lord Petre. The 
trapped, terrified beast pulls up short at 
the edge of the sea, his mane streaming 
out in an echo of the sky streaked by the 
setting sun. 

The horse is emblematic of his master’s 
downfall. This highly emotive image is 2 
far more affecting commentary on contem- 
porary history the histrionic “Alle- 
goy of Waterloo”. James Ward is far better 
at 35cm than 365ft. 








The Sixteen 


ST JOHN'S, SMITH SQUARE 


There is one season of the year when St 
John's is sure to be full. The hall is the 
perfect venue for Christmas music, more 
homely in size than the cathedrals and 
with its former church interior retaining 
just the right ambience, so it is no surprise 
to find capacity audiences at the moment. 

To capitalise on its privileged position 
St John’s is working Christmas hard. A 
couple of years ago the hall discovered 
that three performances of The Messiah 
with the same artists would still have a 
queue for returns at the door. This year 
the whole of the present week is given 
over to an imaginative Christmas festival 
featuring seasonal music (mostly for 


chose to catch their more adventurous 


on Tuesday of 16th and early 


programme 

17th-century sacred music. The Sixteen is 
one of several groups in Britain which 
search out this material and perform it to 
a high technical standard. It is a fully 
professional choir, with women rather 
than boys, and thus produces an impres- 
sive refulgence of sound. 


No matter how scholarly the approzch, 


the performance of music from this period 
will always be seen through 20th-century 
eyes, and if that seems particularly so in 
the case of The Sixteen, then it is difficult 
to pinpoint why. There was no want of 


ive singing in the Taverner and 


The strength of the evening came from 
the imaginative selection of music by lit- 
tle-performed composers, such as Richard 
Hygons (c1435-cl505) and Juan Bautista 
Comes (1582-1643). Each of the Comes 
items was full of exuberance, pitting a 
small group of singers with harp and 
theorbo against a larger choir, bolstered 
on this occasion by a proud trio of sack- 
buts. A good idea, too, to place his music 
alongside plainer settings of the same 
texts by his compatriot, Victoria. 

A few problems with BBC equipment 
delayed the start of the second half. While 
we were waiting, the choir and theorbo 
busked a carol and it will be amusing to 








Swan Lake 


SADLER’S WELLS 
“If it's Christunas, it must be 


coach-parties know only too 
well. But the artfal London 
City Ballet has pulled a neat 
switch and, eschewing the 
omnipresent nutcrackery, has 
brought its Swan Lake for a 
season to the Wells. The 
version is honourable - in 
essence, the production 
originally mounted In Moscow 
in 1953 by Vladimir : 
Bourmeister. This sought to 
use most of the music 

by Chaikovsky for 
the ill-fated first Moscow 
staging in 1877. Bourmeister’s 
new choreography was 
well-made — it also retained 
much of Ivanov's second act 
- and he was subsequently 
to produce the ballet at the 
Paris Opéra. Patrice Bart has 
revised this staging, which 
he danced at the Opéra, for 
LCB's reduced forces, 
respecting Bourmeister’s 
intentions, and the company 
responded at Tuesday night’s 
opening of the season, with 
lively performance. Too lively, 
indeed, in the case of the 
Jester - for every Russian 
version comes fully equipped 
with this abomination - who 
mopped and mowed and 
behaved with unendurable 


The best thing about the 
evening is the way in which 


means, but we are witness - 
as was a packed house - to 
the company's involvement 
in every role, every step. and 
to the clear lines of 
Bourmeister's dramatic 
ent. The tale is told in 
bold emotional colours so that 
it may still engage our 
feelings, and LCB's artists 
work eagerly to this end. (The 
scene, where von 
Rothhart’s cohort of national 
dancers wait for Siegfried to 
betray his oath to Odette, is 
vividly effective). The 
roduction is far removed 
im the ritualistic and 
marmoreal calm of more 
established presentations, and 
it reminds us that Swan Lake 
is still a tragedy about love, 
and not merely a tragedy 
because so few dancers are 
worthy of its challenges. 
Leading the performance, 
Yelena Pankova proposed an 
Odette of mysterious sadness 
— a princesse lointaine to grip 
Siegfried’s imagination. Her 
Odile seemed too forced in 
effects, but I am told that she 
was suffering from ‘flu, and 
it is unnecessary to make 
farther comment. Pankova 
needed, of course, a larger 
stage in order that her stvle, 
and the choreography, might 
flower fully, yet the purity 
and distinction of her 
movement spoke everywhere 
of Odette’s nature. Her partner 
was Kirill Melnikov, a sure 
cavalier, but nat at this 





erness of his own, he gives that 


choirs) through the ages, framed by the 
delight to the andience. 0 reece y 


inevitable Messiahs. 
Those are being given, as before, by the 


Alastair Macaulay | sixteen under Harry Christophers. But I 
ot the James Cain novel The Sculpture. Degas put only one 
Postman Always Rings Twice, of his sculptures on show during 
was halled as the progenitor of his lifetime - The 


Fourteen-year-old Dancer. This 
exhibition presents 73 bronzes 
which were cast from a4 large 
number of wax and clay models 
found after the artist's death. The 
themes are bound up with Degas’ 


the tallan neorealist movement. 

It was followed by La Terra Trema 
(1947), a neorealist epic saga of 
the struggle of a Sicilian fishing 
village against the elements and 
economic oppression, fitmed with 


expressi' 
Dom Pedro de Esperanca pieces in the first 
half, though a tendency to cosset the 
music was overdone in a pair of old 


English carols. 


@ BERLIN 


Altes Museum Martin Schongauer: 
Engravings. An extensive 
exhibition marking the 500th 
anniversary of the death of 
Schongauer, the first great 
engraver of German art. Ends 
Feb 16 

Otto Dix: a major 
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- in 1942. The film, an adaptation 


Van Gogh Museum Edgar Degas: 


light-hearted encore. 


etchings by one of the great 
figures in modern Italian art. Ends 
Feb 9. Also Gerhard Richter 
(b1932): first major survey In 
Britain of one of Germany's most 
eminent living painters. Ends Jan 
12. Also Anthony Caro (b1924): 
new and recent work by the British 
sculptor. Pius Turner's Rivers of 
Europe. Ends Jan 26 

Rayat Academy Katsushika 
Hokusai (1760-1849): sketches, 
paintings and 150 printed works 
by the most celebrated Japanese 
artist in the West. Ends Feb 9 
Barbican Japan and Britain: an 
aesthetic dizlogue 1850-1930, with 
works by Whistler, Mackintosh 
and others who contributed to 

the exchange of influences. Ends 
dan 12 

Hayward Gallery 
Toulouse-Lautrec. Ends Jan 19 
NR 


m@ MADRID 

Centro de Arte Reina Sofia Lyubov 
Popova: more than 100 paintings 
and works on paper by a leading 
figure of the early 20th century 
Russian avant garde. Ends Feb 

7 


BNEW YORK 


Metropolitan Museum of Art 
French Architectural and 
Ornament Drewings of the 18th 
century: 130 items, mainly 
decorative drawings and 
watercolours for candelabra, 
clocks, furniture, carpate and hotel 
facades. Ends March 15. Also 
Stuart Davis {1894-1964): the first 
retrospective of the American 
modernist for more than 25 years. 
Ends Feb 16. Algo a major Seurat 
exhibition and another devoted 





see if their “Ding dong merrily on high” 
finds its way into the radio relay as a 


Richard Fairman 


task in hand. We camnot 
expect great refinement of 


to his neo-impressionist fatiowers. 
Ends Jan 12 

Whitney Museum of American 

Art Alexander Calder (1898-1976): 
more than 50 works by the 
innovative and popular American 
sculptor. Ends Feb 2. Also Alexis 
Smith (b1949}: a mid-career survey 
of the Californian artist who has 
re-invigorated American collage 
In the past 20 years. Ends March 
1 


@ PARIS 


Centre Pompidou Max Ernst 
retrospective, with 250 collages, 
paintings and drawings showing 
the great Surrealist painter 
revelling in the Unconscious. Ends 
Jan 27 

Musée des Arte de la Mode 
Elegance and Fashion in 18th 
century France: sumptuous 
materials and dazzling 
craftsmanship characterise the 
80 exhibits from French Regency 
to the Revolution. Ends March 
31 (107 rue de Rivoll) 

Musée d'Art Moderne de ja Ville 
de Paris Alberto Giacomelti 
(1801-88): exhibition of work by 
the Swiss sculptor and painter. 
Ends March 15 (11 ave President 
Wilson) 

Grand Palais From Watteau to 
David: works from the school of 
18th century painting. Ends Jan 


6 

Grand Palals Géricautt: 
retrospective marking the 200th 
anniversary of the artist's birth. 
Ends Jan 6 

Louvre Three exhibitions of 
German art from the Gothic to 
the Renaissance. Ends Jan 20 
(Hall Napoleon and Pavillon de 
Flore} 


LCB's artists set themselves 
with entire dedication to the 


performance the most haunted 
or impassioned of princes. 


Clement Crisp 





Musée de I'Orangerie des 
Tuileries Derain: more than 60 
works by one of the original 
Fauves. Ends Jan 20 


m@ ROTTERDAM 


Museum Boymans-van Beuningen 
Prints by Stetano della Sella 
(1610-1664). At the height of his 
popularity, delia Bella was a 
favourite of the Florence and Paris 
courts, but fater sank into oblivion. 
His versatility is shown in etchings 
of ceremonial festivities, scenes 
from daily life, vedute, landscapes 
and designs for ornaments. Ends 
March 8. Also Paintings from 89 
cities by On Kawara, plus an 
exhibition by two ceramicists, 
Alison Britton (b1948) and Claudi 
Casanovas (b1956). Ends Feb 2 


@ WASHINGTON 


National Museum of Women in 
the Arts Voices of Freedom: Polish 
Women Artists and the Avant 
Garde 1880-1990. The exhibition, 
the first In the US of these warks, 
Includes every major movement 
trom realism to expressionism, 
nationalism to abstraction. There 
are 80 paintings, plus sculptures, 
tapestries, drawings and mixed 
media. Ends March 22 

National Gallery of Art Walker 
Evans: classic documentation of 
American life during the 
Depression, including New York 
subway photographs. Ends March 
1, Also Albert Bierstade the most 
comprehensive collection of work 
ever assembled of the epic 
American fandscape painter of 
the 19th century. Ends Feb 17. 
Also Circa 1492: Art in the Age 

of Exploration. Ends Jan 12 
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Bundesbank 
bites back 


THE BUNDESBANK is a 
Political ani inde- 


animal, however 
pendent of litical 
it to be. So it will 
be content that German 


credibility and exact Phan, 
on those who prematurely 


on its grave. 
The Bundesbank’s reputa- 
tion has taken a few knocks in 


recent years: over the terms of 


German unification, the infla- 
tionary nature of the subse- 
quent expansion, and now the 
Proposed ae on Europe: 
economic monetary union. 
The Bundesbank 
convergence criteria and no 
timetable for Emu. It got 
neither of these; only notice 
that its services will not be 
1999 at the latest. 
Yet the Bundesbank retains, 


be even 


central bank. The Bundes- 
bank's raison d’étre, which 
roviding 


already 
per cent early next year. 


Unacceptably high 

The Bundesbank felt obliged 
to show it wouid not tolerate 
particalarly a3 German ‘wage 

as 
bargainers look set to converge 
around a 6 per cent wage 
increase next year, which 
would be lower than this year, 
but still unacceptably high. 
im 


Hence its decision to raise the 


cally it 
The Bundesbank’s actions 
have much wider ee 


of narrow band cur- 
rel within the Exchange 
Rate Mechanism. Conse- 


, the Netherlands, Bel- 
eearaa Denmark have 


already mimicked the Bundes- 
bank’s action. French officials 
will gnash their teeth an 
dream of 1997 (or maybe 1999). 
But with the franc 
at the bottom of its band, they 
are almost certain to follow. 
Nor would an upward 
realignment of the D-Mark ease 
: the heightened 


est rates. For some countries, & 

Snal pre-Emn realignment may 

prove necessary on roe - 

they it would be the 
can prove it 

last. Until then must grt 

and bear it. oer SS 


Little comfort 
_ Higher interest rates are pre- 
cisely the opposite of what the 
est OECD outlook was rela- 
tively optimistic about 
urope's prospects for next 
. also assumed that 
Germany would deliver “a 
gradual easing of short-term 
rate eee the OECD 
t “other Ruropean 
countries will probably move 
their interest rates in line with 
Germany - or even try to 
lower rates somewhat more”. 
Sadly the OECD looks set to be 
only half right. They will fol- 
low Germany, but up; and 
remain there for perhaps the 

next six months. 
The luxury of wide ERM 
bands makes it a little less 


More worryingly for Mr 
Major, higher German rates 
i eliminate any chance 
of lower UK rates before the 
raise the chances of his having 
to raise rates between now and 
then. The official UK interest 
vate differential vis & vis Ger- 
many has now narrowed to 


E 


Keeping cool 
under fire 


Is THE OECD unduly 
complacent? This will certainly 
be the t 


ight against 
its latest Economic Outlook, 
with its projection of modest 


Swe the OECD 

Ol recognises 
the downside risks, particu- 
larly that of balance sheet 
deflation, it is right to discour- 
age hysteria. 1991 bears no 
com with 1931. Instead 
of panic-stricken fine-tuning, 
freee eee to struc- 
tural policy is required, with 
the highest priority being fur- 


economic growth at an annual- 
ised rate of 2.4 per cent 

m the first and second 
halves of 1991. Growth between 
the two halves of 1991 is now 
expected to be a mere 1 per 
cent. Similarly, last June 
growth was projected at 2.9 per 
cent between 1991 and 1992; 
that projection is now down to 
2.2 per cent. 


hange course 
and cannot project how 
quickly they will do so. 
Nobody should bet the bank 
least of ail bankere, who have 
bet enough already) on the 
strength of the recovery. 


Conditions created 

David Henderson, the head 
of the OFCD's economics 
department, would be the last 
person to do so. What he does 
stress, however, is the OECD's 
view that easier monetary poli- 
cies “in most OECD tee tee 


the kind of recovery that we 
depict”. Given the unpredict- 
good chance of being right 
chance of being t 
especially for the US, 

Ne as Mr Hender- 
son also remarks: “in many 
countries ... the risks to 
growth appear to be on the 
downside”. It is the state of 


source of concern. Though 


Pamp-priming 
What is not needed is a des- 
perate attempt at global fiscal 
and monetary pump-priming. 
failures infla. 


many came 
that debtors would always be 
bailed out by inflation. As a 
result, they borrowed too 
freely, ignoring the high real 
rates of interest in place 
throughout the 1980s. Now 
they are realising their mis- 
take. But if the inflationary 
psychology is to perish, the les- 
son has to be learned, just as 
developing countries learned it 
a decade ago. 

can copomies cannet, in any 
given rates of real economic 
growth, year after year. While 
monetary Policy should be 
fairly flexible, countries must 


also with 
term path of fiscal consolida- 


1990s and bey: need, 
first of all, to conclude foe Uru- 
guay Round of muitilsteral 
trade negotiations. But they 
should go further than that. 
They should be ashamed that 
countries like Mexico, Chile, 
Poland and Czechoslovakia 
ter understanding 


of 
- aod commitment to ~ lb 
Sonic sboct the alow recovsry 
al recovery 
must be avoided. What is 
mi i is determina- 
tion to the global 
market framework, without 
which any recovery is ulti- 
mately doomed. 


evitalising General Motors is 

like teaching an elephant to 

tap dance. You find the sen- 

sitive spots and start pok- 
ing.” Thus Mr H Ross Perot, the 
Texan billionaire, summed up the hor- 
ribly complex and frustrating task of 
turning around the world’s largest 
industrial company as he ended a 
short and stormy spell on the GM 
board in 1986. 


Five years and numerous restruct- 
uring packages later, Mr Robert Stem- 
pel, GM's chairman, this week deliv- 
ered one of the most powerful and 
painful prods ever into the thick hide 
of Detroit’s lumbering 

Mr Stempel, who took over as GM 
chairman only 16 months ago, 
announced that the company is to 
close 21 mostly unidentified plants in 


ur 
years; slash its workforce by 70,000, or 
about 18 per cent; rein in capital 
spending; and sell off peripheral 
assets — all in an attempt to return 
its North American vehicle operations 


profit. 

Drastic action is certainly needed. 
GM’s North American automobile 
business i ted by Wall Street 


ness, the data services com] " 
and GMAC, its finance ‘arm. GM as a 
wi to lose more 


year. 
Mr Stempel's surgery should indeed 
ensure an eventual return to profit- 
ability for North America, probably in 
1993, provided he can get the United 
Auto Workers union to co-operate. 
What it leaves in the air is whether 
GM is capable of halting, or indeed 
Teversing, the long-term decline 
which has afflicted it for the past 
in the face of Japan’s automo- 
tive might. Is it, in short, a Dumbo or 
a dinosaur? 
eas encoraging: the company has 
encouraging: company 
embraced the ideas of “lean,” quality- 
driven manufacturing which have 


years have 
ability of its vehicles. 

Product design is also improving. 
This autumn, for the first time in 
many years, GM has a hit on its 
hands in the US; the Cadillac Seville, 
a luxury car with sleek but distinc 
tively American lines which has even 
had some buyers of European imports 
returning to the GM fold. 

The difficulties facing the group, 
and its increasingly urgent efforts to 
address them, are in many respects 
the problems of US big business writ 
large: what is bad for General Motors 
fs bad for America. 

For after decades of post-war cont- 
placency, secure in the largest single 
market in the west, many big US com- 
panies have been slow to 


ie posed by the emerging 
global market place, or the threat 
from nimbler domestic rivals. Even 


blue-chip names in business - 
including International Business 
Machines, » Ameri- 
can bank, and American = 
are having to slim themselves down 
and’ become much more responsive to 
Ble ef what ray prove te longest 
may prove 
recession since the second world war. 


Japan after 1945 by Mr W Edwards 





co-operation be! 





i to be an internecine . 
tting plant against plant, to deter- 
i hich are the 21 to close. 

GM's problems are also those of the 
US automobile industry wri 
Detroit rivals, Ford and 


of the Japanese car compa- 
nies which have attacked the US mar- 


Martin Dickson examines the drastic action 
taken by General Motors to return its North 
American vehicle operations to profit 


Painful surgery 22 
for Detroit invalid Z 


tween management 
a ceaseless effort 
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money too as the sector sirug- terms with the reality of this reality is another.mat- .to manufacturing. techniques, 
gies with the sharp downturn in its diminished eta ter. Ey initial reaction to the cuts was ost reduction. 
brought on by P predictably hostile. But this may be car designs ~ and 
recession. US sales of cars and Tight the world by GM's claims that it wil. the conversion of the entire GM fleet 
only 11.37m in the redundancies and stand by the this. 
11 months of this , down 12 per company’s remarkable current labour p 
from the depressed 129m to these changes either Ford or SE ee ee ae future of the 
Chrysler, which both faced expire until in 1998, means GM . European. opera which were 
far longer crises in the that forced has to give its workers virtually full - heavy loss-makers in the 1970s, have 
than Detroit e greatly them to their costs to the bone — Pay even When they are temporarily i 
Serious imbal- 
‘8 produc- 
and the demand for 
je result has 
been a slashing of car prices to uneco- 








Outback 


back out 


Sppelating tays to British 
ap) G0, 

statisticians’ hearts are a- 
flutter about the top job at the 
Central Statistical Office. Hav- 
ing sunk on hearing that the 
post had been offered to an 

Australian, fhey have been 
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Going out 
@ The order for a £4 box of 
50 Bock Giraldas for a certain 
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Now isa good time to open a sterling Lombard Option . 
Account to get the full benefit of a fixed rate of retum - 
‘You can deposit any amount from £1,000 to £250,000- | 
fora fixed period between 3 and 10 years and the rate 
Of interest is guaranteed for the whole period chosen. 
Interest compounds annually to produce a higher wae eee 
return at the end of che deposit period. Higher rates are 

available for deposits of £5,000 and above. You have °° 
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the option to change the deposit period and terms from dT 
the third year onwards, . : Ua pp 
‘The Option Accoimt is just one of thé many types sof a 

depasit account available from Lombard. For full Mean 
details simply complete the coupon below and post it | Fae 
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to us or call our Deposits Helpline from 9am to Spm eo 
Monday to Friday on 0737 776861. me 
*The rate shown assumes no deduction of tax and 1s correct 
at the time Of going to press, but may wary. Detatlsofour . 
current rates are available on request. Bo" oe 5 
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sing a virtu; federal 
Erte necigees 
is no’ i - 
ment that raises Tory hackles: 
ministers are at odds over any- 
thing resembling a regional 
policy, Nevertheless, regional 
son fae 
jor 
signed the protocol on “eco- 
nomic and social Gahesion”, 
Ww pledges the Community 
to spond swore on “reducing 
the between 
els of development of the vari- 
ous regions”. The structura} 
funds, to help backward or 
areas, have doubled 
— to Ecu idbn (€i0bn) — in the 
three years: their future 
ing is to be reviewed next 
year, and a new “cohesion 
fund” is for 1994. 
Britain's self-styled regions 
are already energetic suppli- 
cants in Brussels. The Assem- 


bly of Welsh Counties is, 
jointly with the Welsh Develop- 
ment Agency, about to set up a 
permanent affice in Brussals, 
and Scottish councils will fol- 
low suit. 

odd man out in the past two 
decades. When the Community 





A funding 


problem 


From My John Dick. 
Sir, In the context of the cur- 
Tent debate over the security of 
fund assets, it is para- 
xical that the government 
should recently have intro- 
duced legis which actu- 
ally results in a reduction of 
the pension security of some 
onWhen it 1989 an earnings 

min 

“cap” was brought in limiting 
the pension benefits to be 
taken by employees joining 
tax-approved schemes, 


generally cou- 

sist of nothing more than the 
employer's promise to pay it 
when the “ome comes. The 
employee is completely depen- 
dent on the contin- 
bata financial health of the 
egy 5 

An increasing number of 
employees stand to be covered 
hy “top-up” schemes, and a 
change in the law to facilitate 
their funding deserves serious 
consideration. 
John Dick, 
3 Temple Gardens, 
London EC4 


Community, “Europe of the 

Regions” is @ mouthed 

3s much as “1992” 

the ABRS congress last mouth 
congress 

called on “the governments of 

those member states which 

have not initiated the 

of Tegionalisation fread 


institutional changes to this 


Is there and should it? 
Political scientists have 
laboured hard to define 


malism”, and to relate it 
to ies of the state and of 
the allocation of functions and 


intermediate tier in Europe, 
just a set of contrasting 
regional systems,” says Mr 





North Rhine-Westphalia 
(16.9m) the Lander wield 
far less political clout. 


LETTERS 





Housing rescue needs 
depositor safeguard 


From Mr Victor Levy. 

Sir, Lex quite correctly 
points out (“Building societ- 
jem, December 19) the risks 
invo! implementing a 

package for home 


government 
lenders to provide cheap 
finance to alleviate the prob- 
Jems short-term, the govern- 
ment should also reassure the 


No existing pension backdating 


From Mr Michael Elton. 

Sir, Bryn Davies (letters, 

December 14) points out that a 
protocol approved at Maas- 
tricht may well relieve British 
industry of paying backdated 
equal pension benefits to men 
and women. 
__ He is, however, quite wrong 
in saying that members of UK 
pension schemes have an exist- 
ing right to backdated benefits 
under the Treaty of Rome. 

Had the protocol not been 
approved at Maastricht, it 
would have been left entirely 
ne Lr peony Court of Jus- 

interpret its judgement 
of May 17 1990 in the Barber 
case and to decide whether 
equal benefits applied just to 


service after that date or to 


Previous service 2s weil. 


existing right ta backdated 
benefits, 

1 should perhaps make it 
clear that the National Associ- 
ation of Pension Funds is 
entirely in favour af men and 
women earning equal pensions 
following the Barber judgment. 
Michael Elton, 
director general, 

National Association af 
12 Grosvenor Gardens, 
London SW1 


Mean reward for increasing student opportunities 


From: Ms Vicky Seddon. 

Sir, Andrew Adonis quite 

a points to the poor level 

lof the pay offer about to be 
Se ee 

Polytechnics ani olleges 
ing Council Sector (“Poly- 


technic lecturers set to agree 5 
r cent salary increase”, 
ecember 13). It is a mean 

reward for those who have 

delivered largest increase 
in student riunities in 
posi-schcol education. He 
omits to mention, however, 


agreement on staff appraisal 
and development made last 
year. This intervention was 


renegotiation 
ditions. NATFHE (the higher 
Lou gic oe union), is 
aware of any ue 
to lack of sete i the 
institutions - the only prob- 
lem is lack of recompense for 
staff achievements. What bet- 
ter proof of flexibility could 
there be than massive 
i jumbers. 


to deal with the enormous 

preseures that increases 

in student numbers present? 
‘The national NATFHE body 


They wanted a 
pay deal without discre- 
ents and one tae 


groups of 

settlement and their attempt to 
reopen negotiations on the 
staff appraisal agreement. 
NATPHE is therefore 


oS 


Staging post on the 
path to federalism 


Regional policy in the EC is here to stay, writes | 
Andrew Adonis, despite the government’s qualms - 


plans and opinions for Paris to 

Spain is exceptional 
in that each of its 17 “autono- 
Tous communities” has its 
own “statute of autonomy’, 
specifying deval wers, 
with a be the 


Basque country and Galicia — 
Roclors wikis 6 sts sense of 
- in 
autonomy : cs 
on regions’ legal powers can 
misleading. In the first place, 
are, without con 
strained. ven’ the, west Gan 
man Linder raise only a email 
proportion of their income, and 
are dependent assigned 
Pree o ras te 
Conversely, ons wield 
auch of their i 


i 


Last chance for 
the Uruguay 
Round 


} Vital, only 
the established industrial 
democracies, but particularly 
for the nations and 
the countries of central and 
eastern Europe which are 
striving courageously to liber- 


tectionism. 
Much of the world is at pres- 
ent mired in stubborn eco- 
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bar 
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elections and. 
show greater Scottish alien- } 
ation from Westminster than . 
at any time this century. More- |. boom 
over, the practicalities of devo- | billi 
lution from Lontion to a Scot- | away 
ee pep es 
2 re away 
are devolved to the Scottish acy of . to 
7 Major are 
Wales is similarly placed, | rule All 
though with less devolution | When done is 
ever, is highly the * plain. 
ee ot ar does not i . Major's 
elong “gelf-regarding” Ergo, 
- the likes of balf-fol 
Cumbria and wall could . ’ greater: 
be made regions if local senti- cheer. 
ment necessitated it. Equally — of. the. 
important is the absence of any the past 
equivalent of the French pre- ‘to the 
system imposing a set- polls 
tled regional pattern to ., puter 
national administration. seven 
Each UK government depart- five 


ment and quango has its own 

activities, and they rarely - 
apes tee bean ate 

war 

to ali boundaries 


E 


g 


but with little accord: lucky. 
ing bo: Progeeesr Brian Hag- Ne af 


LIFFE is far and away the leader. in these’ contracts - with the 
overwhelming majority of volume traded and open interest held. 
Our members offer all the expertise sind service you look for and access 
to the vital liquidity you need. a . 
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by the 
2 > April honey- 
moon, which started with Mrs 
Thatcher’ down and 
. ended with the concinsion of 
the Gulf war. 
The Labour 


Jeader, who'per- 
well in the | 
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WARES 
EC backs 


By Andrew Hill in Brussels 


THE European Community 
set a liberal course 

towards high-definition, cine- 

ma-quality television (HDTV) 

after France finally 

compromise on future satellite 
ing standards, 


Telecommunications minis- 
ters unanimously backed 2 
deal after an exhausting 15- 
hour round of negotiations 


tionist instincts. 


total shows 
sharp rise 
to over 2.5m 


By Peter Marsh, 
Economics Staff 


EXPECTATIONS of an 
imminent UK __ recovery 
suffered a further blow yester- 
day with news of a sharp 


ber, and 32,300 in 

‘The announcement of the 
20th consecutive monthly 
increase 


in the jobless taal 
e pressure on 

John Major, the British 
vhs deste clear oak 

dence of an economic 
in tun-up to next year's 
ppore nearly 10,000 
an Sean 


indicating a slowdown in wage 
inflation and a rise in the nom 
ber of vacancies advertised in 
employment centres. 

Mr Michael Howard, the 
employment secretary, said 
that even though the he meal 
Jobless figure was the highest 
since August, the rate of 
increase in people out of work 
had slackened. 


gnplommet broke pabonr ; 
employment spokesman, 
the figures “ 


‘shattered the mis- 

Placed com; of minis- 

ters about an economic 
rebound. 

‘The Democrats said 
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ci 
HDTV strategy after French compromise 


of the D2-Mac 
















~ Marching to the 
German drum — 


which: presents the compen. 
with spe bigger ‘threat. 
= ane 
Gas is 
tect what it sees-as° its‘ pl 
holders interests. ‘Given .. 
: to tackie | 








the European approach to 
HDTV is fixed. 


Tn a conscious effort to com- 
bat US and Japanese competi- 
tion in the sector, yesterday's 
eal sots ont pomprlsory 


on new satellite caine oe ser- 

vices | ater Jani 1 1995. a 
it also safeguards satellite 
services already beamed into 
millions of European homes 
using nc non- aD TY stan standards. 
ters will be able to 


fansmit in those norms 

nitely, with no obligation to 
broadcast simultaneously In 
the new 


to 
strategy, to be based on a legal- FT-SE Index: 2,397.6 (-22) 
—————— 


ly-binding memorandum of 


cone Broeterstsrs one 
ways argued against 
to transmit in D2- 
Mac, wile BC cronies na 
ufacturers, such as Philips of 
Ly Netherlands and Thomson 
of France, have pushed for 
restrictive legislation which 
would justify their heavy 
investment in the i 


4 

I, 

ints 5 Euro-cimrency : 
een, 

Sterfing minus D~Mark (%) 











1986 87 83 69 90.91 
Datesteam a 





ignal fora more funds. ° 
conversion to social . 
the would do 


The’ Trade: and Industry : 
Committee's te ee 
overs is, doubt 

Boa, opt tak OR Dob, 






























Bro’ 
proposed, it was bitterly 
attacked by the Euro; 
Generics Association, which 
represents manufacturers of 
non-patented pharmaceuticals. 
It warned the measure would 
keep prices of prescription 


egterday’s agreement, 
by the Spanish 








than 
: ie HS PR | otter trends’ tha 
fn z counter tr at ave 
‘a Japanese whaling ship in Antaretica an inflatable dinghy occupied the time that compa- 


looms over 
ipaigners against Japan's continued of whales, 
Greeupeace campaigners protesting agsine: Japan's coutiuned Kiting of Whales Th 


World economy faces 
slow growth, says OECD 


By Peter Norman, Economics Correspondent, in London 





THE WORLD economy faces upturn were not strong. @ Reduced its projection for | the 

months of shiggish growth and —_— Recovery in the US, Brita US year to 2.2 per | discouraged research into 

rising pnenpyment as it and Canada might not be cent from 3.1 per cent forecast | oyres ‘compli or rare 
recovery from firmly established until mid. in a dise ies for Alz- 


1992, it said. In Germany and 
Japan, where re. previo. buoy- 
ant growth has given way to a 


this year’s slowdown and 

recession, according to the 

Organisation for Economic 
and Developm 



























































The total last reached 25m in ent, more muted economic activity, Hkely to be profitable, they 
January fhe In its latest tte the OECD expects only slight S Pinel et ene 
Good news for govern: | look, it said activity in it acceleration in and long-term interest rai i poth 
Cea et Reures showing industrialised member coun- half of next year. were ely to fall signifl- | Og and cee bees be 
that the average tries was likely to gather paca Mr David Henderson, the can 1992; ive patent life 
at an underlying rate in Octo. from next spring and economic head of the OECD's economics © Forecast that the UK would | during the 1990s. 
ber of 7% per cent, could run at an annual and statistics department, told rise from the bottom of the “Financially, yesterday's 
with the same month in 1990. | rate of about 8 per cent from a press conference in Paris yes- league of the Group of } decision will be a lot to 
The lowest year-on-year rate | around the middle of 1992. terday that the tisk that world Seven leading industrial coun- | companies on a discounted 
since 1986 followed rises for Although the OECD does not growth rates would be too slow next year to around the | cash basis,” said 
each of the three months up to | believe the world is facing a over the past 18 Of the G7 pecking order | de Pass, an analyst at 
September ee es cant new recession or the second bacon Brut be pate Cire a. with growth of 2.2 per cent. ker de Wedd in 
is cai we stage of a “doubl reces- aS no need for economic London. however, by “ 2 oar 
bargainers may be ready t0 | aia ee he fo ee ies ta be recast. Elsewhere Details, Page 3 aad tice tn woe taenah te eT te ae oe ae tm dete dae Co 
concede lower settlements. tion ‘said the forces shaping the the Outlook, the OECD: Editorial Comment, Page 14 their bottom tine.” TaN get ip haa oe ban 
; : «| with innovative new drugs HAS IT REACHED YOU? 
Germany raises rates Yeltsin moves on Kremlin | you prtcuty most tom PIR ae ee 
large pipeline of prod. fou heard recent reports obout the Noth East escopirig 
Continued from Page 1 currency after this month's EC | Continued from Page 1 divisive as a creative affair. Soin, was one of tue feat nome sc, rf pn enc poder 
summit in Maastricht had been Mr Alexei Kireyev, a presi- | panies that came to mind as a the : _ 
Clear appeal to employers and removed. ows 4 egeamon ec, dential economic adviser, sald beneficiary, he aid. He success of their Sunderland plant. 
settlements and help maintain Mr Schlesinger said yester- | institutions are not preserved. _rialism”, where Russia dictates poo govexments may tse tip You may even ‘now that Weartide in ee tye 
monetary stability, day's rate rise was not 4 reac- | “Wr Gorbachev called for the the pace and scale of reforms | extension as an excuse to exer, Zoe, in fctit has thre, res fee unl the year 2000. . 
Mr Albrecht Schmidt, chief tion to Maastricht, but the) new Commonwealth - to have and other states dare not dis-| cise greater control over pric- yor : 
izendcive of Bayerische Pondeshank. sought separately | international political recogni- agree, was now the nost likely | ing, Whatever you and obviously SEAT. have discovered it all dds on 
Vereinsbank, said: “The Bund- allay fears among teri tion, and asked that it should future course - the probable Governments are spending Wearside first choice lor a i 
esbank has gone ta the limitg 2nd savers that monetary | retein the Soviet seat on the alternative being economic, OF | increasing amounts on phar- being frst choice in Europe for ‘a highly skilled; motivated arid’ 
of what is acceptable with union could endanger stability TON seourty eounel me Teal, ware between the repub- maceuticals as drugs become available workforce. Combine this with’generous grants, Enterprise 
these historically high rates.” through disappearance ir in has alreai i. more expensive and - Bi 5 
He added: “Now the wage ‘he D-mark. suggested that the seat pass to The anly exception to thove | tious continue to dee in status, ond an all round.qualty of life, ord thn plored Wie : 
negotiators iknow where they European stock markets fell | Rusaia with all other Soviet agreeing to accept wussien France, for example, the . the fop of relocatian and investnent fists workdwide. 
stand." The slowdown in the sharply on news of the rates | property - a coutentious posi hegemony may be Ukraine, the | Organisation for Economic 
German economy would be rise and Wall Street opened | tion with other presidents of next biggest state, whoge presi Co-operation and Development clei alia P16. 
accentuated by the move, he uncertainly. The Dow Jones | the republics. ¥ dent, Mr Leonid Kravchuk, estimates that drugs account 
said It also showed that wor- industrial average fluctuated | The Alma Ata meeting is under mounting pressure not | for 16.7 per cent of healthcare 
rles about the stability of the between small gains and losses | shaping up to be as much a to take part spending RSIDE 
WORLDWIDE WEATHER 
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Key board changes 
at Royal Insurance — 
Royal Insurance, the weakest of the UK's com- 
posite insurers, yesterday named Mr Richard 
Gamble as Its new chief executive, and. 
announced a number of other board changes. 
Mr Roy Elms, a former head of the group's 
successful Canadian subsidiary, had been 
appointed to the new post of group underwrit- 
ing director and alsa joins the board, Further’. 


restructuring | is expected in ‘the New Year. 
Page 23 . 




















Love and inate b in- Basle ee 
The love-hate relationship between Basie and 
large_Swiss chemical companies took a turn 
for the worse this week when Sandoz and 
Ciba-Geigy announced plans to cancel R&D 
Projects for the city. Pagezo . 


Argentine ecological comeback 














wr 

4 Devastated by careless ranching in the 1920s, 
the Argentins Chaco — a hot, dusty area of 
] bush, woods and savannah — has made some- 
thing of an ecological comeback. Supporters of 
| @ comprehensive range-management pro- 
1 gramme now claim the area can sustain a 
small but profitable agriculturat community. . 
But with new tracts of the area opened up by 
the Trans-Chaco highway, scientists hope to 
avert another disaster by converting settlers to 
| environnientalism before they destray the 

Chaco a second time. Page 28 


Another unkind year 


Fate has been unkind to the Japanese stock 
market this year. The market's failure to 
recover from stock scandals, a fall in business 
confidence and instabillty In the Soviet Union 
has shocked traders-and fund managers alike, 
With Japanese equities now entering a third 
year of weak prices, domestic investors are 
trying to come to terms with the longest post- 
war correction. Back Page 


Cleaning up Frankfurt’s sees 




































Recent allegations over dividend stripping 
have added weight to the growing demands for 
"| tougher regulation of the German securities 
markets. Many senior German bankers now 

“| agree that the sullled image of the Frankfurt 
bourse must be cleaned up if Germany Is to 
retain its appeal as a place for international 
bankers and brokers to do business — anda 
place in which international fund managers 
feel happy to invest. Page 21 . 
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TRI, the Italian state holding 
company, has re-grouped its civil 
engineering, construction and 
industrial plant enterprises 
under the umbrella of Iritecna. 

‘The move, which follows ‘years 
of negotiations, will create in Iri- 
tecna a group with a tumover of 
L8,000bn ($6.76n), orders of 
“L16,000bn and a 25,000-strong 
workforce. 

As of January, Iriterna will 
become the second-largest gen- 
eral contracting 
after France's Bouygues. 

Iritecna was formed a year ago 
as a holding company specifically 
to absorb the combined interests 
of Italstat, IRI's civil engineering 
and construction arm, and Italim- 
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pushed for by Mr Francesco 
Nobili, president, in the face of 
the challenges of the single Euro- 
pean Community market after 
1992 and increasing world compe- 


Tat hi cal hi 
y's political parties, who 
feared the Joss of patronage. Itai- 
stat, in particular, operates in 
one of the most 5eC- 
tors of the economy and has long 
lived off scarcely competitive 
government contracts. 

Iritecna’s board retains a care- 
ful balance of political power. 
‘The titular head is Mr Carlo Lav- 


ezzari, an industrial engineer and 
former Christian Democrat sens- 
tor friendly wih Mr Giulio And- 
reotti, the prime minister. 

‘The executive side cf Iritecna 
will be run by Mr Mario Lupo, 2 
Liberal, backed by two managing 
directors, Mr Fulvio Tornict, 2 
Christian Democrat nominee, and 
Mr Ernesto Schiano, praposed by 
the Socialists. 


To carry out the merger, IRI 
was obliged to clean-up doth com- 
panies’ books and make a write- 
down of Li72bn which has been 
subsequently replenished. 

Among potential iosses to be 
accounted for were a seamless. 
steel pipe plant at Volsky in Rus- 
sia, a steel plant 2t Isfanar, and 


the port at Bandar Abbas, both in 
ian. 

RRi, however, is still hoping ro 
be paid some $205m by the Ira- 
nian authorities. 

RI officials played down the 
significance of press reports that 
losses of up ta L700bn would 
have to be absorbed on to IRf's 
consolidated balance sheet. 

The writedowns were report- 
edly in part to ensure that any 
asset revaluation did not fall fo 
of the Treasury's tax demands 
which still heavily penalise reval- 
uations in mergers. 

Yesterday, IRE approved a ar 
inal capital of L9500bn for Iri. 
teena and a paid-up capital of 
12,055bn. 
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IRI creates new group in shake-up 


_ By Robert Graham in Rome 


TRE acquired direct control of 
Italimpianti in 1988 and the 
group contains more than 
20 companies in Italy and abroad. 
Ks interests span agro-industry, 
systems and environment, metal- 
lurgy as weil as engineering and 
general contracting. Before the 
merger, Italimpianti had net 
assets of L1,888bn. This year's 
revenues are expected to be 
12,495bn. 

Iealstat has more than 100 com- 
panies affiliated or as direct sub- 
Sidiaries. Before the merger it 
was capitalised at L1,430bn, but 
with net assets of only L265bn. 

It {s assumed the rationalisa- 
tion will lead to substantial 
redundancies, 





Exor may be forced into Perrier bid 


By Alice Rawsthern in Paris 


THE AGNELLI family's attempt 
to take over Exor, the holding 
company for Source Perrier, the 
French mivera! water group, 
took a new turn y when 


: esterday 
Paris bourse authorities held up 


a go-ahead on its offer in case 
Exor is obliged to bid for Perrier. 
During the day the French 


" stock market authorities issued a 


series of statements on the affair. 
It all began when the Commis- 
sion des Operations de Bourse 
(COB), which runs the Paris 
stock market, delayed giving the 
go-ahead to the Agnellis’s offer. 
Yesterday morning, the Conseil 


des Bourses de Valeurs (CBV), 
the French stock exchange 
lator, announced 


family, Exor’s founders, and 
Société Générale, the bank — 
would be forced to mount a bid 
for 66.8 per cent of Perrier. 

This followed the discovery 
that the three had acted in con- 
cert to raise their holding in Per- 
tier to more than 33.3 per cent on 
May 30 last year. 

Under French law, if an inves- 
tor holds more than one-third of 
the shares in a company, it must 


bid for two-thirds of the equi: A 
full bid is only triggered if th 
Bivestor owas more than 5) per 
cent; in the UR, a full bid is 
cove the investor passes 
30 per cent. 
if Exor and its partmers were 


forced to take control of Perrier, 
it is not clear what the Agnellis” 
position would be. 

Earlier this month, the Agnei- 
lis - who originally proposed 
buying inst eo tates of Exor 
through Ifint, their Luxembourg- 
based holding company ~ 
extended their bid to cover the 
Test of the shares, following com- 


plaints from minority sharehold- 
ers. 

The Agnellis are believed to be 
eager to go ahead with the Exor 
bid on their original terms. How- 
ever, if Exor took a controlling 
interest in Perrier, this would 
affect its valuation, casting doubt 
on the prospects for the Agnelli 
offer at the present price. 

lf the Agnelli offer did not suc- 
ceed, it could mean a battle for 
control of Perrier, 

The situation is further con- 
fused because, under French law, 
Exor and its partners would be 
entitled to be exempted from 


launching an offer for Perrier 
under certain circumstances. 

These include issues such as 
the control of company. Paris 
analysts yesterday speculated 
that Exor might secure an 
exemption because its appointees 
occupied more than half the seats 
on the Perrier board on May 30 
and for some time before. 

“The situation is very, very 
complicated,” said Mr David Har- 
Tington, an analyst at James 
Capel in Paris. “We won't know 
the final outcome until we know 
if Exor and its partners will be 
forced to bid.” 





US computer group’s recovery plan has European flavour, says Alan Cane 


Compaq seeks inspiration abroad 


ompaq, the US personal 

computer seemed 

ie ere a 
ts 

shaken off the effects 

of a moribund computer market 

in eet US and some parts of 


. at $8.6bn, were 25 per 
cent up on the previous year; net 
income improved 32 per cent to 
$455m. Wall Street was cheered 
enough to lift ine share price 
over the $70 mar! 

Now it is eo the company 
was on the _— of a wave, 

crash a trough. 

In October this year the com- 
pany reported its first-ever quar- 
terly loss, taking a $135m 
Phe nelr ad charge caitee 

It was 12 per 
cent of its workforce redundant. 

Among the 1,700 or so people 
who left was the company’s 
founder and chief executive, Mr 
Joseph “Rod” Canion, sacked 
after a boardroom dispute over 
the best way to restore the con 
pany’s fortunes. The share price 
is now around the $25 mark. 

“It all happened in two quar- 
ters; that is what is so incredi- 


fer, a former head of Compaq 


Compaq took four hits in those 
six months. The market for per- 
sonal computers slowed and a 
price war erupted as new manu- 
facturers came in with low-cost 
products and distribution meth- 
ods. Compaq's dealer chain fell 
apart in the second quarter as 
market conditions forced mergers 


A 
Compaq's net income 


$m 
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Eckhard Pfeiffer 
involving sight of its 10 main 
ele Gest ales cots, eee 


merly marketing vice-president 
for the company’s auropean divi- 
sion, has been promoted to 
een for corporate mar- 


pean head, explains 
approach: “We built Compaq in 
Europe as a series of local compa- 
nies each with its own culture, 
environment and profit and loss 
"Hach couniy organ 
“Each country organisation 
en enerhinee ta fact, apart 
n 

from research and development. 
It enables them to be very close 
to the market. In the US, in con- 


Marketing costs 


@s a per cent of sales 
15% 


* 


14% - 
13% : 
12% . 


11% | 


1981 


1989 1990 








trast, everything is centred on 
in Houston.” 
US industry cobservars, gues: 


Properly understands the US 
Market. 
He arrived as chief operating 
smear at the beginning of the 
ed with the knowledge 
urope had provided virtu- 
tat all the company’s growth in 
1990; he started cutting capital 
spending and slowed statf 
recruitment. 


EERE 


Compaq's past success has 
been achieved largely at the 
expense of International Business 
Machines, the world’s largest 
computer company. But Compaq 

ignored the second and third tier 
manufacturers who are now 
stealing its market share with 
lower-priced computers. 

Compaq aimed’ te be faster to 
market with new personz! com- 
puter technology: it demanded 
Premium prices for top quality 
Products and sold only through 
dealers to avoid conflicts with a 
direct sales force. 


hen two years ago the 
market changed decisively 
and now Compan's predic- 
ament mirrors that of its larger 
rival. Both misread the market 
and lost touch with their custom- 
ers. Both are undergoing pro- 
found restructuring to restore 
competitiveness. Both have to 
cut costs drastically. 
Compaq's chief problem is that 
its products are too expensive for 
a market which has suddenly 
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Christie’s directors take pay cut 


By Antony Thorncroft in London 


THE MAIN board directors of 
Christie's, the international auc- 
tion house, are taking a 20 per 
cent cut in their salaries to help 
see the saleroom through the 
global recession in the fine art 
tuarket. Turnover in the autumn 
season was £266m ($485.4m). a 
20 per cent reduction on the cor- 
responding period of 1990. Over- 
a's sales in 1991 were £580m com- 
pared with £1,1bn in 1990. 
Mr Christopher Davidge, man- 
aging director of Christies Inter- 
national, announced a compre- 


to be suspended until July. 

only consolation for Christie's 
was that its arch rival, the US- 
owned Sotheby's, announced a 


Meee 
“ 


cent on a year ago. 

The main reason for the 
turnover was the collapse in 
demand for post-1870 art, in par- 
ticular for Impressionist 
modern pictures. 

More sophisticated marketing 
Chaney atttctel new buyers Sothe 
to this sector of the market, par- 
ticularly the Japanese. In the 
1989-1990 season, the sector 


z 
7 


Li 


the recession. Christie's reported 
that sales of Old Master pictures 
in the autumn were 68 per cent 
higher than in 1990, culminating 
in a record auction for this sector 
last Friday of £22.3m, with 
Titian’s Venus and Adonis selling 
for £7.4m, the highest price paid 
for a painting in 2 saleroom in 

1991. Earlier in December the 
Messer collection of furniture 
RS ee 

furniture sale. 

Sotheby's has had successes, 

ly with decorative art 
which accounted for 55 per cent 
of turnover in 1991 against 38 per 
cent. It held its market lead with 
82 per cent of sales against Chris- 
tie’s 48 pet cent. 

The market was slightly firmer 
in the autumn mainly because 
auetion houses were persuading 
vendors to accapt lower reserves. 
Observer, Page 14 


decided that paying for the best 
is not always necessary. 
mpaq in Europe has aban- 
doned price lists; it now 
a stypical | bu} ing price”, Mr 
Bisone said that a customer 
would be between 30 and 
Se par oe less now for Compaq 
rsonal com eae than at the 


. cacpany' 7 nen competi- 
tors, however, have been quick to 
exploit novel and low cost meth- 
ods of distributing their products 
- mail order and superstores, for 
example. 
sncamaa’ 5 pane ae 

ere is no question of yielding 
the low-cost end of the market to 
the new competition: “If the 
achieve market share” Mr Pfe 
fer says, “you have them as com 
petitors for the longer term”. 

Compaq's plan therefore is to 
designs which can be 


in Compaq's Hong Kong 
plant. An alliance with an Asian 
manufacturer is also a possibil- 


ity. The aim is to have the most 
scaressive: jive entry-level product in 
eacl 

The. tee recovery plan, imple- 
me ule 

pag as a 
A newly appointed advertising 
agency will mount an aggressive 
campaign in the New Year to 
reinforce Compaq's ality | Sabi 
image. The compan: 
develop a range of bution 
channels. 

Finally, to make the company 
more accessible to its customers, 
rather than leaving suppert and 
assistance to its dealer 
chain,there will be more feie. 
phone “hot lines" and a 
emphasis on knowing wi in 
customers are. 

Mr Pfeiffer is quietly confident 
about the future but 1992 is cer- 
tain to test him to the limit. Cost- 
cutting measures alone will not 
be enough to restore Compaq's 
reputation as the PC maker 
which sets the standard by which 
others are measured. 


Taurus 
poised to 
eas final 


hurdles 


By Richard Waters in London 
THE UK government appeared 


yesterday to have Is over- 
come lega! obstacles to the intro- 
duction of Taurts, the London 
Stock Exchange's much- 
delayed computer settlement 
system. 

After more than a year of 
effort by Department of Trade 
and Industry lawyers, formal 
regulations were laid before Par- 
Hament which would create the 
legal framework necessary for 
Taurus. 

At the same time a safe; 
for persona) shareholders, whick 
had been built into the Taurus 
system at the request of minis- 
ters, has been drapped. 

Investors would have had to 
quote confidential 13-digit per- 
sonal authorisation codes before 
being able to deal in their 
shares. 


This requirement has now 
been judged too cumbersome for 
the small amount of extra secu- 
rity it would have brought. 

Instead, shareholders will be 
able to tell the registrars who 
maintain their shareholdings 
only to transfer their shares 
after they have received written 
instructions. 

This extra level of security 
will only be available to inves- 
tors who specifically request 


it. 

The legal changes tabled ves- 
terday are needed because share 
certificates and transfer forms, 
currently required by law to give 
evidence of title and enable 
an exchange of title to 
take place, will cease to be pro- 
duced under the new, paperless 
system of share ownership and 


dealing. 

In a significant change of 
approach, the regulations are 
considerably less detailed than 
the complex draft version pub- 
lished in the summer. Instead, 
many matters of detail will be 
left to the stock exchange, which 
must produce its own rulebook 
for Taurus users. 

Subject to aj £0 approval from both 

ent, the regula- 
tana are | cuca to be adopted 
by te anit SE ed 
wo ve 
nies with annual y listed compe 
spring enough time to prepare 
amendments to their own 
articles of association to put to 
their shareholcers, enabling 
them to be ready if Taurus meets 
eA earliest target date of April 
1993, 

The difficulty of fitting Taurus 
into the current framework of 
UE company law was one of the 
reasons given for early delays 
to Tauras, which had been due 
to come into force two months 
ago. 


—— 


This announcement appears as a matter of record only. 


Beazer 


Beazer PLC 


has been acquired by 


December 1991 


HB Acquisitions PLC 


an indirect wholly owned subsidiary of 


Hanson PLC 


The undersigned acted as financial advisor to 


Beazer PLC in this transaction. 


Lehman Brothers International 














Setback for 
S-E Banken 
Skandia 
stake plan 


By Robert Taylor 
in Stockholm 


SWEDEN'S central bank 
meat yostorday not 6 Geprore 
Tent not to approve 
Skandinaviska Enskiida Bank- 


country’s leading insurance 
company. 
‘The bank said S-E Banken — 
i largest commercial bank in 
country - had failed to 
oaks clear why it wanted to 
make such a purchase. It 
lacked a plan of how its 
involvement in would 
be integrated into its other 
business acti 
Under 1990  Tegisiation, Swed- 
ish banks are allowed. to to 
acquire shares in ins' 
companies, but only anier 
ied conditions. 


The central bank's decision 
is_a_ further setback _for 
S- ce penken which acq 
a per cent share option 
in Skandia in October last 
year and decided only last 
month to sell all but 49 per 
cent of ie option to Uni Store- 

rand, lorwegian insur- 
ance group, and Hafnia Hold- 
ing, the Danish insurance 


The central bank was 


country's bank inspection 
board. 


PPG Industries 
joins Asahi in 
China venture 
PPG Industries, the biggest 
vehicle and industrial coating 
company and second biggest 
producer of glass fibre, has 
formed an alliance with 
Japan's Asahi Glass to develop 
a flat glass business in China, 
ore Karen Zagor in New 
bie based Asahi will 


acquire a 50 per cent stake in a 
PPG subsidiary, Pennvasia, 


contribu additional technoi- 
ogy and marketing strengths. 





USAir signs apreement to 


manage Trump Shuttle 


By Nikki Tait in New York 
USAIR, the sixth largest US 
carrier, said yesterday it had 


hin Pimper y Stet 
ple to manage the Trump Shut- 


holding for the heavi- 

ly inishtel bushesmman, and 

the group ‘bi fat is which lent 

money to his $365m 
borweea Woseieans N 

n, New 

York and Boston. USAir's 


USAir, which is making 


five years. 
The Trump Shuttle was 
bought by the New York-based 
developer from East- 





Canal Plus beats downturn 


By Alice Rawsthorm 
CANAL PLUS, the French 
-TV channel which recently 


group, 
hae has lightened the gloom in 
's depressed 


chamnel fighting for survival. 
La Cing’s staff yesterday 
%-hour strike over 


rationalisation 
~- involving 292 job losses 


television among a permanent staff of 537 involvement by Canal Plus 

industry. The company yester- — announced this week. La Cing. 3 
day forecast higher-than-expec- Canal Pins hed been seen se La Cing bas, like other 
ted profits of FFrL05be ($190m) 2 Possible ‘white knight” for TV stations, hit 
for 1991, compared with La Cina, which on Tuesday by the downturn in the adver- 
FFr9i0m for 1990. admitted it was, heading for tising market. However, Canal 
Mr André Rousselet, presi- losses of F¥rli2bn this year. Plus which, as a pay-TV sta- 


dent, ion that Hachette, the heavily- 
his station would rescue mI media group that runs La 
Cing, the troubled French TV Cing, has been desperately 


AMD lifts sales of clone Intel chip 


By Louise Kehoe in San Francisco 


ADVANCED Micro Devices is Wednesday's close of $44%. 
rapidly expanding sales of its “Unexpectedly strong 
“clone” of Intel's top-selling demand for the Prod- 
microprocessor chips, challeng- ucts, coupled with continued 
ing the latter's dominance of strong demand for AmS#6SX 
the market for personal com- devices, should 
puter “brain” chips, and boost, 
ing projected revenues for the 
current quarter. 

AMD's stock price rose yes- 
terday, when the semiconduc- 
tor manufacturer announced it 
expects to have sold 2m of the 
386 microprocessor chips by 
the end of the year, just nine 
months after their introduc- 


AMD shares gained $1% to 
bg ly ep bee sel 


declined almost ions, 
cent to $42%, down from Intel, however, is expanding 


E 


upon the growing competition 
1 the personal computer 
market. 


This announcement appears as a matter of record only. 


Mitsui Mining and Smelting Company, Limited 


FFr360,000,000 


6% per cent. Guaranteed Bonds due 1995 


Crédit Lyonnais 


Mitsui Taiyo Kobe International Limited 
Goldman Sachs International Limited 
Salomon Brothers International Limited 


Mitsui Trust International Limited 
Banque Bruxelles Lambert S.A. 

LTCB International Limited 

J. Henry Schroder Wage & Co. Limited 
S.G. Warburg Frauce S.A. 





with 
Warrants 


ISSUE PRICE 100 PER CENT. 


Nomura France 


Baring Brothers & Co., Limited 
Nikko France S.A. 
Société Générale 


Banque IBJ (France) S.A. 

Caisse des Dépits et Consignations 
Lehman Brothers International 

Paribas Capital Markets Group 

UBS Phillips & Drew Securities Limited 
Yamaichi International (Europe) Limited 


motorcycle 
maker to be | 
restructured 


By Lesile Colitt in Berlin 


zschopan 
the east Germany 
placed’ im voluntary lignida- 
tion and restractured, the 


DM12 dividend 


, the Munich-based 


engineering group, yesterday 
sald it was Mele to hold ite 
fe eet see eae teat 
current year, writes David 


E 


sata 

age 
et 

La 

1 Ha 


Et 


: 
a 
agit 


™mading volume at the 
CROT, the world’s largest and 


activity in 
the woe 
traded futures. 
three-quarter of th Chor's 
e S 
vohmne. 
one its principal product 


most heavily 
futures 








writes Bernard atees in 

Royal Oak has signed 2 a let- 
-ter of intent to pay for the 
acquisition by issuing 5.5m 


GBP 500,000,000 9.50% Loan Stock 
due 09.12.2009 


Pursuant to the terms and conditions relating to the 
Stock, notice is hereby given to stockholders that GBP 
2,500,000.- of the European Investment Bank's 9 1/2% 
Loan Stock 2009, have been purchased in partial 
satisfaction of the purchase fund instalment. 


As of 9th December 1991, the principal amount of sack ~ 
Bonds remaining in circulation was 


GBP 469,000,000.- 


ee 3 
La mA R eT a eS) 

$75,000,000 

Subordinated 

Floating rate notes 

due 2004 

Notice is hereby given that the 

notes will bear inferest at 

41'7,% per annum from 19 

December, 1991 to 19 March. 

1992. interest payable on 19 

March, 1992 will amount to 

$279.71 per £10,000 note. 

Nationwide Buitding Societ 

Agent: Morgan Guaranty 

‘Trust Company 

JPMorgan 








Compagnie Bancaire 


£300,000,000 : 
Floating rate notes due 
1995 Initial Tranche’ 
§200,000,000 


For the interest period [8 
December, 1991 to 18 March, 
1992 the notes will bear _- 
interest et 10 1/,% per annim.. : 
interest payable on 18 March, 
1992 per 100,008 note will 
amount to £2, 703.89. 


Agent: Morgan Guaranty 
JPMorgan 
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~ Bankers Tras! 
the CBOT. * Bi co ie a 
‘In addition, some a the -valg * Rarcays def 
exchanges’ newer products" interest tates 
bave Popped. I ait ‘Tate eet Baerische Ne 
and its Topix index and Japs. ar’ 


nese : government ft bond fabares Daewoo Sect 


Robert Fiesti¢ 


Golda Sac 


ide 


KOKUSAT ES 












shares, worth ost. 7m” 


i DS 1 en eit tench 
es hows | Mert! 
nation, the: receipt : _ Mores Starch 
negotiations with the: in a * Galosan. Brett 
alty will be aot at Cin a year tha nitne snd the goverment os 
at prices up to US$425 an Bin thie be ove » Swiss Sana Ce 
Repayments on a C$idm Ian ow y 


Universe: i 





B.B.L. International N. V. : 
” Floating Rate Notes. Due 2001 


_ Guaranteed on‘a Subordinated Basis | = 
as tw peter of Principal and i interest by : 
















Banque Bruxelles Lambert S.A/ 
Bank Brussel Lambert N.V. 
. 455% Per annum - 


20th December 1931 
22nd June 1992 









interest Amount due 
22nd June 1992 ; 
per U.S.$ 10,000 Note U.S.$ 23382 . 
per U.S, $250,000 Nota U.S. $5,845.47 


Credit Suisse First Boston Limited -- - 
: to 








© Taiwan Power Crceny a 


{incorporated with Emited fabilty in Taiwan, ents ot Cre . 
US$100,000,000 tne 










Floating Rate Notes Due 1992 ae ed 
Holders of Hoating Rate Notes of the above issue Fy 
heraby Noded SU or te mon hee eee 









December. 20, 1991 "to June 22, 1 
i is ee ee 
interest rate: 525% perannun Re) ta 







2 2 Interoat payathle on nest interest 
payment date: USS$269.; 





3. Next intarest 
Payment date: 
Reference Agent 
BA Asia Limited 






















ie MITSOL REALESTATE 
DEVELOPMENT CO, ITD” 
.__|_¥BN'30,000,000,000. . : i 
siOMTING RATENOTESCUE bs 













~ edition only) 
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_ NEW ISSUE ces This announcement appears a3 a matter of record only. 


fo he SANWA SHUTTER CORPORATION 
~ - U,S.$260,000,000 | 
: : | . : ; . B5/e per cent. Bonds Due 1995 


Warrants 
- tg subscribe for shares of common stock of Sanwa Shutter Corporation 





ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Mitsui Taiyo Kobe International Limited 













Sanwa International ple 


KOKUSAI Europe Limited 
Toyo Trust International Limited 





This announcement appears a5 a matter of record only. November, 1991 


a 
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SUN WAVE CORPORATION 


(Incorporated with limited liability under the Commercial Code of Japan} 


U.S.$100,000,000 
4 per cent. Guaranteed Bonds Due 1995 
with 
Warrants 


to subscribe for shares of common stock of SUN WAVE CORPORATION 
Payment of principal and interest being unconditionally and irrevocably guaranteed by 


The Sanwa Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Goldman Sachs International Limited 
Nomura International 
Morgan Stanley International 
S.G. Warburg Securities 
Barclays de Zoete Wedd Limited 





: Daewoo Securities Co., Ltd. 
” Robert Fleming & Co. Limited 






. Nomura International Cosmo Securities (Europe) Limited 

: Nikko Europe Plc 

* Bankers Trust International PLC Banque Indosuez 
> Barclays de Zoete Wedd Limited Baring Brothers & Co., Limited 
: Bayerische Vereinsbank Aktiengeselischaft BNP Capital Markets Limited 


Deutsche Bank Capital Markets Limited 
Fuji International Finance PLC 


Cosmo Securities (Europe) Limited 
Dresdner Bank Aktiengesellschaft 
Fuji International Finance PLC 


Baring Brothers & Co., Limited 
Crédit Lyonnais Securities 
Robert Fleming & Co. Limited 

















wortrtetr meen 


_— 





« Merrill Lynch International Limited 
‘« Morgan Stanley International 


dene 











"J, Henry Schroder Wagg & Co. Limited 





Goldman Sachs International Limited. 
KOKUSAI Europe Limited 


Kleinwort Benson Limited 

Lehman Brothers International 
Mitsubishi Finance International pic 
New Japan Securities Europe Limited 
J. Henry Schroder Wagg & Co. Limited 
‘Tokai International Limited 


Salomon Brothers International Limited - 
Swiss Bank Corporation 
~ Universal (U.K.) Limited 


"This announcement appears as a matter of record only. 





RYODEN TRADING COMPANY, LIMITED 


U.S.$100,000,000 


3°. per cent. Guaranteed Bonds 1995 
with 
Warrants 


. to subscribe for shares of common stock of Ryoden Trading Company, Limited 
The Bonds will be unconditionally and irrevocably guaranteed by 


The Mitsubishi Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


S.G. Warburg Securities 


Mitsubishi Finance International pic 
Marusan Europe Limited Mitsubishi Trust International Limited 
Banque Indosuez Barclays de Zoete Wedd Limited 
County NafWest Limited Crédit Lyonnais Securities 
«Credit Suisse First Boston Limited Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited Kleinwort Benson Limited 


Morgan Stanley International Ryoko Securities International Limited 


UBS Phillips & Drew Securities Limited 


Universal (U.K.) Limited Wako International (Europe) Limited 


Kankaku (Europe) Limited 

LICB International Limited 

Mitsui Taiyo Kobe International Limited 
J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation 

Towa International Limited 

S.G. Warburg Securities _ 

















Kyowa Saitama Finance International Lid. 









Fuji International Finance PLC 
Kankaku (Europe) Limited 

Wako International (Europe) Limited 
Mitsubishi International pic 

Sanyo International Limited 

Banque Indosuez 

Dongsth International (Europe) Limited 
Merrill Lynch International Limited 
Ssangyong Securities Europe Limited 
S.G. Warburg Securities 









Kleinwort Benson Limited 

Merrill Lynch International Limited 

Norinchukin International ple 

Ssangyong Investment & Securities Co., Ltd. 

Tokai International Limited 

Wako International (Europe) Limited 
Yamaichi International (Europe) Limited 


This announcement appears as a matter of record only. 
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TAMURA CORPORATION 


U.S.$70,000,000 
3% per cent. Guaranteed Bonds 1995 


with 
Warrants 


to subscribe for shares of common stock of Tamura Corporation 
The Bonds will be unconditionally and irrevocably guaranteed by 


The Sumitomo Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 
Morgan Stanley International 
Sumitomo Finance International Limited 


IBJ International Limited 
Sumitomo Trust International plc 
Bank of Tokyo Capital Markets Group 
Okasan International (Europe) Limited 
Banca de} Gottardo 
Baring Brothers & Co., Limited 
Robert Fleming & Co. Limited 
Salomon Brothers International Limited 
Swiss Bank Corporation 
Meiko Europe Limited 
Universal (U.K.) Limited 
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Tr 
& Banking Co., Lid. 
Interim results 


to 
30th September 1991 


Fo of them poluting ta 2s 
direction. 


2 
it was cancelling its “ 
build a SFri%0m ($86.8m) 

research 





Millions of Yen Millions of Yen 
6 months ended 6 months ended 
30th September 1991 30th September 1990 


Millions of Yen 
Year ended 
3st March 1991 


Income before Income Taxes ¥ 37,523 ¥ 51,341 ¥ 91,740 


Net Income 19,292 29,505 52,041 


ef 


Total Assets in Banking Accounts 16,763,304 18,198,491 17,649,686 


day, - 





sins ed weeny cee 2 91 
INTL. COMPANIES AND CAPITAL MARKETS 
Sandoz follows Roche to the US 


“TWAS undoubtedly a pure. 
Was 









Ian Rodger explains why Sandoz and other “20m 
Wiss ‘ ical groups are nioving - | 


leading Swiss 


chemical 
_away from Basle in or 
products based on genetic engineering 





"to develop | 









Total Assets in Trust Accounts 32,249,974 


33,056,726 


31,803,785 






Interim Dividend ¥ 4.25 per share 


London Branch 





emy 


REMY COINTREAU MERGER APPROVED 


At Extraordinary General Mcetings of the shareholders of Remy & 
Associés and Pavis held on 16th December 1991, the merger of the two 
groups to form Remy Cointreau, was approved. 

‘Tho merger parity adoptod is one Rémy & Associés share for one Pavis 
share, with a par valac of PRF1O. 

This parity was calculated on the basis of two criteria for both 
companics: 

- consolidated net asscis 

» price earnings ratio and consolidated act profi 

Shares in the newly formed Rémy Cointreau will replace Rémy Associés 
on 24th December 1991 on the Paris Bourse, and on 27th December 
1991 on the Frankfurt Stock Exchange. 


‘The shascholding stracture of the ocw firm is as follows: 

































13 472320 
6172 602 
9978923 





M. André Hériand Dubreuil Chairman of Rémy Cointreau, sated that 
the new company would have a mach broader asset base than the 
previously publicly quoted company. In addition, he said that the 
merger would give the Group the strengths required to achieve its goal 
of becoming an industry leader. 

‘The new company have toml control over its prestigious brands Rémy 
Manin and Cointreau, Krug, Charles Aeidsieck and Piper Heidsieck 
champagnes, Galliano liqueur, Mount Gay rom and the Group's wines, 
as well as Saint James rom and Clés des Dues armagnac, the aperitif 
Picon and Izarra liqueur. Furthermore, the new company will 
encompass the Seguin Moreau barrcl-making unit and the worldwide 
distribution network. 


CREDIT D’EQUIPEMENT 
DES PETITES EX MOYENNES ENTREPRISES 
£35,000,000 
114% Guaranteed Bonds 1995 
(Convertible at holders’ option into U.S. Dollar 
denominated Guaranteed Rate Notes 1995) 
For the period 19ch December, 1991 to 19th June, 1992 the Floating Rare 
Notes will an Interest rare of 5%% per annum and coupon amount 


cary 
of U.S. $41.37 per U.S. $1,550 Note, payable on 19th June, 1992. 
LD 


ri Bankers Trust 
Company,London 


Agent Bank 


STATE BANK OF SOUTH AUSTRALIA 
A $75,000,000 
FLOATING RATE NOTES DUE 1994 
Holders of the notes of the above issue are hereby 
the following will apply. 
INTEREST RATE: 7.50 PER CENT PER ANNUM. 
INTEREST PERIOD: 18 DECEMBER 1991-18 MARCH 1992 
INTEREST AMOUNT DUE: 18 MARCH 1992 
PER AS10,000 NOTE: AS 186,99 
PER ASS,000 NOTE: AS93.49 
BANK OF TOKYO AUSTRALIA LIMITED 
AGENT BANK. 








THE REPUBLIC OF 
TRINIDAD AND TOBAGO 
U.S. $50,000,000 Floating Rate Notes due 1992 
Notice is hereby given that the Rote of Interest has been fixed ot 
5.875% p.a. on that the interest payable on the relevant 


inerest t Date, June 22, 1992, against Coupon No. 13 
will be US. $301.91. 


willbe US. S30 
December 20, 1991, London 
By: ilbenk, NA. (CSSI Depi), Agent Bork ORANGES 


¥ 4.25 per share 


Interim Financial Statements for 6 months ended 30th September 1991 
will be available upon request from December 31st 1991. 
Please direct enquiries to the address below. 


The Sumitomo Trust & Banking Co., Ltd. 


155, Bishopsgate, London EC2M 3XU 
Telephone; 071-945 7000 Fax: 071-945 7177 
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ORPAR 455 55,8 
REMY MARTIN 208 (subsidiary owned) 
OTHER 337 44,2 


[ror 100 [no as 


























¥ 8.50 per share 








Pursuant to the provisions of the 


1991, notice is hereby given that: 


1. “A” Warrants 


2. “B” Warrants 


20th December, 1991 Principal 


















SFA MEMBER 


U.S, $150,000,000 
® MARINE MIDLAND 
BANKS, Inc. 


Floating Rate 
‘Subordinated Notes Due 2008 


6.25% per enna 








Sumitomo Rubber Industries, Limited 
(the “Company”) 


U.S.$ 100,000,000 4"/, per cent. Guaranteed Bonds 
due 1992, with Warrants (“A” Warrants) 


U.S.S 100,000,000 5 per cent. Guaranteed Bonds ||. 
due 1996, with Warrants (“B” Warrants) 


‘ADJUSTMENT OF SUBSCRIPTION PRICE’ 


and Warrant Agency Agreement” of “A” Warrants dated 15th 
December, 1888 and the “Instrument” and the “Paying and 
Warrant Agency Agreement” of “B" Warrants dated 25th July, 


{1) The Company has resolved at the meeting of the Board of 
Directors held on 29th November, 1991 to make a Stock Split 
of Common Stock by way of free distribution of shares of 
Common Stock on 1st February, 1992, Japan Time, to the 
shareholders as of 31st December, 1991 (Tuesday), Japan 
Time {the “Record Date”), at the ratio of 0.07 share for each 
one share owned by such shareholders, and 

(2) As a result of such Stock Split, the subscription prices, in 
connection with “A” Warrants and “B” Warrants, will be 
respectively adjusted 2s follows: 


(a) Subscription price before adjustment: 
{b) Subscription price after adjustment: 


(a) Subscription price before adjustment: 
(b) Subscription price after adjustment: 
3. Effective Date of above adjustments: 
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American Express to buy | Reckitt sells - 
| Lifeco Travel Services. _ a 





45 Street, 
London EC2P 2LX. 


g 
: 


US located. American 
, 18, - already dominates the cor 

S porate travel market in terms 
Travel | of airline tickets, with $3.27bn | pharmaceuticals 
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“Instrument” and the “Paying 













‘FT/AIBD INTERNATIONAL BOND SERVICE 

























































Notice ix hereby given that for the 
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Interest payable on 20th March, Tenn B aes 9.5000 
1992 will amount to USSI26.39 per TEUTOGRE MANGE? ~ # bee 
USS10,000 note. aie iy 
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‘Ageat: Margan Guaranty 
Tm Company 
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been fixed at 5%4,%. interest payeble 
68.20th March, 992 will amount to 
W85132.71 par USSIO,200 note. 
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orraise interest rates. by half a 
swereentage point dominated 
-jthe European: -government 

bond markets ‘yesterday, 
otcing . Denmark, the 
-, Netherlands and Belgium to 
3.Paise rates, and leading to 







> GOVERNMENT. __ 








Traders were ‘surprised b 

; the size of the increase in 
7 an interest rates, but 
; Welcomed the Bundesbank's 
-j determination to curb inflation 
monetary 














* again. 

. Long-dated German 
. BOvernment bonds made 
— gains on the news as 
international investors 



































jpeculation over whether 
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‘Traders surprised by size 
«of Bundesbank increase 


By Sara Webb in London and Patrick Harverson in New York 





‘INTERNATIONAL CAPITAL MARKETS 


Germans call for tougher rules 


David Waller and Katharine Campbell on the latest bourse scandal 


a ech 
BENCHMARK GOVERNMENT BONDS. 




















the day. almost unchanged 
e day st une! 

after trading in a range of 
about half a percentage paint. 
However, there was 
speculation over whether the 
of France would be 
forced to raise the interest rate 
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‘in order to support the 











: Red ‘Week Month 
Coupon UDets Price Change Yieid ago ago 
AUSTRALIA 12000-1171. 115.4515 +08 256 2.68 2.80 
BELGIUM 9000 oat §95600 +f.050 a9 2.05 
CANADA * S50 0602 1001500 0360 aw ass Bat 
DENMARK 2.000 17/00 1012500 +0075 Br 6.88 a 
FRANCE = BTAN A500 17/96 «87.4072 -0.400 8.17 o08 
i OAT = 9500 OU  1%4.28700 -0.070 aro ae on 
GERMANY 825 ceot ter +0.530 ait a2 8233 
OS Se 
ITALY . - 12000 bem 97.1800 0.140 i251 1253 = 1267 
tS 
wAPAN = No. 119 4000 0885 86—B95EB 41008 5. 
No 129 6400 0300 1041634 Done ae Ses as 
NETHERLANDS 6500 OG 88.0100 +0120 865 473 ar2 
SPAIN 11.900 07786 100.5000 D170 «1760 «TST 11.08 
Uk GiLTS 10000 1106 «100-22 aaa ee 872 7S 
10.000 o2At 2-07 )=— RA a3 ‘aco 2.70 
9000 1006 96-22-1032 sso 8a 
US TREASURY* ~- 7.500 1101 10213 +072 7.18 7.18 734 
000 1121 S05 «+1272 7.78 7A 
- Londen closing. "denotes New York morning session Yields: Local market standard 
Prices: US, Ul in Sone, odvers in cocimal © Technical DatJATLAS Prica Souress 


of a sharp rise in weekly state 
unemployment insurance 
claims. 


By midday, the benchmark 
80-year issue 
















Aggressive 
launch for 
Eceu250m 
deal by EC 


By Simon London 


THE European Commonity 
launched its expec- 








SERIES of scandals in 

the German sectrities 

markets {in recent 
months hag left some of ae 
country’s biggest S an 
most powerful state and fed- 
eral authorities demanding a 
new and tougher approach to 
securities regulation. 

This a significant 
change of attitudes for a coun- 
try where insider dealing has 
yet to become 2 criminal 
offence - in fact, just three 


The mandate for the deal j years ago, senior German 
was won by i bankers even ridiculed interna- 
following a competitive bid- | tionally-minded Bundesbank 
ding Officials keen to develop such a 
firms. The 8% per cent bonds { Jaw. But there are few clear-cut 

ideas yet on what form any 
INTERNATIONAL | °°” securities regnlation 
BONDS Mr Gerhard Bberstadt, a 
main board director at Dresd- 
ner Bank, Germany's second 
were re-offered to investors at | largest, sums up the mood. He 


a price of 99.73 to yield 3.69 
cent, 


to raise the discount rate by % 
a@ pomt to & per cent had a 











says it is about time Germany 
got its own Securities & 
Exchange Commission - 2 
local equivalent to the power- 
ful regulator of the US securi- 
ties markets, 

“This: is long overdue,” he 
argues. “We made a lot of 
ground in the 1980s in improv- 
ing the competitiveness of 

ic capital markets, but 
Tegulation was not the first 
thing on our minds. We have 
strict rules on insider dealing 
— introduced and enforced vol- 
untarily — but we have no 
legal sanctions. This will 











































































stripping” - earlier this year 
the focus was on insider deal- 
ing and tax evasion. 

In the latest case, the Eco- 
nomics Ministry of the state of 
Hesse has launched an investi- 
gation into the local broking 
community. The brokers are 
accused of taking advantage of 
differences between the way 
foreign and domestic investors 
are taxed on dividend income. 

German investors are given 
a tax credit on dividend 
income while foreign investors 
are not; if a foreign investor 
sells shares to a German inves- 
tor “eum” dividend entitlement 
immediately before the divi- 
dend is paid, then buys them 


Horst Kohler: pressing for 
centralised regulator 














rants dealer, Mr Manfred Mer- 
tens, and the charge that he 
made investments for himself 
and for three superiors ahead 
of television appearances 
where he tipped those very 
investments to the public. Fol- 
lowing an internal inquiry at 
Deutsche Bank, Mr Mertens 
was dismissed. The insider 
commission formally exoner- 
ated all those who were inves- 
tigated; 

@ Five employees resigned 
from Dresdner Bank folio: 


allegations from the bank's 
management that they had vio- 
lated the bank’s rules govern- 
ing bond and equities transac- 


Gerhard Eberstadt: strict 
rules but no legal sanctions 
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To counter this damage, Mr 
Breuer, like Mr Eberstadt at 
Dresdner, says that Germany 
should set up a new regulatory 
body as soon as possible. 

Coming from Germany's two 
biggest banks, these remarks 
amount to official recognition 
on the part of the German 
financial establishment that 
change is fred. But this is 
about the extent of the consen- 
sus, Should it be a centralised 
body - as Bonn has indicated 
it ought to be — or should it be 
left to a new committee of the 
economics ministries of the 
individual Lander which at 
present are the chief supervi- 
sors of Germany's eight 

i stock markets? Will it 
cover just insider laws, or will 
its remit extend farther to take 
in all aspects of securities reg- 
ulation — for example standar- 
dising the banks’ internal 
house rules? Will it be able to 
find people of real calibre to 
give it credibility and author- 
ity in the eyes of the market? 
Will the German banks will- 
ingly and genuinely surrender 
powers to the new authority? 

When pressed, it becomes 
clear that German bankers do 
not want ing resembling 
the SEC at all the new 
body should have real as well 
as symbolic clout, Mr Breuer 
insists, and to Mlustrate this he 
says that the new body should 
have powers to go beyond Ger- 
many’s strict banking secrecy 
laws. At present, these laws 














: change dramatically.” back after the payout, both @ In addition to these specific 
aot a vise in German rates in 3 There were calls for a parties can benefit. The non- cases, there have been general- are a serious impediment to 
‘ ‘recent months. However, the speculation that they be the labour market continue to | believe that yesterday's rise in | tougher regime last week from German investor buys the ised ions in the financial regulators as it js quite in 
. : ‘Market greeted yesterday's forced up again. deteriorate. German interest rates will be | both Mr Ernst Welteke, eco. same shares back more press of a practice known as_ order for a bank to say that a 
2 * decision to raise rates with The benchmark 11% per cent A Dleak assessment of the } the last. If rates fall next year | nomics minister of the state of cheaply while the German “front running”. This is when regulator’s questions cannot be 
tas -Telief, firmly believing this to due 2003/07 fell from 1144 to economy by Mr _ Alan| D-Mark bonds should rally, |} Hesse, and Mr Rudiger Von investor gets both the dividend a trader deals ahead of a cli- answered because they 
oh oy 3 —, be the final increase in 114% to yield 9.60 per cent Greenspan, Federal Reserve | prompting a rally in Ecu bond | Rosen, chairman of the Frank- and the tax credit. ent’s order - that is, buys infringe the secrecy laws. “The 
ta 0 uty cki . German rates, while the Liffe futures contract chairman, given at a fort Stock Exchange. They The ministry says the prac- some shares in the hope that new body must be able to go 
- k Activity in the bund market fell from its opening of 96.21 to Congressional hearing on} Participants in the deal | echo an earlier call from Mr tice is illegal and has been the client's order will drive the beyond the point where a bank 
Bute ris was subdued ahead of the 96.12 by late afternoon. Among Wednesday fuelled already slow with | Horst Kohler, secretary of state going on for years. The brokers price up when the stake can be says it cannot answer ques- 
wes Bundesbank announcement short-dated issues, the 10 per hopes of a ease, | many institutional investors | at the Bonn Finance Ministry. have responded angrily, saying sold again at a profit. tions because of the secrecy 
but increased sharply in the cent gilt due 1996 fell from and yesterday investors having closed their investment At the end of October, Mr that they have not done any- laws. The authority must have 
cash and futures market after 101% to 100%. : Treasuries because they | books for the year. Kéhier announced that the wrong. tr Rolf Breuer, head of powers to find out whether (in 
the news was released. The rise in German rates believed the jobless figures But most reported steady | government was pressing for a Other scandals to have securities and main the case of a suspicious trade} 
The Liffe bund futures followed the release of further would increase the pressure on | buying from continental Euro- | new centralised body to regu- shaken the German markets board director at the bank was acting on its own 
contract, which opened at gloomy economic data the Fed to cut interest rates | pean investors and commented | late the German securities this year are: Deutsche Bank, is typical of account or on behalf of a cus- 
86.93, was volatile after the yesterday, although traders before Christmas. that there is substantial | industry. He said that Ger- @ The Jocal tax autborities senior bankers when he says tomer, and to find out who the 
announcement, but then said pent-up demand for Ecu} many had to make such a launched investigations into that, looked at individually, client was and whether he 
to reach a high to the di i @ JAPANESE government | paper which move if the country were to the tax affairs of around 200 none of these constitute a real could have been an insider.” 
« . Of 87.35, and traded at around Employment data for bond Prices slipped back on | further issues in the new | retain its competitiveness as a traders at prominent Frankfurt scandal. He is emphatic, for The secrecy laws are taken 
+ 87.32 late'in the afternoon. n profit-taking and] year. centre for the financial ser- brokers and banks, amid alle- example, that the private tax very seriously in Germany, 
‘ Althongh the rise in interest of jobless jumping up by 28,900 disappointment that the DS} The of yesterday's } vices industry. gations of widespread and affairs of traders should be no and any new body with powers 
< @ates was taken as good news during the month, compared not to | issue be on-lent to Algeria | The pressure for reform has tax evasion; concern of the banks and he is to override them would have to 
for long-dated issues, prices for with 16,900 during October. lower interest rates on| as the first instalment of aj gained new momentum in the © The insider d commis- inclined to blame the press for be taken seriously. But it 
rt-dated issues fell. The employment rate moved W y. The market has | Ecu400m financing package | past fortnight from the latest sion - a unit of the Frankfurt whipping up hysteria. “There appears that, despite the 
Among the other up to 88 per cent from 8.7 per an in US pine earlier this year. | scandal to hit the securities Stock - launched was no insider dealing scan- groundswell of emotional sup- 
: Markets, Dutch ernment cent. interest rates this week. has also pri- | industry. This time the regula- an investigation into er ra dal,” he says, “but, rightly or port for a new regime in Ger- 
~s.bonds closed higher after The yield on the benchmark | vate sector finance in the form | tory authorities in Frankfurt wrong-doings at the ty wrongly, there was to many, very little thought has 
ivpthe Dutch central’ bank mUS Treasury prices rose No 129 opened at 5.635 per cent | of a $1.5bn syndicate Joan | are looking at an ie- e investiga- the reputation of the been given to the important 
followed the Bundesbank and across the maturity ran; and closed at 5.66 per cent on faelly, Spain teed managed | ga) and widespread market tion is thought to have focused system... the discussion details of how any new system 
‘ ‘raised the discount rate yesterday morning in the wi low volumes. by Practice known as “dividend on the bank's chief equity war- alone was - would work 3 
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3i falls to £20m but reports 
upturn in past two months 


By Charles Batchelor 


3 GEO ie UK's large st 
venture ital group and an 
mnportant gauge of the health 
of the nation's small firms sec- 


rate at which 3i approves appli- 
Sations for finance is currently 
‘at a two-year high. 

These hints of an economic 
tecovery have yet to show 
through in 3i’s accoants but 
the company had shown “resil- 
ience in very tough condi- 
tions”, according to Mr David 
‘Marlow, chief executive. The 
uncertainty of the economic 
“outlook meant no final deci- 
sion had been taken on the 
‘date for 3i's planned flotation, 
he said. 
¥ ‘The continuing impact of the 
recession was reflected in a fall 
in gross investment levels to 





Panel to investigate Midland 
purchase of Maxwell loan 


By Robert Peston 


*"THE TAKEOVER PANEL is 
“a@xamining the circumstances 
surrounding the transfer of 
"tens of millions of shares in 
“Mirror Group Newspapers from. 
the control of Gehman 
Brothers, the US investment 
“Sank, to the control of Midland 
:Bank, the fourth biggest UK 


Tt emerged yesterday that i 

14 Tt emel in 
tthe weeks after Mr Robert 
Maxwell's death on November 


£141m (2195m) in the six 
months ended September 30. 
Pre-tax revenue fell from £28m 


to £20m. 

On the plus side, 3i set just 
£9.54m aside in provisions, 
against £61.4m last time. Share- 
holders’ funds also increased 
mecpnally, by £37.7m to 
£1 . 


Net assets per share rose to 
522p (472p). The interim divi- 
dend bas been maintained at 

Mr Marlow said that 3i was 
reviewing its policy on valua- 
tions and provisions to see if 
they were still appropriate now 
that there were signs of the 
ending of the recession. This 
had nothing to do with the 


to 
encourage venture capital 


5 Midland bought cut 2 loan, 
believed to have been more 
than 2 the Max- 
well private companies by Leh- 


man 

“We bought Lehman out”, 
Mr Brian Goldthorpe, Mid- 
land's deputy chief executive 
said yesterday. He 


for the Lehman loan, which 
were the MGN shares. 





‘Bugging claims probed 


3POLICE ARE to investigate 
allegations of electronic sur- 
veillance at the offices of Mir- 
Slegations omergad following 
em 

the death of Mr Robert Max- 
It was said that Mr Maxwell 
had ordered surveillance of 
the telephones of a number of 
top executives at MGN and at 
the nearby headquarters of 
Maxwell Communication Cor- 


in the announcement of the 
present investigation. 








‘The City of London Police 
said that a report would be 
compiled abont possible 


offences under section one of 
the Telecommunications Act 


1984, which outlaws inten- 
tional interception of a com- 


MGN called in the police 
when evidence of the 
was discovered a little 
than two weeks ago. 


Banco Central de Venezuela 


U.S. $220,504,000 
Floating Rate Bonds due 2005 
USD New Money Series B-NP 


Banco Central de Venezuela 
U.S. $209,459,500 


per 


annum. The on | Peyment 
1992 will be U.S. $27.64 per U.S. $1,000 principal amount. The abova notice is 
tranche Issued on December 18, 1980 and the Recond banche 


U.S. $5,155,350,000 


Floating Rate Bonds due 2007 
USD Debt Conversion Serfes Di. 


Tha interest on tha 
7992 will be US, $27.64 per LLS. $1,000 principal amount. 


By: The Chase Manbettan Bestk, WA 
Agent Bank 


Decombar 20. 1991 








Bonus Announcement 





From January Ist 1992, the following rates of annual 
bonus will apply to Norwich Union Life Insurance Society 
Unitised With-Profit Pension and Ordinary Business: 


Unitised With-Profit Pension Business 


Jersey Investment Plan 


Unitised With-Profit Ordinary Business 


10.00% 
10.00% 
8.50% 


The annual management charge for the investment 
linked funds for aff Unitised Pension Plans will increase 
to 0.875% from Ist January 1992. 


These rates will apply until further notice. 


NORWICH 


UN 


ON 


Pa Norwich Umion Life Insurance Society it 2 member of Lautra 


present 
visions. 41 last 
made a minor adjustment to its | buying Sedex Holdings for 
valuation principles two years | 211.75m. 


costs) down to £14.1m 
of (profi 


“utmost 
well should know what his 
legal duties and rights were 
and the proper course to take 
requiring him to provide finan urged that the hearing should 
le 8 
cial information to Mirror be shortened to allow a final 
Group Newspapers and the ruling to be obtained from the 
isional tor of Bish- Court of Appeal before Christ- 


Mr Maxwell is seeking to be 
excused from with 
am order made ex parte by Mr x 
Justice Morritt on December 8 current evidence, the person 
requiring him to disclose on most likely to be able to give 
affidavit all his knowledge of information the 

any transaction involving 
funds or assets of BIM 
or of the common investment 
fund managed by BIM from 








liquidation proceeds net 


ZOrich, December 13, 1991 





Sherwood 
pays £14.3m 
for sock. 
business 


By Danie! Green: 


firms to adopt a common set of 


Marlow i 
would sase its internal valua- | SHERWOOD GROUP, the 
ion rules though they would | Nottingham-based lace and 
“We garment maker, yesterday 

realise cur investments its share of the £500m 
significantly above our valua- } UK sock market with the 
tions,” he said. If there is a 50 | £14.25m purchase of family- 
per cent (or more) chance controlled Charles W Hail. 

pany failing, it is 


ofa 
written The move comes just seven 
months after Sherwood 
entered the sock business 


minus | the placing of new shares 


tm), 
£11.8m) | from cash resources and the 
and a £384m appreciation | remainder is accounted for by 
(£111.7m depreciation) in the | shareholders in Hall taking 
value of unrealised assets. 


Maxwell Inction. 
panies would no longer Hall makes low-to-mid- 
of more than | priced socks sold through 

chain stores 


and grocery out- 


banks wanted to | lets such as BhS and Tesco. 
engute that they had control of —— higher priced 


ee ee 

Spencer among its outlets. 
The acquisition wil} also 

help Sherwood’s exports. More 


buyer would pay more i than 10 per cent of production 


is 

as ceo 
share placing was completed 
yesterday. 

‘ The 6756p 


placing price rep- 
over code, with other banks | resented a 3.6 per cent dis- 
i iN shares as collat- | count to the market of 


the shares after the 1991 divi- 
dend, for which the new 
shares are not eligible, was 
stripped out, 

Sherwood shares closed 
unchanged at 708p. With a 
market of more 


than £130m, Sherwood is one 


- {of the largest companies 
per {quoted on 


the USM. Senior 
ves said the company 


the whole | would seek a listing “im 


Kevin Maxwell’s silenc 
By Robert Rice, Legal Correspondent 


MB KEVIN MAXWELL'S court October 1989 to date. 
nie om be et Oo ee In a se 


for breach of frus,fand 


MGN 


millions, oad. conversion brought by 
for the Mr his 


- mas on whether Mr Maxwell 


juidator 
needs if he is not enti- 
to remain silent,” said Mr 


In an attempt to short-circuit 








On the occasion of the last extraordinary Sharehoider’s meeting of Amifock AG (in 
Siquidation) held on the 10th of December 1991, it has been decided that the following 
amounts will be distributed to tha minority shareholders: 


Registered bearer 
share share 





Str. 1'°660.- 


Str. 2800.- 





Sir. 1114.- 


The minority shareholders can claim their share of the liquidation proceeds as of 
December 13, 1991 upon remittance of the share or the bearer participation certificate, 
tespectively, at the offices of Union Bank of Switzerland, 


i eeniamenin 


UK COMPANY NEWS 





Str. 5°700.- 








Outcome hangs on whether target can meet profits 


Williams’ bid for Racal in the balance * 


By Roland Rudd 


THE OUTCOME of Willams 
ser tien eked ae = 

as some 
big institutional investors not 
expected to back the bidder 





Brent Walker still 


teams could manage the colt 

pay, which is why we 

there no point in having 
ding ¢ 


Most yes- 
terday ete they were 
impressed case 
for Racal. The industrial con- 


glomerate has consistently. 
increased its margins to an - 


avi of 15 per cent across 
all its busi from fire pro- 


margins 
10 per 
Mr Roger Carr, Williams 


has to deal with two 
outstanding issues 


By Roland Rudd 


MR KEN Scobie, chief 
executive of Brent Walker, 

there were still two main 

ing issues facing the trou- 

led leisure group whose 

shareholders yesterday 

2 plan. 

Fist, he the arbitra- 

west settle the 

against 


a8 





Amilock AG (in Liquidation) 
formerly Jacobs Suchard AG 


DISTRIBUTION OF LIQUIDATION PROCEEDS 













bearer 
participation 
certificate 
Str. 773.- 


Sfr. 253.05 





Sr. 519.95 













e battle may go to 





Business 
Advertising 


information, 
please call: 
Melanie Miles 
on 071 873 3000 
or write to her at 
Number One . 
Southwark Bridge 
London SE]. 9HL 
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than Mr David Pea- 
tations 


forecast -- 







agrees, 
ve of Chubb, . be delighted 


cock, 
Racal’s security business. 
However, some big investors 
are still. personally loyal to Sir 
Emest Harrison, chainman of 
Racal, who created Vodaphane 
and is planning to demerge 
Chubb. 


As one large investor put.it . 


“We are talking about 2 man 

who builds bmsinesses instead 

of int nest has already 

turned down 2 san ofthe et 
an wn 

Chubb kate aT would ‘proba: 

ing lower 


ply not accept anything 


than £700m. eas 
Mr Nigel Rudd, Williams 
cae said he was right to 


up at £lbn with 
uals JE"? ha" below is 
final offer, after the borrowings 


are exclu ‘ 
Sir Ernest strongly dis- 


1991 released yesterday 
tevealed that the highest 

director received just over 
L ‘paid director receiving 
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ses: whether ‘there was 8 Zea- 
sonable and “not fanciful” risk 
that Mr Maxwell might inerim- 
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Royal makes key board changes 


By Richard Lapper 


ROYAL Insurance, the weakest 
‘of the UK's composite insurers, 
yestetday appointed Mr Rich- 
ard Gamble as fts new chief 
executive and announced a 
‘number of other key 

- Further restructuring, 
including a slimming down in 
staff numbers at its head 
office, will be announced in the 


. Mr Ian Rushton, the current 
chief executive, continues in 





Competition 
clips 22% 
from Dakota 


Dublin based pactagin 
ublin-based pa ing and 
printing company, ‘ blamed 

tensely competitive” condi- 
tions in the packaging market 
for a 22 per cent contraction in 
annual profits. 

The outcome at _ this 
USM-quoted group for the 12 
months to end-September - 
1g1.18m (£1.09m} against 
1e152m last time -—- ‘came on 
turnover ahead to 1£29.8m 
(1£16.2m) partly reflecting a 
fall year’s contribution from 
Formprint, the computer list- 
ing paper maker in which Dak- 
ota acquired a 55 per cent 
stake in August 1990. 

orked through at Sip (ap 
wor! at 
per share. A proposed ‘inal div- 
idend of 0.6p leaves the total 
for the year unchanged at 1-1p. 


Tinsley Robor _ 
£0.4m in the.red 


Tinsley Robor, a specialised 
ter and packager, ran up a 
loss of £998,000 pre-tax for the 
half year ended September 30 
compared with depressed prof 
“ostes per share emerged 2 
per em 
1.87p (earnings L09p) and the 
interim dividend is passed — 
0.75p was paid previously. 

e profits downturn came 
on turnover 9 per cent lower at 
£10.8m. The est loss was 
‘incurred in the label prtnring 
company where sales 
by 18 per cent. 


his role as vice-chairman but is 


- spells at Hill 
Telecom 


kt 


Richard Gamble: tough new financial disciplines 


Royal in 1989 from British Air- 
ways, where he was deputy 
finance director. His long 
career in industry includes 

Samuel, Northern 


and McDonnell Doug- 


Partial of 
Bagle Star, which is 2 eubeid. 
jary of BAT Industries, this ig 
the first time that any of the 


administrative receivers at 
City & Westminster Group, the 
USM quoted mini-conglomer- 
ate, and its subsidiary A&M 
Furniture Hire, 

City and Wostpuinster s 
shares were suspended ai 
in December 1990 after the 
group failed to produce reports 
and accounts for the years to 
March 31 1990 and 1991. 

Mr DuBuisson said: 
believe we will receive offers 


eg id erg gered 
a placing and offer to reduce 
for basis at Lp against & 
E at 1%p a 

ice last t of 2p. 
ose eis the finds 
were needed at it due to 
vestment in 


resources. 
The group also inherited 
debt with acquisition of 


Cowan's property portfolio. 
Mr Michael Buckley, who 

holds 21.2 cent of Wilton 

has not to take up 





UK's leading composite 


insur- 

ers has appointed an out 

to the post of chief executive. 
Promotion has iti 


change of mood in an industry 
where financial management is 
becoming tighter and strategic 
planning more sophisticated. 
Mr Elms’ long-term experi- 


into with Stryker Corporation 
of Gntar the agreement, which 

2 which, 
after an initia) five-year term is 
renewable for a further five 
years, Stryker has been 
granted exclusive worldwide 
rights to distribute and market 
the company’s $350 autotrans- 
fusion equipment. 

Mr Andrew Priestley, chair- 
man, said there had been little 
improvement in condi- 
tions in the UK since the year 
end, although the high level of 
interest In $350 gave good 
caune. for optimism longer 


Deficit deepens 
at Abbey Panels 


Continuing losses at Abbey 

Panels Investments left the 

‘West Midlands-based engineer 

and components manufacturer 

with pre-tax losses of £234,000 

for the year to September 30, 
of £1.49m. 


At the halfway stage, losses 
were £110,000, compared with 
profits of £610,000. Following 
the passing of the interim the 

no final 


directors are 
dividend. 
ee ere was a total 
payment 5p. 
Turnover for the year was 
£18.2m (£18.1m) giving an oper- 
— loss of £357,000 (£142m 


ts). 

Net investment income was 
higher at £123,000, against 
£75,000, 

Losses per share were 10.9p 
compared with earnings of 
38.4Ip. 


Abtrust Preferred 
net assets at 78.86p 


At the end of its initial 





ence in instrance and Royal, 
which he joimed in 1950, will 
broader industal haskardund 
i id. 
This blend will increasingly 
influence management style 
throughout the organisation. 
Like Mr Gamble, Mr Mike 
Dowdy, the finance director 
appointed earlier this year, 
was aiso recruited from outside 
insurance industry ranks. 
Mr Gamble has already 
imposed tough new financial 
disciplines on the company’s 


operating as part 
efforts to reduce 
and improve underwriting 


based on a rigorous timetable 
of monthly meetings between 
Mr Gamble and the executives 


in charge of operating sub- 
sidiaries — oh be the main 
lever of control. 

The company however. is 
stil short of capital. Plans to 
raise cash via the issue of a 
convertible security were 
recently scrapped and 
although Royal has raised 
£249m by the sale last week of 
its 18.8 per cent stake in 

achener & Munchener this 
will improve cash flow rather 
than strengthen assets. 


‘was £1.22m. 
_ Tax took £272,297 and earn- 
ings per 


interim dividend of 5.8125p is 
declared. 


As indicated in the original 
prospectus the board expects 
total dividends for the year to 
May 31 to amount to 11-625p. 


Losses at BB&EA 
rise to £397,000 


Further losses were reported 
by British Building & Engi- 
neering Appliances in the six 
months to September 30. 

Losses before tax of this 
building products group grew 
to £397,000 against £115,000 in 
the comparable period and 
£575,000 at the March 4 year 
end. Turnover fell to £1.68m 
(2.8m 


). 

The company said that the 
recession continued, irrespec- 
fa aad er  pamaitn 

er 
at a low point and was insuffi- 
cient to cover fixed overheads. 

Losses per share increased to 
ep 9) a and in view_of the 
cont loss there is no 
interim dividend this time 
(0.5p). 


Assets decline 10% 
at I&S Optimum 


Net asset value at 1&S Opti- 
mum Income Trust declined 9.6 
per cent to 82.7p per share over 
the six months to November 
30. 


Net revenue in the half year 
‘was £1J4m (£1.29m) and earn- 
ings per {0p ordinary share fell 
from 4.44p to 8.94p as a result 
of the decline in the level of 
interest received from fixed 
interest securities and funds 






First Tech | Accor bids £14.8m for Finotel 
through its Sphere subsidiary 


moves back 
into black 


By Andrew Bolger 


FIRST TECHNOLOGY. the 
recession-hit automotive parts 
and safety group which saw its 
share price crash last year, has 
crept back into profit in the 
six months to October 31. 

Mr Fred Westlake, chairman 
and chief executive, said the 
company had cut costs and 
sold subsidiaries involved in 
yehicle design and environ- 
mental control systems. 

After breaching its bauk 
covenants in May, the group 
had negotiated revised facili- 
ties with its bankers, Barclays 
and National Bank of Detroit, 
which continued to support 
the group's strategy of focus- 
ing on its core business of 
safety dummies and electronic 


sensors. 

Pre-tax profits of see a0 
compared with a £836, 
last time. Turnover fell from 
£18,.2m to £16m. Mr Westlake 


Losses share were 0,3p 
(8.5p) and the interim dividend 
is Qp). 

Troup gearing had been 
reduced from more than 300 
per cent at the last year end to 
the current level of just under 
200 per cent, and should be 
abont 150 per cent by the next 
year-end. Interest paid 
increased from £847,000 to 
£425,000. 

There was an exceptional 
charge of £300,000 to cover 
professional fees paid to the 
banks and advisers for arrang- 
ing the revised banking facili- 
ties. This was offset by an 
exceptional gain of £1.63m, 
comprising released provision 
relating to the closure of the 


Angio-Swedish vehicle desi 
business and the profit less 
Josses on the disposals. 


The shares, which started 
last year at 500p, closed 1p 
down at 30p. 





the recession 





By John Thornhill 


ACCOR, the French hotels 
group which has just had its 
bid for Wagons-Lits, the Fran- 
co-Belgian travel group, 
suspended by the European 
Commission, is planning a sig- 
nificant expansion ative in the 
the aim i 

one of the largest ee 
two-star hotels by the end of 
the decade. 

The company is currently 
offering to buy out the remain- 
ing shareholders in Finotel, 
which runs four Ibis hotels in 
the UK, with the aim of 
expanding the chain by three 
to four hotels each year this 


decade. 

The cash offer, which is 
being made through its Sphere 
UK subsidiary, values Finotel 
at £14.8m. Under an innovative 
arrangement, those sharehold- 
ers who accept the offer will be 


able to receive their cash even 
if the offer does not go uncon: 
ditional. 

The Ibis chain has been 
badly hit by the recession, but 

plans to run 30 hotels 

by the turn of the century with 
the option of franchising other 
operations, Additional injec- 
tions of capital would, how- 
ever, be Deeded within a year 
to any such expansion. 

Sphere, which is being 
advised by Kleinwort Benson, 
said it may subsequently 
reduce its shareholding by pla- 
cing shares with institutional 
investors or seeking a public 
listing for the company. 

The offer for Finotel was 
triggered by the exercise of 


share options this week taking 
its shareholding to 30.2 per 
cent. Under City takeover 


this meant that Sphere had to 


bid for all the remaining 
shares. 

Sphere was one of the foun- 
ding shareholders of Finotel, 
set up in 1983 to develop and 
Tun Ibis hotels in the UK. 

Finotel runs four hotels at 
Heathrow, Euston, Luton and 
Swindon with a total of 760 
bedrooms. In 1992 it will open 
three hotels at Bradford, Can- 
terbury and Hanley. 

Although it will co-operate 
closely with Sphere's manage- 
ment, Finotel will continue to 
be independently managed. 
Sphere itself runs two Ibis 
hotels in Greenwich and South- 
ampton. 

Accor awns 74 per cent of 
Sphere Group (Sphere UK's 
parent company). Under its 
guidance Ibis has grown to 
become the biggest chain of 
two-star hotels in Europe. 


Classic Thoroughbreds cuts 
back losses by [£1m to [£1.6m 


By Peggy Hollinger 


CLASSIC Thoroughbreds, the 
USM-quoted bloodstock com- 
pany which is in the process of 
selling its racing interests, has 
cut pre-tax losses by I£lm to 
1£1.6m (£1.48m) for the six 
months to June 30. Total reve- 
nue increased from 1£119,000 to 
1£176,000. 
The groupyesterday said it 
make a recommendation 
on its future early next year. 
It is in talks with as many as 
five possible bidders, the stron- 
gest runner of which is 
believed to be Leisure Hold- 
ings, a private hotels and ten- 
nis club group which once had 
significant bloodstock inter- 


ests. 
Mr Vincent O'Brien, chair- 


31 Waterlo 


on income in the UK. Us 


3i GROUP PLC 


man of Classic and a 
well-known trainer, left room 
for the group to abandon its 
bloodstock interests altogether. 
He said only 10 per cent of 
shareholders had expressed an 
interest in maintaining the 


bred 

Announcing the interim 
results, Mr O'Brien said that 
the group had sold its interests 
in 16 of its 22 horses. This was 
in accordance with its pro- 
gramme to withdraw from rac- 
ing and bloodstock, becoming, 
in effect, a shell company. The 
company said it had cash of 
more than Le3m. 

Exceptional charges of 
1f1.6m (1£2.3m) were taken to 
account for losses on the 


0 Road, London SE? 8XP 





horses sold and those yet to 
find buyers. Most of Classic's 


Pp 
breds, although the group's 
failure to produce classic win- 
ners bas severely hindered its 
ability to buy top class horses. 

Classic, set up in 1987 by Mr 
O'Brien and wealthy support- 
ers including Mr Michael 
Smurfit, Mr Robert Sangster 
and Mr John Magnier, won just 
18 races during the 1991 sea- 
son. The group’s share of win- 
nings came to 1£131,538. 

Classic's less-than-sparkling 
track record has come under 
fire from disgruntled holders of 
its 71m shares, which last 
night rose ‘4p to 3'Ap. 
































Half Year Statement by the Chairman, Sir John Cuckney 


“In the half year to 30 September 1991, unandited figures show that shareholders’ funda grew by £37.7m to £1,230m. Net 
assets per share rose from £5.07 to £5.22. 

“Revenue profits at £14.1m were lower than in the comparable period last year (£21.7m), mainly due to the effects of 

inderlying operating costs have been materially reduced. The interim dividend is 

being maintained at last year's level of 3.3p per share. 

“After heavy provisioning of £128m at the year end last March, the increase in provisions at £9.5m is now at a ouch 
more modest level. Repayments of loan capita! and redemptions of preference shares are generally 
portfolio companies in accordance with contractual terms. Arrears of interest and dividends have not materially 
changed for several months. 

“Gross investment was £141m (£195m), reflecting the low level of corporate acquisition and investment activity in the 
UE and Continental Europe. 

“Althongh valuations of our unquoted equities have been made on a conservative basis consistent with previous periods, 
the Board is currently reviewing the Company‘s Valuations and Provisions policy, in conjunction with expert outside 
advice, Any changes will be reflected in the results and audited accounts for the year. 

“Financial markets have been volatile, and the economic outlook remains uncertain. This will of course have a bearing 
on the timing of our flotation. 

“Despite particularly difficult economic conditions, it was encouraging to have the results of the 31 “Enterprise 
Barometer” early in October, which showed an improvement in confidence among our portfolio companies. The next 
survey is due to be published in February. We also have evidence of an increasing number of investment proposals for 
3i to consider. This is probably also an early sign of improving business confidence” 


being met by 


Unaudited results for the six months to 30 September 1991 
















































































































































































k - ment. ‘t i 
nore little changed at £7.4m to el 76m in the year to end- accounting period to November held on deposit - £73,000 6 months to Yearto 6 monthsto 
o (£7.3m) but gearing moved up August. 30, the net asset value per ordi- (£296,000). The income gener- 30 September 31 March =30 September 
‘to 84 per cent (78 per cent). Turnover fell from £323,000 nary income share of Abtrust ated by the equity portfolio 1991 1991 990 
- : to £295,000, and after an exes Preferred Tacone jovestmene rose eon to ane £000 2000 £000 
« * tional charge of £383,000, Trust was 7886p. The net asset unfranked income was £' 
Receivers go in at operating loss rose to £1.7ém value of the zero dividend pref- (£389,000). ae ores oe ae ia 
2 City & Westminster (£906,000). Losses per share erence shares stood at 105.72p. A second quarterly dividend mue Le 0,53: 
- were 11.6p (7.1p). There is no _—‘ This split capital Investment of 1p oe a Ge of 3.6p so Investment reslisation profits (7.944) (17,504) 11,805 
: Phillip and Mr Peter dividend. trust, launched in May thi , 24.3 Der cent increase over 5 3 ; ; 
ee BDO Binder A marketing and licensing year, reported revenue before the 3.45p of the corresponding erealaed apprectetlon. 38,37 2,088 (111,685) 
Hamlyn ha’ agreement has been entered tax of £1.08m. Gross revenue ‘Total retorn after tax 44,537 15116 (7a.210) 
a Dividends (7m) (24,305) (7.747) 
Other Movements 201 5,568 (2,297) 
: ¥ Total movement in reserves 36,964 (3,621) (88,254) 
; Canpages es es Eee Shareholders’ fands 2,299,813 1,192,075 1,106,972 
: MICHELIN rt at pe as ae | an 
Revenne: 
le Locome from investment assets 107,551 237,693 130,789 
Other income 13.577 25432 7,832 
et Net interest payable (66,328) (140,450) (73,582) 
ee Operating costs (34,839) (04.447) (37027) 
: Revenue before tax 19,961 38,228 28,012 
whey Tax (5,567) (9.149) (6067) 
eae * . Minority interest (291) (596) 275) 
t mi . Extraordinary ttems - 2.049 - 
mere ; Compagnie Générale des Etablissements Michelin has decided: Saaiscne nb eaten isa Sass me 
. Ml to make a free allocation of warrants with subscription rights as follows: Investment realisation profits: 
7 = 1 warrant will be allocated for each share held on 24th December, 199L Realisation profits less loises 2,367 81,739 68,577 
x. -- = 10 warrants will give the right to subscribe for one new share upon payment Provisions charged less releases (9,538) (128,415) (61,397) 
“ es of 200 French francs, up to and including 31st December, 1995. ‘Tex thereon (1,410) 24,438 5,289 
z . and, (8.581) (22.238) 12,469 
4 Hf to allocate a Joyalty bouus as follows: Minority interest 637 (693) 1664) 
Me - shareholders who will have retained shares held on 24th December, Extraordinary items - Sat? ES 
1991, either in whole or in part up to and including the settlement day 
£ iquidation générale) of December, 1993 on the Paris stock exchange, will be Investment realization profits less lonses and provisions (7944) (17,504) 11,05 
eligible for the bonus. For each share subscribed for by the earlier Ed? 
or simultaneous presentation of warrants (allocated or purchased), Unrealised appreciation reserve movement: 
; shareholders will be able to subscribe for a further one new share upon Released on realisation (18,411) {56,4B0) (33,683) 
~~. payment of 200 French francs for each 10 shares retained. Subscription must Change in value of investments during period 86,249 5.638 (131,529) 
Pe Tee be not later than 31st December, 1995. Minority interest 460) son 2,651 
. : Noteholders are hereby informed of the Company's decision and can avail themselves Deferred tax (28,051) 52,108 50,876 
i of the above by converting their notes. The event of a free issue of warrants with aie cine rr 
subscription 5 was not covered within che terms of the note issue and no provision 







was made for alteration of the conversion parity. Should noteholders wish to convert 
their notes and take advantage of the warrants and bonus, a delay of 20 days. 
from Sth December to 28th December inclusive, will be allowed for conversion. In the 
case of conversion between the 26th December and 28th December inclusive, 
the resulting shares will be meared as held on 24th December, 1991. 






Notes; (i) ‘The figures for the year ended 31 March 1991 are based on accounts filed with the Registrar of Companies on which 
the nuditors iscued an unqualified report. 


{i} The Ggures for the six months to 30 September 1990 have heen restated to conform with the presentation and 
policies adopted with effect from 31 March 1991. 


‘This statement is issued by $i Group pie which is an authorised institution under the Banking Act 1987 and is regulated in the 
conduct of lovestment basiness by STB. It does nat constimte staratory accounts. 






















“This is a shorrened version of the notice published in the Financial Times on 9th December last. 
‘An information note approved by the Commission des Operations de Bourse is available, free upon request 
to the Registered Office of the Company, 12 Cours Sablon, 63040 Clermont-Ferrand, Cedex | - France. 







































These securities have not been registered under the Securtties Act of 1935 and may not be offered or sold in the United States 
or fo United States persons absant registration or an applicable exemption from the registration requiremants. All of these 
securities having been Sold, this announcement appasrs as a matter of record only. 


Monarch shares dip as US 
group pulls out of project 


By Kenneth Gooding, Mining Correspondent 
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. SHARES IN Monarch tp establish one of the world’s tm latei9%5 at oom oi 

Grupo Televisa, S.A. de C.V. Resraco, the eld mining lawestcost, gold mines end Rut Meo Ys 
in Veneziela, fol by 109 could raise the necessary but the property ; 

to 6p y after it fally explored; of the 

: : announced A feasibility ed Cyprns pales oF it wont. 

$862,500,000 Global Equity Offering dhe US was pulling ont of tas La Comore wont sgn 2 i ae une po 





18,400,000 Rule 144A American Depositary Shares 
Representing 36,800,000 Series L Shares 


11,500,000 Global Depositary Shares 
Representing 23,000,000 Series L Shares 


and 
9,200,000 Series L Shares 






















‘Global Coordinator 


TWO OF the UK’s largest cable operators, the homes in cable franchises in the UK. _ 
Goldman, Sachs & Co. — United Artists 


and US West, have srnounced US West, ane of the regional telephone giants 
that they are combining their cable television created out of the break-up of Ma Beli in the US, 













and telephone operations. already has between 25 per cent and 30 per cent 
The new 50-50 joint venture will involve a Stakes ina rember of United Artists franchises. 
total investment of more than £500m. The areas involved include south London, 
i Edinburgh, Avon, the Thames estuary and . 






11,500,000 Global Depositary Shares 


This portion of the ottering was soid outside the United States and Mexico by the undersigned. 








Goldman Sachs International Limited 





Baring Brothers & Co., Limited Credit Suisse First Boston Limited 

































Paribas Capital Markets Group S.G. Warburg Securities 
ABN AMRO Acciones y Valores de México, S.A. de C.V. Banque Indosuez 
Grupo Financiero Banamex Accival 
Bear, Steams International Limited BSN, S.V.B. Deutsche Bank IND [ STRIAL 
Donaldson, Lufkin & Jenrette Enskilda Securities Mi Stanley Intemational j 2, March 2. ; ; 
a pitas Corpor a Skancinaviska Enskiléa United —— ley REVIE from its print centres im Takyo, gl Sat 
Nomura International N M Rothschild & Sons Limited Wood Gundy Inc. 7° + reed by senior busincernen sind government 
130,000 tdisiors 







18,400,000 Rule 144A American Depositary Shares 


This portion of the offaring was privately sold in the United States by the undersigned and these securities 
are eligible for rasale pursuant to Flule 144A under the Secustties Act of 1833. 











The FT proposes to publish this 
survey on 













Goldman, Sachs & Co. 
Bear, Steams & Co. Inc. 


Donaldson, Lufkin & Jenrette 
Securities Corporation 





Janaary 31 1992. 


Industrial Sectors: 









































































































Morgan Stanley & Co. Computers & Software 
incorporeted Semiconductors 
Consumer Electronics 
Telecommunications 

: aii : Motor Cars . — 7 : 

200, Series L Shares Trucks ; a PET ; 
a : NOTICE OF REDEMPTI B 
This portion of the offering was sokd in Mexico by the undersigned. Commercial Vehicles : eee aes: 
Steel Saraiies poL TERNATIONAL 1 BANK. 7} 
fi i Vv. RE sad RECONSTRUCTION AND *. | 
Acciones y Valores de México, S.A. de CV. Chemicals & Phi D P ee aa 
éxi Engineering Washington, D.C::* 
InverMéxico, S.A. de C.V., Casa de Bolsa Casa de Bolsa inveriat, S.A. de C-V. Industrial Equipment ¢ oe 
GBM Grupo Bursatil Mexicano, S.A. de C.V., Casa de Bolsa Casa de Bolsa México, S.A. de C.V. eg MOR RES 8 ‘ 
: WV. . de CV. For a full editorial : IBRD 7.7% Japanese Yen Bonds of 1984. 
Operadora de Bolsa, S.A. de C.V., Casa de Bolea Casa de Bolsa Prime, S.A. c pear yersober fae Doe 1996 (Twenty-seventh Series) (the “Bonds”) 
Prob . de C.V,, jones, Bo de CV. ; ss hi te 
Ase, SR be CY. Casa de Bolsa Interacciones, Casa de Bolsa, S.A. please contacts ve oily hdr ofthe hore tint gi 3 
Acciones Bursitiles, S.A. de C.V.,Casade Bolsa Bursamex, S.A. de C.V., Casa de Bolsa Ruth Pincombe Berl eter releane! parent @ Coan i ora | 
Casa de Bolsa Arka, S.A. de C.V. Fimsa Casa de Boisa, S.A. de C.V. on 061 8349381 | af 252 balion yen (optional redemphion prices 102%) | 

(telex 666813) Beep 


inversora Bursatil, S.A. de C.V., Casa de Bolsa Vector Casa de Bolsa, S.A. de C.V. (fax 061 832 9248) 










or write to her at: 





Advisor fo Grupa Taiavisa, S.A. de C.V, 
Nacionai Financiera, S.N.C. 











Financial Times 
Alexandra Buildings, 


Queen Street, 
Manchester M2 5LF 
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This announcement appears as a matter of record only 
































(Sezione Speciale per L'Assi aaa del Credito all Esportazio ) 

r icurazione del i ione 

Incerest Rave: 11.00% 
° 







Financial Advisor for the Supplier 


Interest Period: 
19th December, 199% to 19th March, 1992 
SIOFIN SpA - Roma 


A 
Interest Amount per £10,000 
Note due 19th March, 1997: 
£273.50 


PIVOVARY BOHEMIA SP . 
PRAHA 
(a) _- UA 72,000,000 746% Bonds: 
On December 6, 1881, £ sunt of ‘aie | 
DM 28,400,000.00 boon chan ii the pyeercn ofa ener ne on e000 bee 
1] | Thetfolowing Bonds rable Gocgyin che Sep hi 
_ Supplier _ 188d eam on ear Jarry Bo ee OY ; 
SAN MARCO PROGETTI SPA = sal yee " hose, not y ‘ie 
Como - Milano ‘ : ae s Sues : 

to 821 
pees £200,000,000 i, nares 
Floating Rate Notes Due 1996~. 
' 
{ 
| 






Funds provided by ry 
BANCA POPOLARE DI NOVARA - London Branch Ingeress Amon pex £100,000 
italian Paying Agent ao 






BANCA POPOLARE DI NOVARA - Como Branch Baring Brothers ECs. Lizaited 
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‘ny, {Cap and promptly replied to it 
wet . Smart Move 





es RECRUITMENT 
JOBS: : People ‘thrown out of work cannot be blamed for clutching blindly at straws 
Wee = Full marks for cleverness, but not for 


ty yt it By one éf your mumber | point, at least, it is clear that Nevertheless it also includes a a a WU GECH said, andl this beine the are kindly provided by the London As may be seen, the three most 
"hw the’ plas imp ton te a contained ined no indepen dent é any outplacement i ; 
the'ad:in the FI a few weeks tion at all oe nO Se ee By Michael Dixon Mest Jobs colanitct the year, arm of the ORC consultancy. expensive carousing centres are 

to job-openings, i gonsultancy, who have gone about.” People who reacted 


let's turn to the underlying guide 
to the the cost of both acquiring and 


fully reading the trying to escape a seasonal hang 





and then of gin, ‘followed by the 
average of both. The later columns 
do likewise for the “off-cost’: 12 
Alka Seltzer, 100 branded _aspirins 
and a pound of ground coffee. 


The first three columns of Scandinavian. It 50 happens that 
figures give the “on-cost”, the local they headed the list in the same 
prices of 75cl bottles of a particular order in last year’s table, based on 
(but undisclosed) brand of whisky data from a different source. 









: Accountante/MBAs Ac Views on it differed markedly text over in 19 cities. The figures 
Ed ee eeO Teme Aged 28+ cally targeted at individuals meating with whether it was paid for by the mentioned was from alone in id 
agp: ; , above parameters. But it offered exemployer, which applied in 155 doing so ~ “have only themselves 
ce fi das it to blame.” THE PRICE OF OVERANDULGENCE AROUND THE WORLD 
was in the other 46. Of the 156, 62 While that is no doubt true ina 7 cl 75cl Average 12 Alka 100 160z Avera; Average 
per cent were generally satisfied _rationalistic sense, however, I still Gin on-cost Seltzer Aspirin — Coffee oftcost full cost 
with the experience, and 68 per feel the tactic fitted to the £ £ £ £ £ 
cent had been offered at Jesst one creumsances of 4 use, Tbave no 25.12 1.00 3.66 212 225 
job as a result. Among qualms about pulling of such : : 
progra are on the whole general satisfaction was reported dodges on folk who can be expected ond a 537 392 re 
ued by job-losers who ‘by only 40 per cent, although 44per to be mosily in an untroubled 18.89 1.20 482 2.60 2.81 
I say that on the cent had had one offer or more. states of mind. But here the target 11.65 - : 6.04 738 
strength not just ofa poll by Even so, when asked about the buyers could be counted on to be 783 1.38 495 “15 
Methven pment of 50 quality af outplacement. services, undergoing the anxieties, if not 10.14 122 3.37 260 
senior executives on its. both groups judged it more of traumas, job-loss is known to breed. 825 1.61 2.96 3.06 
own books, but of a a level that they were prepared to When people in that state are 9.97 141 243 225 
study of so-called outplacement tolerate, than one they properly offered Straws of the sort re- Cairo 10.80 023 2.56 192 
setvices in Britain carcied out by deserved Which brings us back to presented by the ad's headline, they Hong Kong 10.12 1.10 ; r 
5 ‘indsor-based Kingsland the Chryssaphes Flammiger advert surely cannot be blamed for being Amsterdam. 9.02 136 
James tt consultancy cited eantier. so keen to clutch at them as to be Franidurt 753 1.85 
the market-research arm of Since its aim was to launch a blind to the fact that they are not New York 933 1.03 
Business Services. new company, ’s substantiated by the small print Toronto 977 1.03 
the att Joint report is intended for explanation of: the headline is beneath In short, however much Brussels 879 ‘ 
chiefs of s understandable. It was “to the tactic may have succeeded in Madrid 
staff (and priced accordingly at catch the eye and not to ” being clever, it fails on grounds of Paris. 
£245), with the result that it 1 he says, and the text “made it appropriate quality. It is surely less Millen 









BANKING FINANCE & GENERAL 
* 


Geneva - Zurich - London - Luxembourg 
Montreal - Nassau - Tokyo - Hang Kong 












’ LA COMMISSIONE DELLE COMUNITA EUROPEE 
Indice due Concorsi general per esami per 













EUROPEAN INVESTMENT BANK etltéle 


The EIB, the European Community's financial 






















et : ¥ 
code oS institution, is currently seeking for ttsheadquarters = ¥ NY, 
+R HON INTERPRETI “oe in Luxembourg: ¥ A iv 
a (INEL , ' ti te 
seater ED INTERPRET! AGGIUNTI wee Loan Officers Sea 
MUTE Nigg difingua itaiana (m/f) (m/f) 
Thelo distikBe Hichiesto: Laurea. PICTET LONDON for operations in countries outside the Community 
Lingua attiva: italiano. : : : 
5 Cutlers Gardens Duties: financial analysis, coordination of project appraisal and monitori: 
Lingue dilavoro: attiva : t ysis, i project app! and monitoring 
" perleandidaticon due! tingus attiveaimena ie della iingue soguend: liane on ere 5 Devonshire Square in one or several countries. 
' at Francese, greco, inglese, olandese, portoghese, spagnolo, tedesco. London EC2M 4LD Qualifications: 0 university degree; 2 at least 3 years experience in 








financial analysis and banking practice; 1) familiarity with development 
financing acquired either in the countries in question or with a national 
or international development aid agency; 0 aptitude for high-level 
negotiations. 

Languages: CL as the working languages are English and French, itis 
essential to have a perfect knowledge of one and a good command of 
the other; C. knowledge of other Community languages would be an 
advantage. 


The EIB offers attractive terms of employment, a generous salary and a 
comprehensive welfare scheme. It is an equal opportunities employer. 


Applicants, who must be nationals of an EC Member State and aged 
between 28 and 35, are invited to send their curriculum vitae, in English or 
French, together with a photograph, to: 

EUROPEAN INVESTMENT BANK 

Personnel Department (Recruitment) (Ref.: PA 9115) 

100, boulevard Konrad Adenauer 

L-2950 LUXEMBOURG. FAX: 4379 3356. 


Applications will be treated in strictest confidence. 


INTERPRETI (Concorso COM/LA/ 734). 
O limite di eta: essere nati dopo ii 3111956; 
OC esperienza professlonaie: almeno due 
anni di livello universitario, di culalmeno 
dodicl mesi come interprete df 
conferenza. : 









INTERPRET! AGGIUNTI 

(Concorso COM /LA /'735): EUROPEAN PORTFOLIO MANAGER 

0 limite al eta: essere nati dopo i 3111959; 

O esperienza professionale: formazione o 
esperienza comprovata d'interprete di 
conferenza. 























Due to expansion the possibility of adding 
another portfolio manager to the European team 
has occurred. The individual would join an 
established team in London handling institutional 
funds investing in Continental Europe. The 
investment style is a blending of a judgmental 
research based decision process with quantitative 
screening tools. The ideal candidate would have 
a track record in European portfolio management, 
experience in working ina team, be computer 
literate, possess a scientific or business degree 
and speak at least one additional language. 

In first instance please send a detailed CV to 
Bruce Albrecht at the shown address. 


Icandidati devono essere cittadini di uno Stato membro delie Comunita europee. 

Sede di servizio: Bruxelles. 

Gil Interessati sono Invitati a presentare Ia loro candidatura mediante!’ atto Inserito 
nella Gazzetta Ufficiale defle Comunita europee n° C 320A dell't1 Gicambre mol betta Gazzetta 


puo essere ottenuta scrivendo ad uno del sequent! Indirizzi (menzionando il riferimento 
COM /LA/ 734-735}. ve : 


COMMESSIONE DELLE COMURGTA EUROPEE, 
Unita Assunziont, $C41, rue de fa Lof 200, B-1049 Bruxelles, 
ufficio in ttalla, via Poll 29, 00187 Roma, 
Ufficio dl Milano, Corso Magenta 59, 20123 milana. 
NB: il termine per la presentazione delle candidature scade Il 311.1992. 
La Commissione applica una politica di uguaglianza delle possibilita fra uomini e donne. 















































oe ee en : 
PYSURVEYS [oy 





Someaenomemn =: 










The HSBC Group is one of the world’s leading financial services 

organisations, Together with its subsidiaries and associates, it ranks among 

the largest banking groups in the world, with a staff of more than 54,000 and 

over 1,300 offices worldwide, including some 600 in Asia. 

The Bank is already respected for its activities in economic research and 
e analysis on a global scale; now an opening has arisen for the post of Chief 

Chief = 
Directing and controlling the Economic Research Department based in our 


Hong Kong Head Office, you will ensure the provision of high quality 
















SSS ye bao TENS: 
OPPORTUNITIES 
FOR TRADERS 


DUBLIN E e coon ‘salve a forecasts to supports senior management a 
HIGHLY ATTRACTIVE conomist Comprebeasive ports for sategic planning and the publication of regular 


surveys and general studies. 

As the Bank's leading spokesman on economics, you will have high visibility 
within the banking sector. There will also be liaison with fellow economists 
and research professionals throughout the Group to exchange knowledge and 
information. 

With a post-graduate degree in Economics, you must possess at least ten 


REMUNERATION PACKAGE 





EQUITY TRADER A ‘leading voice’ 


Reporting to the Director in charge of Equities trading, the position on economics years’ experience in economics, banking and financial research. This should 
entails managing Gandon’s own equities trading book in the UK, ideally include a strong background in Macro-economics and monetary 
German, French and US markets. Candidates should have a number of ecagasal ts a ergata oe of financial markets/economies 
years rience in international equities and a proven track record. _ 

Speriion inthe derivative rmarkts essential. Your high profile will require confidence and excellent communication skills, 
particularly the ability to talk economics in simple, understandable terms to 
Hong Kong non-economists. 


Employment will initially be on the basis of a two year contract. The 
expatriate benefits package includes a tax paid salary of circa HK$750,000 
p.a. (commensurate with age and experience), free fumished accommodation, 
25% gratuity, 2 housing loan in your home country at a preferential rate, six 
weeks" annual leave and allowances for leave travel, and for children's 
education and holiday passages. 

Please apply by 20th January 1992 with a full curriculum vitae to: 

John Smalt 

Intemational Recruitment Manager 





FOREIGN EXCHANGE TRADER 


Reporting to the Director in charge of Foreign Exchange trading, 
candidates should have a number of years successful foreign exchange 
trading in major financial institutions. Candidates should display a high 
level of initiative. Knowledge and experience of the technical and 

fundamental aspects of foreign exchange trading is essential. 


Tax paid salary plus 
expatriate benefits 


Ahighly attractive remuneration package is on offer, designed to 
attract the best candidates. The successful candidates will be self 
starters with a high degree of commitment to meeting demanding 
budgets. 

Ifyou fee! you have the right attributes for these challenging 
positions, please reply in strictest confidence detailing how your 
experience matches our needs to: 

Ms. Fionnuala O’Beirne, Personnel Manager, 

Gandon Securities Limited, 

Andersen House, 1 Harbour Master Place, 

International Financial Services Centre, 
Dublin 1. 


od 



















INVEST C 
CHRON] 


The Investors Chronicle, Britain's leading stockmarket publication, needs a 


EUROPEAN JOURNALIST 
1 work on the magazine’s European section. This section covers the major 
European quoted companies, stockmarkets, industries and economics op 2 
weekly basis. 
The successful candidate will have:- 


* Some knowledge of investment. 
* Demonstrable interest in end understanding of European companies 
andor fmancial markets. 
* Fluency in at least one major European language other than English - 
German, Spanish and halian especially welcome. 
* Some journalistic experience. 
Write, enclosing a brief CV to The Editor, 
Investors Chronicle, Greystoke Place, Feuer Lane , London EC4+A IND. 


EUROPEAN STOCKBROKING 


To fufil our ambition to beome the leading speciaist research 
house, we are seeking experienced and highly motivated 
individuals to complement our established team.Our 
expansion requires the following: 
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GANDON SECURITIES LIMITED tS A MEMBER OF THE SECURITIES AND FUTURES ASSOCIATION Int 


‘THE UNITED KINGDOM AND 1S REGULATED BY THE GENTRAL BANK OF IRELAND. - Utilities Analyst 


- Accomplished Equity Sales Persan 
+ Senior Trader 
- French Specialist 
A competitive remuneration package and contract is 
available to the appropriate candidate. This will incorporate a § 
highly incentivised bonus scheme. 
Please write in confidence to Box A1715, 
Financial Times, One Southwark Bridge, 
London SE. SHL. 






CREDIT CONTROLLER 


Young French Lady MBA in English, German 7 yours 
experience in Oil, Banking and Service Industry in U.S.A. 
in cost control. Finance. 





















new business, fall/par time, send 
C.V.t0 Patrick Carr, Trinity 
House, 15 Nowingham Road, 

SW177EA. 





Please reply Fax: 33-93-745678 or 
phone Nos: 33-93-330509 
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| te GULF OPPORTUNITIES 
INTERNATIONAL FINANCIAL SERVICES FULL EXPATRIATE PACKAGE 


TAX FREE SALARIES eas easel 
: Poe ‘ q ishes extend mS . 
: Our client.is a prestigious Gulf based financial institution which now wishes 0 iting venture, {fh 
Our client, based in a popular Middle East New product innovation, introduction of new services ile by catebee y them in this exc! ; 
location is seeking a seasoned senior banker _ with special focuson securities underwriting, develop- 





















activities by establishing a new in-house investment function. Retained to assist 
we currently seek to identify the following key specialists. 



















with a broad background of market and man- ment of secondary matket and corporate finance will FINANCIAL ANALYST dion 
agement skills and diverse knowledge of acti- be high on the agenda of the new Unit. Serene aoe anersilie supervise a You wil be responsible for the evaluation of re 

















i t i i is t opportunities, i 3 
dealing operation which will trade fixed Income investment . son fnanc 
securities, forex and money market instruments. well as the eo effective pee ot 


vities in the financial field to promote See : oceans 
Responsibilities will also. include the esteblishment of packages. Fluency in 


overseas investment and to revitalise the inthetr fild, in outlook with an abilityio 

























banking sector. successfully in a multi-cultural ensironment. Above all, back office controls and procedures. - ECONOMIST ne 
The incumbent will need to liaise closely with applicanis need to have a proven rack record in new a, ee any ve ite oe 
Government Ministries, the Central Bank and the product development and start up situations. Highly ACCOUNTANT Arabic speaking pi ra Ceo bee) 









of the accounting function you wil be modem evaluation tac ee er cher 
aie for erencng the existing accounts candidate will be responsible for peentificstion we 
system, setting up a multi-currency facility to record economic and financial reviews 2! ae a! 
investment, option and future transactions together of investment opportunities. In-dep' Tn ane 
with associated reporting and accounting duties. the formulation of Investment strategy wi 
Fluency in Arabic is required. ‘feature of ee ea on my 

: Interested applicants should send their Curriculum Vitae in confidence.to: 
Welter Brown or Philip Wright or telephone for an initia! discussion. 











banking and insurance community as well as inter- developed and tested marketing skills are the key io 
national financial institutions, national professional achievement of objectives identified for this position. 
associations, investment promotions boards; other _ Ability to innovate and being adept at inierbersonnel 
a a aa ae Skills, is a pre-requisite for the prospective candidate. 
developed and maintained thro i ity . 7 
research and a well thought out calling plan. A generous tax free financial package is 
; z _...  heing offered together with attractive fringe 

The Director will be responsible for the initial fenefits including housing, car, full medical 
development and implementation of a three year insurance, life insurance, leave travel etc. 
strategic plan. He will be responsible for all marketing 
promotion and business development and to assess Short listed candidates will be interviewed in 
and co-ordinate the progress on an ongoing basis. London week commencing 6 January 1992. 















































7 Birchin Lane, 
London EC3V 9BY 






Please write or fax your CV quoting Ref. DFS to: 


ABGH Executive Michael Berger, Director, ABGH Advertising and 
Recruitment  ecraitment Services Limited, Crown Farm, Englefield 


i t Se , . 
Green, Surrey TW20 ODT. Fax (0784) 471099, 


Standard Chartered 


. GROUP INVESTOR RELATIONS MANAGER 


The Standard Chartered Group, with assets of more than £20 billion and 
offices in over 50 countries, is pursuing a focused strategy of 
concentrating on its core strengths. 


The task of investor relations is to communicate the positioning, 
performance, and strategy of the Group to analysts, fund managers, 
institutional and personal shareholders (and potential shareholders). 


’ We are now seeking a successor to our Group Investor Relations 
Manager, who is the primary interface with this audience. 
Candidates will be chartered accountants, preferably with a degree, and 
several years’ experience of financial analysis gained in an investment 
house environment, or in a major multinational business. 
Based in London, but with some overseas travel, the successful 
candidate will report to the Head of Group Communication, and will 














MANAGING 
DIRECTOR 


To manage the day to day sales, 
marketing and operations of an unique 
London based niche market Insurance 
Company. Minimum 10 years general 
insurance and company management 
experience. Must have complete 
knowledge of UK insurance and 
reinsurance market place from the 
company market perspective. Should 
have product development experience 
and UK business contacts for resource 
information. MBA preferred. An 
attractive compensation package will 
be negotiated with the right candidate. 































Marakon Associates is seeking to recruit ‘otitstanding professionals to ‘hel 


our U.K, and European practice. , 














Marakon is a management consultancy dedicated to ‘helping com 
consistently superior performance for their shareholders. Qur 

and unique expericnoe base have made us the world’s leading: 
what has become known as Value Based management. Our practice inc 
aspects of strategic management and organisation effectiveness as both 
corporate and business unit lovels for major corporations in North America, -_ 
Europe and Asia. , : eo Oe PRs : : 
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The ideal candidate will have demonstrated analytical and leadership abitity 
through an exceptional record of academic and professional achievement. Y. 
must have an advanced dogree from a leading university, 1-2 yedrs experiance 
@ prominent management consultancy and the capability -to 
management at all levels on complex issues of critical importance'on c 
value of the enterprise. Fluency in English is necessary. and at, least on other 
European language is highly desirable. — : 



















Please write enclosing 


PUGS AD am ty et 





These positions offer an outstanding opportunity for profeasi 








. have frequent contact with senior management. fall career details to 
s In addition to a competitive salary, the remuneration package will eae puaaes and an excellent compensation and benefits package. 

& comprise a performance-related bonus, executive car, non-contributory Py ceden SEL ONL oe be 

r pension scheme, private health care and subsidised mortgage. : ad 













Interested individuals with the necessary qualifications should forward ¢ 
Applicants should write to Joan Smith at the address below, enclosing a in strictest confidence to: eet aC bite a eee 


detailed CV and quoting reference number 24/IR. 


Standard Chartered PLC 
1 Aldermanbury Square, London EC2V 7SB 
Telephone: (071) 2807700; Fax: (071) 280 7704 






aaa Se React ALN 
Lousie Worsford Recruitment Co-ordinator, Marakon Associates 
Walton Count, Siation Avenue, Walton on Thames, Surrey KTM12 1Py- 





.ChinTung Europe Ltd 
Woe wish to invite applicants to apply for the following position 


FLUENT ENGLISH/CANTONESE SPEAKING 
INSTITUTIONAL SALES MANAGER 









Sor a Dt Mone et ke 


RECRUITMENT CONSULTANTS GROUP 

fee Telolela mee een iol) 5, Landan Wall, London EC2M SPI 
Tet: 07 1-588 3588 or 071.588 3576 

Teinx No. 887374 Fax No. 071-256 8501 


GED INTERNATIONAL SECURITIES 
LENDING SALES — JAPANESE SPEAKING 


CITY Up to £30,000 
A leading US securities house in the City is looking for a salesperson, who is likely to be 
aged 25-30 and who should have 2-3 years' market experience in a trading environment. 
Knowledge of Japanese language is essential. The successful appficant, who will be 
part of a highly professional and mativated London team, will be responsible for further 
developing existing client business as well as seeking out profitable new sources for 
expansion with institutional borrowers and lenders. For this assignment we are keen to 
hear from candidates with strong character, pleasant nature and good communication 
. Skills. Applications in strict confidence under reference ISLS24127/FT will be forwarded 
unopened to our client unless yau list companies to which they should not be sent in a 
Sit Decemee ried for the attention of the Securty Manager: CJFA. Closing date is 
mi o 


CAMPBELL JOHNSTON ASSOCIATES RECRUITMENT ADVERTISING LIMITED, 3 LONDON WALL BUILDIN| 
LOROON WALL, LONDON EC2M SPJ. TELEPHONE. UPT-S60 9508 os G71 S00 SQvE, THLDG BOVBPe FAK-OTT-ED9 6501, 





DC Gardner & Co Ltd 


‘International Banking. Consultants - 





GENERALE BANK 
LONDON BRANCH 
requires for its business expansion a 
Marketing Officer to develop relationships 
with mid-sized UK companies with a 
European dimension. Candidate should be 
a self-starter and have at least 2 to 3 years 
of successful calling experience in the 
middle market, amongst others, in S.E. 
England. Knowledge of French is beneficial. 
Competitive salary plus benefits. 
Handwritten application together with C.V. to 
be addressed to: 
Staff Manager, 
Bavaria House 
13/14 Appold Street, 
London EC2A 2DP 





SENIOR CONSULTANT... 
CORPORATE BANKING °. 
DC Gardner & Co Lid, the leading international banking and business training consultancy 


specialising in the provision of high quality raining programmes to financial institutions, is - . 
secking to appoint a sucocssful banker to its corporate banking team. : aes 


If you have the following skills, and arc looking for a challenge, then an attractive 
terauneration package is available, - . ere OE 8 5 


















You must be a corporate banker with experience in cashflow-based risk evaluation: 
Additions! specialist banking skills and a supplementary European language would be an 

advantage. As a tcam player, you need to be self-motivated and able to work under pressure. . 
Strong interpersonal skills arc essential, and previous experience of training or presentations : 
would be a distinct advantage. yt ake Ge eee 



























Training and marketing is on a worldwide basis and so this ‘challenging position would -. 
involve some overseas travel. : . 






Please write enclosing a CV to: 





Bruno Curnier, Managing Director’ 
DC Gardner & Co Ltd 
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Manager development and ongoing fd management. appears every 
‘The thrust of the position ix therefore: Wednesday 
@ 10 provide « complece i espor ive service to fund managers — 
preparing interpreting dara snd ensuring thar the latest investment 
Excellent performance techniques are pro-actively utilised. 
salary @ 10 work closely with the institutional marketing team on presentations For advertising GROUP FINANCE DIRECTOR 
+ snd new marketing material, information call: BOARD APPOINTMENT/WEST COUNTRY 
To succeed in this challenging position you will be a sumerate graduate a : : 
meavurement role. Experience must equity income Elizabe Long established Ple entering new pesiod of growth, diversity and acquisiti jn Pee 
. portfolios monlticurrency basis. Excellenr interpertonal skills ay ef A by and acquisition, require. a Group Finance 
banking ter is igh role rle-ong wslyto crsneona and PC Arthur ot | 
benefits ppetmmhy 00 tae Four creative alin in cing the iarwcment 071-873 3694 APPOINTMENT 9 - oe oe ee 
mumagemenc business forward. ‘This i anew appoinuent which rofleas the planned growth and diversification of the Group. As 
Please contact Julie Byford or Deirdra Moynihan ou Stephanie such it is a key position dcroanding full participation in che management and strategic diccetion Of ° 
(071) 583 0073 (day) or (081) 579 5376 (evenings and weekeads) tho business. ‘The Group Finanes Direcioe will have full respoosibility for accounting systears sid ne 
orsend your cv in complete confidence to: 16-18 New Bridge Street, Spratt tanagement informaiion, Importantly, the position requires significant exposure to the Cy and 


London EC4V 6AU. Or fax (071) 353 3908. 





lead involvement Ia acquisitions. - 
FCA, with blue chip Ple background aid established City connsetions. Experitnced in scculsition 
negotiation and imegration, and egrponuts financing. Tothnically strong. Probably mld 30s - Lae ae: ; 





071-873 4027 










Philip 


BADENOCH & CLARK 



















recruitment specialists Wrigley Barton Nicky Cus paren Tih. CV te 
7 071-873 3351 7 a, Net Oils Baan cents Seca 
Executive Search © - Bere Barton, Bore Peron, Yelverton, Devon PLI07, 












about accoun where they have ing Standards Board, and the Audit- action, in which the partners have ering for the future. Some senior staff or 
investigators. 
some relevance,” x Saye BU they ing Practices Committee. unlimited lability, any such im the firm had been working on the Any new pieces of work generated An attractive and competitive package will be 
ore totally irrelevant here. " Second is the question of potential compromise to 258 Standards same client for long periods, and at by the affair are almost bound . pai . 
Benes firm’s position as conflicts of interest. Hugh Aldous, among the firms. “Litigation is asub- least one senior member of the a1 tHe question of potential conflicts of Offered to the right applicant. Apply in the first 
pit managing partner of Robson Rhodes, ject rarely out of the minds of part- team for MCC had been in place for interest. instance to our auditors, Sorsky Defries, Gable 
Se - the fourteenth largest firm by fee ‘ners in the different firms these more than ten years. It may well be time for the profes- House, 239 Regent's Park Road, London N3 3LF. 
income, is among those who argues days,” he says. “There is a good case for sion to address these potential con- an . z 
that over the past few years the Coopers was responsible for audit- people on the audit,” he says. “We flicts more actively, or risk a weaken- Ref: Melvyn Langley FCCA. 
accountancy firms have started to group: depend on continuity, but a fresh per- ing of credibility. 


FINANCIAL TIMES PER SY DECEMBER 20 1991 











ACCOUNTANCY COLUMN 


to drive through: ‘the window,” he — tion. 
There can be little doubt that the 
accoun- 





i i i says. 
the events of the last weeks Nevertheless, while it may be many restructuring of the large 
firms, fresh 









Andrew: ack | examines the latest cause for concern within the profession 


[soa from the Maxwell collapse 


and the 

are arms’ length 
tarer when. kids start using trucks is threatening their traditional reputa: from each other. should different 

vide 






public assurance, ft is probably a good 
Some of the larger firms might 
argue that the 





ASSISTANT DIRECTOR 


Finance and Administration 
up to £25K 
APAisa steadi charitable Asaresultot 
eb plncrs | Janie paren Sn pen ore pl 
lead us ihis exciting phese. 


Your prime objective will be to ensure thatwe operate ina viable 
manner and maximise our resources to the full, and to assist our 
Chief Executive in organisational matters necessary. 


speed away before they can be caught. change f from professional partner- MCC, u MGN, the private companies, spective is valuable. I think there is 2 Although itis preferable eceou 5 

sero he at ct ships into fiercely competitive high- pension fads, all of which lot to be said for establishing a review lockofaformal aia reaceres nore F 

alarm laming the manufac. turnover businesses, a process which supposed to be date to explicitly consider changing importont that that hewe substonto reical cacer of 
the people involved. If it gives added you Pied Oct 


obey carnation end 


In return we offer a benefits that includes a non- 











t again raise some serfous ques- months if ever before the full tancy from mergers Aldous contributory scheme feave. 
5 ata Hugh Al believes that there the fuss about Maxwell is i sion and 28 days onnuol 
are known, what has happened in the ti i point apply oe 
Tn fact, com ppe e time of recession, are putting them may be a case for ting two sep- calised ublic ignorance of audi- letier to Barbara 
Oa cmd wt Maxwell case and other recent corpo- under tremendous competitive pres- TE fim as joint anditess on ang ye fuelled by pore Ree eee ee teen 
tdrs have so far remained Cate: th Yate collapses does raise a number of sure. — company. That would help spark cre- jealously from smaller firms or a Tel: 071 620 ‘ 
spotlight of publicity, @f Cee, Megtions ee The big firms say this is an artif- ative tension and reduce the potential desire by the professional institutes to 8201919. 
tors have focused on the aceeanee |, First, there are technical issues to cial issue. For example, Brandon for any complacency. The trade-off, of be seen to be doing i Closing date: 3 Jonoary 1992. interview date: 14 January 
bankers, directors, pension oriatee Soe ting pee a ag at 6! = Te cites thet allocat sepa- the is facing the el 7 a 
for - i it i - issues faci ion as it 
and members of the Maxwell fam. the Maxwell group generated some audit and financial advice — war ree eat Trent thet poems some- now operates, and how some feel it 
- controversy. The values placed on always less than 1 per cent of Coo- times from different to the should change in the future. That 
goodwill and brands in parts of the pers’ total fee income from all clients. individual Maxwell audits provided includes the issue of potential con- 
group were viewed by some as rather That currently about £6m. sufficient indepencence. He says that flicts of interest over audit and non- 










How far do the treatments of these we ever contemplated walking away. had 


r. Mr Brandon Gough, transactions raise difficulties about We had no cause to do so. “Youcan the was 
at fy the banks 


the “true and: fair” nature of accounts take it for granted that there were tor 


represents 
high. Some of the transactions ‘The audit fee on MCC for 1991, dis- by covering the whole group Coopers 
n the public and private com- closed in the last set of: annual was in a position to gain a better view 
and pension funds, which lie at accounts, was £2.4m. of all aspects of tts operations. with 
the heart of the current investiga- | He says that fees would never com- nothing concealed from the firm. 
Hons, f00k place ce betare the most proimise an audit. “Maxwell wasnever — Mr Richard Stone, of, 


Coopers en Lybrand Deloltte, which designed to show the business as a some fairly intensive discussions well's death Might he not have had 


aldited all ‘the: Maxwell 





eompanies, going concern? about 
sees the Maxwell case as one in which = Much for the future had difficulties we would potentially make it difficult 
these issues do not arise. “It is per- * treatment of these issues y will lie with pad any male ae andi” He argues a te for bina 40 
féctly legitimate to raise ethical issues the work programmes of the Account- that the permanent threat of legal Gongh sees one point worth consid- 











audit work; the rotation of auditors; 

the role of the auditor as watchdog, 

and the clash between business 

pressures and professional 
integrity. 


The mergers over the last few years 
have certainly created a situation in 
which there are now barely enough 
firms to cope with a problem as large 
as the Maxwell collapse. Coopers 

firms and 














FINANCIAL CONTROLLER 


Progressive Ladies Fashion Manufacturer 
London N17 
























Duties will include: 
* Preparation of weekly sales/production figures 
* Monthly Management Accounts 

* Budgets and cashflow 

* Computerisation of the Accounts Department 
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Finance Director 


Leisure/Sports Goods Group 


To £40,000 + Benefits Midlands 


An excellent opportunity for a dynamic Finance Director to join a successfal group 
with the resources and commitment to grow in the UK and export markets. 





ot Manager — 
_ Credit Control 


West Midlands 

























: . THE COMPANY 
To £35,000 + Substantial Performance Related Bonus & Pal tumover, mult -site operation. Significant market <> Continue computer systems development. Handle 
y sl Part uot le. tarial/statutory ing functions. 
Our client is the market leader in their field, with —_ In addition, you will have well-developed staff @ Manufactures, con and tee ae to retailers, Strong QUALIFICATI ATIONS cee 
an extensive customer base ranging from major management skills and the ability to deal autonomous management team. @ Qualified accountant, preferably chartered, ideally with 
blue chip organisations to small ownermanaged confidently at all levels within this marketing led > Profitable with ambitious expansion targets. Excellent senior financial management ee nanboet from 
businesses. As part of their strategy for the 1990s, company. Initially the appointment will be fora accounting and credit control systems. manufacturing/distribution. Aged 35 to 45 
woe . the company is reviewing its credit control eee one year period and the remuneration package will THE POSITION Strongly syeems and computer orientated. Effective 









The Project Manager will be responsible for be structured to reflect the achievement of agreed @ Fully responsible for all financial management in group. manager with commercial flair. 










deck eccetiaatkccaalasentne aos . Objectives. . Closely involved with commercial operations, Prepare <@ Good communicator and self starter. Energetic and able 
* the supporting local business ; br and forecasts. . to contribute to strategic planning. Potential to assume 
eany operations. iideesoaind asathdatte etal ack tn etc: <> Manage 11 staff. Direct report to Group MD and liaison wider responsibilities 






A Senior Credit Manager, you will have experience enclosing a full CV, to Martyn Smith at 









with ple FD, Work with senior management on strategic Please write, enclosing full cv, Ref BK5005 
NBS, Bennetts Court, 6 Bennetts Hill, 














in the management of change and a proven Michael Page Finance, Page House, issues, acquisitions exc. 
track record of successful credit control in 39-41 Parker Street, £0 
a large FMCG or similar environment. London WCZB 5LH. 
Vasieittes Michael Page Finance N sei iene oe + BRUSTOL + 0272 291142 











Specialists in financial MANCHESTER » 0625 539953 © GLASGOW » 041 204 4334 + ABERDEEN * 0224 
a. % - Ne ee eee ack Ba 
Nottingham Manchester Leeds Glasgow & Worldwide 


Appointments 
Advertising 





Finance Manager 
BR Computing 


SUBSTANTIAL SALARY WITH ATTRACTIVE BENEFITS 
EAST MIDLANDS OR LONDON 


BR Computing is a substantial {T business, with 640 staff and an annual turnover of £43 
million. Our principal customers are the Passenger, Freight and other Railway businesses. 
We supply a wide range of computing services including finance, payroll, train operation 
and engineering systems from our centres in Nottingham, Crewe, Darlington, Reading, 
Derby and London. 


Against a background of fully competitive internal trading for services, including IT, the 
chalienge before us is to maintain and develop our business in the corporate Railway 
market place. A key aspect of our response to this challenge is devolution of 
accountability for business performance within our organisation, and a sharpening of 
financial awareness. 

We are looking for a Finance Manager to take the lead in developing and implementing 
this strategy. The role also involves the formulation of revenue and capital budgets, 
development of financial planning and control systems and the preparation of regular 
performance reports. You will also manage and develop a small supporting unit. 
Candidates must hold an appropriate degree and/or membership of a professional 
accountancy body and have at least 10 years’ experience in the financial management of 
a multi-disciplinary business, ideally in (7. Excellent communication and team-working 
skills are essential. 

In addition to a competitive starting salary, on a scale offering considerable scope for 
performance-telated progression, there is a good benefits package including free First 
Class rail travel and BUPA for you and your dependants, and an excellent pension 
scheme. Relocation assistance is available where appropriate. 

Please send your ¢.v. and details of your current salary to: Jane Marsh, Human Resources 
Development Manager, Central Services Personnel, British Railways Board, Macmillan 
House,(CP 32), Paddington Station, London W2 1FT. 


British Rail - working towards equal opportunities. 


>- 


TREASURY 
ACCOUNTANT ACA 


with legal qualification 






Finance Director 
-Greater Manchester _ £50,000, car, bonus, benefits 


Superb opportunity for exceptional young finance professional to make a ao 
impact on the operating performance of a publicly quoted group with 

contracting interests, turnover in excess of £60million. Assist Chief Rennie i in 
revitalising restructured management team to achieve ambitious corporate goals. 






appears every 
Wednesday & 
Thursday& 
Friday 
(international 
edition only) 


For further 
information 
please call 






















THE ROLE 
Responsible to Chief Executive for financial strategy, controllership and information 
systems. © Key role in improving profit performance. @ Strong voice in overall business 
strategy. 










THE QUALIFICATIONS 
Graduate ‘fast-track’ qualified accountant. Early/mid thirties. Previous experience of 
construction/project management. e Credible at the highest level. Polished, fluent and of 
quick mind. 














Please reply in writing to 174a Ashley Road, Hale, Cheshire WA15 9SF enclosing a full curriculum 
vitae and quoting Reference RBH 1005. Telephone: 0619299105 Facsimile: 061 929 8023 


ROBINSON BROADHURST & PARTNERS 


-SEARCH AND SELECTION- 
HALB- YORK 


Richard Jones 
071-873 3460 














Teresa Keane 
071-873 3199 





















Alison Prin 
071-873 3607 


Phillip Wrigley 
071 873 3351 






DAVY STOCKBROKERS 
INSTITUTIONAL EQUITY DEALER - DUBLIN 


J.& E. Davy Ircland's largest firm of Stockbrokers with the widest range of corporate, institutional and intemational 
contcts and a very strong research base, wish 1o recruit an equity dealer to join their existing equity team. 





Finance Director 
Our client is  mecivm sized pic with o fumover in the region of 512-15 
mifion per onnum in tine 19 Sectors, 


eit tlincr tdi b businassond 
to Condidates De qutied oscount Sccounonss 
ewcrlyin ergot ‘An bove average remuneration package 
nec 
be negotiated. 


Applications should be sett in confidence to Box No.A1690 
nancial Times. 1 Southwark Bridge. London SE1 SHL 






The successful candidate is likely to be Irish, between 25 - 30 ycars of age, well qualified academically, probably with a 
business degree or other relcvant qualifications, currently working in either broking or investment management. 
Applications from individuals currenly working outside Ireland will be particularly welcome. 








Legal, treasury and systems 


Ideally candidates should have a high degree of self motivation, good communication skills, and be capable of working 
experience required for treasury 


with the existing equity team. 
The remuneration package will be very auiractive 10 the suitable candidate. Davys offer exceptional career prospects in a 
growing firm with an outstanding record of success. 


Reply: Ref. 2quity Dealer). 






accounting, legal drafting and 


systems Ges Ou/Anipe mentalen: 
Salary negot. 






APPOINTMENTS ADVERTISING 









: The Secretary appears every CVs to PO Box A1717, 
Lh atest oe Wednesday & Thursday (UK) Financial Times, One Southwark 
Dublin 2 & Friday Bridge, London SE1 SHL. 





(in the International Edition only.) 


















Producers to double cobalt price | Oil prices 


By Kenneth Gooding, Mining 


Correspondent 


their prices to $25 a lb for six 
months from January 1. 





Cominco may halt lead 
refining and close mine 


By Bernard Simon in Toronto 


COMINCO, The Gonadien 
mining group, may Wi 7] 
from lead refining and close 
one of its lead mines if it fails 
to resolve soon the 

troubles of its new smelter at 
Trail, British Columbia, which 
uses QSL, reactor-based tech- 
nology. 

An old smelter now operat- 
ing at Trail is understood to be 
racking up such heavy losses 
that the Vancouver-based met- 
als and fertiliser producer has 
also considered temporarily 
suspending both lead and zinc 
refining operations. That 
option has been discarded how- 
ever, partly because of the risk 
that freezing weather at this 
time of year could damage 
unheated pipes and other 


equipment. 

Should Cominco halt lead 
smelting at Trail, it would 
probably aiso close the nearby 
Sullivan mine. Sullivan pro- 
duced 21,000 tonnes of lead 
concentrate last year, but is a 
high-cost operation with a 


remaining lifespan of not much 
more than a decade. 
A retreat from lead 


possi- 
bilities being considered as 
Cominco assesses the perfor- 
mance of another QSL 
at Stolberg, Germany, which 


February. 

The tests at Stolberg are 
being carried out by Lurgi, the 
German engineering grou 
that supplied the QSL technol- 
ogy for the Trail smelter. The 
Stolberg smelter, which is 
about one-third the size of the 
one at Trail, went into com- 
mercial production earlier this 
month after various modifica- 


tions. 

Mr Erik Menges, head of 
Lurgi’s commercial depart- 
ment, said yesterday: “We are 

leased with the experience so 
lar’. He added that Lurgi 
expected to make a detailed 
proposal to Cominco early in 
the new year. The Canadian 
company has sent a metallurgi- 
cal expert to Stolberg as an 
observer, 


logy 
in smelters in South Korea and 
China. Metallgeselischaft, the 
German metal lucer, is a 
oes in both Cominco 


Lurgi. 

The new smelter at Trail, 
which has a production capac- 
ity of 160,000 tonnes a year, 
was taken out of service In 
early 1990 after operating for 
only three months. The main 
problem has been in the reduc- 
tion chamber of the smelter's 
40-metre long reactor, where 
natural gas has replaced pul- 
verised coal as the reducing 


agent. 

The old smelter. which has 
been pressed back into service, 
produced 69,900 tonnes of 
refined 


alternatives to the QSL 
processes. It sent a trial ship- 
ment of concentrates last Octo- 
ber to a Russian smelter which 
uses the Kivcet process. Pre- 
liminary results are under- 
stood to be satisfactory, but 
Cominco is apparently nervous 
about committing itself to 
another, largely untried tech- 


nology. 

The Isasmelt technology, 
developed by Australia's MIM 
Hol , appears to have 
ioand hae’ in Canada. 
MIM recently expanded the 
application of Isasmelt to lead 
scrap and copper. The Austra- 
lian process is best suited to 
higher-grade ores than those 

at Trail, 


Although the problems at 
Trail are a major financial and 


‘operating embarrassment, 


Cominco has so far taken no 


Canadian company is under- 
stood to be reluctant to become 
involved in a protracted wran- 
gie in which Lurgi could argue 
that an untried technology 
seldom works perfectly from 
the start, and that Cominco 
chose to shut down the new 
smelter. 


Doubts about copper-gold project 


By Robert Gibbens in Montreal 


PLACER DOME may delay 
going ahead with development 
of the big Mount Milligan cop- 
per-gold project in southern 
British oe because of 
uncertainty about achieving an 
economic return from the oper- 


in. 

Placer, one of North Amer- 
ica’s bi t gold producers, 
earlier week an 
option to spend '$240m 
(£115m) on eloping the 
Es] Creek -silver ror 
erty in North Western Brit 

lumbia. 

Including i con ae 
spent buying 22 per cen! 
Eskay Creek 


property, Placer’s 
total investment would have 












































Gold closed unchanged on the waiting for a dip in prices to add = ja, 750 7a? 747 745 Atuminbam, 08.7% purtty (8 per tore) Total dalty tumever 17,911 tots 
London builion market after hitting to other purchases made during Mar = 783 790 788 7275 Cash 1105-08 1100-4 1108 110-15 
@ peak of $359 a troy ounce when the fourth quarter, possibly May 808-808, 08 789 3 montha 1129-30 1120-85 1121123124550 1129-80 127,821 loty 
the dollar fel! In response to the totalling more than 10,000 tonnes, Bop ort ee wee Goppar, Grade A {E per tonne} Total dally tumavar 33.347 tots 
half point rise in German interest and it now appears they bought Dec 887 854 837 878 Cash 1186.5-65 1185-7 119171188 =——«1190-91 
rates. Gold Is expected to remain late last week and early this. Zinc Mar ems 12 915 904 2 months 1212-125 1214-15 127971210 1217-18 1210-105 227,008 lots 
in the range between $355 and rallied strongly in the afternoon May by zg ea end (© par tonne) Tota) daily turnover 1.663 tote 
$860 in pre-holiday trade; any on mixed buying and short Sep 558, ead Gash 287-88 255-68 ‘288/287 ‘226.5-87 
breach will not be seen as covering after three-month metal — Tumover: 2872 (6382) lots of 10 tonnes SQ months —298.5-00 208-8.5 20are98 296.25-8.50 298-900 15,787 lots 
significant. Platinum held steady dipped below the key mae. toe oe Ta sans eae an Gene) Daly Ricket (Spor wre) Total dally birover 6371 tats 
after the sharp retreat of the last $1,100-a-tonne level. Aluminium for Dec.19 976.65 (073.72) Cash 7212-15 7175-65 TAaw74i2 7215-220 
faw days. Nymex platinum futures —_ continued to fluctuate in a narrow 3 7250-60 TERED, TEINTARS 7285-70 7280-40 16,206 tots. 
are thought to be oversold and range. Traders said that dips COFFEX - Londen FOX $ionng Tin (Sper tonne) ‘Total daily tunover 645 tots 
set to rise back above $350 a troy —_ towards $1,120 a tonne for Glosa Previous _HighLow San bee ln + eeees aoe mes 
ounce, On the LME nickel prices three-month metal were tending — 33-5 —~gas sag ton Smontee 6200-05 __SU48-20_SOCROGES __GRO0-05___SSBE-00_ 4,700 lous 
continued to advance. Traders to attract bargain hunting and Mar 987 = 088. anes: Zinc, Special High Grade (5 per tonne) Total delly tumover 5.540 late 
said this week's sudden uptum short covering, but any advance May = 995. 996 997 993 Cash 1160-65 1148-62 1a? 1147-49 
appeared to have been caused towards $1,140 was Itkely to be a a 1010 1007 1006 3 months 1107-08 1096-89 1116/1080 1004-45 1173-15. 40,821 lots 
by Chinese physical demand. met by hedge selling. =, LME Closing US rete: i 
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Placer could not achieve its 
target 15 per cent rate of 
return on the basis of half the 
cash flow. 
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a lames, mining 
analyst with Richardson 
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US$400 an ounce, cop- 
per at US$L50 a lb and the 
Canadian at 80 US cents 
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‘likely to 
remain 
volatile’ 


By David Lascelles, 
Resources Editor 


weakening for several weeks, 
are likely to remain volatile 
until the next meeting of the 
Organisation of Petroleum 

ing Countries on Febru- 
ary 12, market analysts 
believe. 
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b supplies would 
tighten at year-end. These 
fears were based on a number 
of factors including political 
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HE CHACO is a hat, 

dusty region of thorn 

bushes, woods and 
savannas that lies in the mid- 
die of South America. In just a 
few decades, the richly-diversi- - 
fied mosaic of forest and grass- 
lands in the southern Chaco 
was stripped of its trees and its 
soil denuded by cattle herds. 

The same cycle of settle 
ment, deseriesioa oe 
is being repea' Ama- 
zon rainforest as well as other 
parts of the Chaco, which cov- 
(25600 sonra alles) Of wast 
square 
em F , northern Argen- 
tina and eastern Bolivia. 
However, Argentine farmers 

and scientists now believe they 


The Argentine Chaco was 
devastated in the 1920s after it 
was opened up by a railway 
that made cattle herding = 
able. It also made quebracho 
trees, which are used to pro- 
duce tannin and abound in the 
Chaco, a valuable commodity. 
But the area was over-ex- 
ploited, went into decline and 
by the 1940s was a poverty 


Today, peasant farmers sur- 
vive by herding cattle and 
goats, further degrading the 
environment, They worsen the 


pot 
But Mr Carlos Toledo, an 
Argentine farmer and environ- 
mental] enthusiast, says he has 
found a simple way of regener- 
ating the Chaco and raising 
farmers" incomes. 


Mr Toledo says “In 1957 | 
read about range management 
and it seemed logical to me to 
begin enclosing small areas to 
stop cattle grazing. Then I real- 
ised that getting rid of the cat- 
tle regenerated the Chaco”. 


Rubber pact faces severe 
test as prices near floor 


Sustainable farming means- 
anging the ways of poor and rr, 
often tradition-bound settlers Ee 


ch; 


standing ide seeds degrade the E Our 

Se ern isd bores simply is uo other alter: Det. panning e'emiows st- oy 

seeds of wild grasses where native. It is also good busi- the best of, times: latin i 

regrowth was. poor and left the América. . 
undisturbed. U ely 


area 
‘After five years, when the 
trees were about 2m tall, he 
thinned out unwanted vegeta 
ice competition 


tion to 


By Lim Slong Hoon In Kuala Lumpur 


THE INTERNATIONAL 
Natural Rubber isation 
was 











to enter the market as a car 
tain 


player. 
Inro’s lower intervention, or 
price is 176 cents a 
level around 
which have been fluctu- 
two years until this 


“may bay”, 


kilogram, 


redus 
the trees. 


Regenerating Arge 
Jobn Barham reports on a scheme for ¢ 
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of 1983. Since then, 


source of patronage 
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Fines Hage 


ntina’s forests © 
cologically-sound farming 


ocracy in 
the return of der eicians 
have used the project as a 
The co-operative fell into debe 
the number of peasant famil 
doubled to 400 but production 
halved, ee 
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i¢ «THE BONDESBANE’s decision 
sxute raise German interest rates 
satby half a point yesterday: 
ec the UK stock market by 
fusurprise. and deepened the 
63 rgloom over 
ie Prse already 
wer Index, had ; 
sé fallen by nearly 40 points 
-arahead of the Bundesbank's 
“<3move, in reaction to the set- 





6 base 
3 rates, and revived the fear that 





‘oCapel. They slipped 21 in a 
>weak market to 1139p." . 
‘a. cut its 1991 profit forecast 

“TUE30m to £890m ‘and its 1992 
forecast to £1.05bn, from 








and argues ‘that their fair 
value, based on profits achiev- 





Cs 
sels urged to actg 


-=-rable by the mid 1990s, is 
and 


between 1200 


Dowty active 
Bid speculation was revived 


et aluminium flog 
Beaty over Dowty ‘Group, which 
helped it put on 13 to 148p in 






5 : i - 
__ Jar being the main focus of 
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Interest rate worr 


By Terry Byland, UK. Stock Market Edito 


Account 


“Fieat Dealings: 
Dec 9 

Option Dectarations: 
Dac 23 “Jan & 


‘Last Deatiogs: 
Dec 27 

















surprising in terms of timing, 
had been to some extent dis- 
- counted. But nervousness in 
the equity market increased 
‘towards foe close ‘when ster- 


Turnover in the stock 

22m, although this fig- 

ure was heavily boosted by the 

buy-back side of a large num- 

of bed and breakfast, or 

taxrelated trades, carried out 
late on Wednesday. 

Mr O'Sullivan: said he is 
leaving Hillsdown to join 
Greencore, the troubled Irish 
food. group. 


SmithKline down 


Securities houses have 
begun to trim their profit fore- 
for SmithKline Beecham 


¥, 





broking houses, including 
Cazenove, Burmah’s broker 


to £80m. : 
Burmah ‘Castrol shares 
closed. 25 off at 462p, just about 


leading UK securities house. A 
cars he pce 1. Sonne 

at mar- 
ket’s favoured blue chip chemi- 
cal company, dealt a blow to 
investor confidence. 

Trading Preasures were Com- 
pounded by difficulties in the 
derivatives markets, where 
activity in the PT-SE option 
was suspended for an hour 
because of delays in processing 
assignment notices for the pre- 
vious day’s business, 

Market confidence was fur- 
ther shaken by the annotnce- 
ment of a sharp rise in UK 
unemployment in November; 
the unexpected gain in Novem- 
ber bank lending was firmly 
rejected as any sign of 
improved economic activity. 
The economic data tended to 
confirm the equity market's 
concern over the recessionary 


FT-A All~Share Index 





son BE Bt 


Equity Shares Traded 

Turmover by volume (million) 

frime-retket busioess 8 Qversnas tumover 
me sear carn 


Sake 








jortgage indemnity 
A thoroughly depressin; 
review of the stores sector iy 


NatWest caused waves 
arin thronghout 
its 


the re arena. County 
summed up views on the 
sector by telling clients “You 


will have a happier, more 

relaxing Christmas it you sell 
some stores now.” 

The broker said “profit 

have to be the 

first item on next year's 

agenda. Sales have disap- 


NEW HIGHS AND LOWS FOR 1991 





y brings heavy fall : 


pressures still apparent in the 
UK and to cast farther doubt 
on prospects for an early recoy- 


ery. 

Once the Footsie 2,400 bench- 
mark was lost, equities sp 
downwards, and tested the 
2,873 area at the day's low as 
eguity chart specialists again 
warned that there might be lit- 
tle support now before 2,350 on 
the Featele seat 


Buyers appeared at the lower 
levels, however, and share 
prices staged a good recovery. 
Seouragel by a Steady open- 
ing to the new session on Wall 
acuahge! when Lamon went 
unel w went 
home for the day, 

But genuine investment 
webivity Vesterday, ancording 
un ' 
to traders at the leading securi- 
tles houses. Overnight tax-re- 


pointed, and widespread dis- 
counting and Sunday opening 
is symptomatic of retailers 

i '. County went on to 
say: “Current news on the 
industry and consumer fronts 
is bleak.” 

The broker suspended all its 
buy recommendations, 
inforced its “sell the weak 
potential recovery stocks” mes- 
Sage and told its clients to take 
profits in the majors, “espe- 
cially Marks & Spencer, given 


Nomura's warning of tough 
trading conditions and its prof- 
its downgrades continued to 


buying contin- 
Reuters Holdings, 
ensuringthat the stock was one 
of the few bright spots in the 
FT-SE 100 Index. The shares 
Tose rose 7 to 967p. 

Wellcome also stood out 
with a rise of 8 to 938. The 
stock is traditionally tightly- _ 
held and very few traders were | 

to sell the shares yes- 
so the effect of any buy- 
‘was exaggerated. 


Govett reduced it f 
but advised that the yield 
attractions remain strong. The 


257%4p on heavy turnover of 
12m as institutions chased the 
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he 7 - 
5 ha Keir and Turner will con- 
: wore e baad ith the tinue as directors of the Aero- Movements in 
appointment of Richard space Group and Hawley stays finance 
, Turner and John Rose to as a director of the Industrial 
: : replace Frank Turner, James Power Group. He also becomes jg Richard Crowder !s md of 
“ Keir and, Robert Hawley. of NEL SCHRODERS Guernsey. 
seeking a new finance Parner Cin November where Michael Hodgkinson has Seott, both formerly of NWS 
for some manths, has recruited from STU om NOSES, Tiree: become BAA’s group alrports Bank, are appointed joint chiet 
tor, having worked for RR director and a director of the executives of SOVEREIGN 
from 1965 to 1988. Rose is cur- company; his main role 15 LEASING. | iia 
it eve) n MIM pie 
rently director of corporate Ip és tines Ba ate appointed Sanne! De : 
says the port. Hodgkinson, 47, is mov- to the board in place o! 
stemming City 2 moves ave a further refine- ing after eight years at Grand Wendell Starke who is 
; :  utility’s in-bred management © tin the wake af the reor- Metropolitan, where he was appointed chairman of Invesco 
o - team. tion of Rolls-Royce into chief executive of GM Foods Mim inc in Atlanta. Hiroshi 
* 2 - == g Boperean, 16 rena hae fwo divisions [i and Europe. Before that he spent Katsuta, chairman of Invesco 
ot -; + ~~ Suteliffe retire tas industrial power} last Janu- 17 years in the motor industry, Mim Investment Trust _ 
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oa ie chartered a eepo te -tegic matters than those they be managing director of Land m Bruce rem 
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quently urea far Thomas _ 

sat 7 " Commumications Finance. 

| 77 rfer, In 18% be joined ICI ag Ireland attracts Welshman ENATIONAL & PROVINCIAL, 
- -~assistant chief account Building Socie appoint 

"the agricultural division. Kevin O'Sullivan is departing rights issue wes only 48 per Michael Pendle as director of 

: , ipo ae uaenré Dalton, who foined as finance director of Hills. cent taken up. ____ savings and personal credit. 

2 oe ;British Gas from Aimocheen own Holdmgs for the green _ Yesterday rumours circu- 

B. Aus . imonths ago, oe Ss He is pastures of one of Ireland's big- lated that O'Sullivan's resigna- appointed Michael Bottenheim, 
“elected to the board. He © fact food businesses, Hon might be a repercussion of Adrian Evans, and Antony | 

* — ~mabaging director, xP) his He will become chief finan- the flop, or signify some other lorthrop 33 . Svante 
sity ---and production, an cial officer of Greencore, the row. This was firmly denied by and Derek McMDian as 
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TRADING VOLUME IN MAJOR STOCKS 
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although a healthy premium 
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port to a nervous equity mar- 
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EQUITY FUTURES AND OPTIONS TRADING 


the December contract and 
into the March issue. They 
were also arbltraging in the 
stock market. 

The desire to straighten 
books meant that December 
maintained a healthy premium 
to its estimated fair value, 

ite the market weakness 


with heavy tarnover of nearly 
9,000 contracts. 
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Notice to the Holders of Warrants 
to subscribe for shares of common stock of 


Ryoden Trading Company, Limited 
issued in conjunction with 
(A) U.S. $30,000,000 
* 34% Guaranteed Bonds due 1992 


and 
(B) U.S. $55,000,000 
54% Guaranteed Bonds due 1992 


Notice is hereby given char as a result of the issuance by Ryoden Trading 
Company, Limired of its U.S, $100,000,000 3% per cent. ceed 
Bonds 1995 wich Warrants on 19ch December, 1991 Japan time) with 
a Subscription Price of Japanese Yen 1107 per share, each of che 
Subscription Prices for the above captioned Warrants was adjusted 
33 follows: 

(}) Subscription Prices before adjustment (A) Yen 730.80 
(B) Yen 833.90 


(2) Subscription Prices after adjusement (A) Yen 723.90 
(B) Yen 819.301 


Such adjustment became effective as froma 30th December, 1941, 
Qapan sme). 


Ryoden Trading Company, Limited 
By: The Mitsubishi Trust and Banking Corporation, Led. 
as Principal Paying Agent 

Dated: ith December, 199t 


USS 45,000,000 
Subordinated Floating Rate Notes due 1996 


In accordance with the provisions of the Notes, notice is hereby 

ivan that for the imerest period from December 18, 1991 

1 June 18, 1997. the Notes wil carry an interest rete 

of 4% % per annum and the 
amount per USS 10,000 The Agont Bank 

will be USS 241.46. 





Bristol & West Building Society {the “Society”’) 
£100,000,000 Floating Rate Notes 1992 (the “Notes") 
NOTICE IS HEREBY GIVEN THAT, in accordance with Condition § of tha 
Notes, the Society will redeem ail of the outstanding Notes at their prin- 
cipal amount on the next Interest Payment Date falling on 24th January 
1992, Payment of principal in respect of the Notes will be made on or 
aftar 24th January 1892, at the specified office of any of tha Paying 
Agents listed below against presentation and surrender ofthe Notes by 
stening cheque drawn on or, at the option of the holder, by transfer to 
4 Sterling account maintained by the payee with, a bank in London sub- 
ject in all cases to any fiscal or other laws and regulations applicable in 
the place of paymem but without prejudice to the provisions contained 
in Condition 7 of tha Notes. Coupons due on 24th January 1992 should 

be presented and surrendered for payment in the usual manner. 

Each note presented for redemption should be presented together with 
all unmatured Coupons appertaining thereto. Unmatured Coupons 
due after 24th Januery 1992 (whether or not attached) shall become 
void and no payment shall be made in respect thereof. 

Notes and Coupons will become void untess presented for payment 
within a period of 12 years in the case of Notes and 6 yaars in the case 
of Coupons from the relevant data (as defined in Condition 7 of the 


Notes) relating thereto. 


PAYING AGENTS: 


Citibank, NA. 
Citibank House 
336 The Surand 
London, WC2R 1HB 


By: Citibank, NA (CSSI Dept) 
London Principal Paying Agent 





{Luxambourg} S.A. 

16 Avenue Marie Therese 
L-2012 Luxembourg 
Citibank, NA, 

Avenue de Teryuen, 249 
B-1150 Brussels 

Selgium 


CITIBANK® 


~ FISE 100... 8 & P 500 ... 
IF YOU HAVE A VIEW, TAKE A Pos!Tion 
Contact: ADRIAN FRANCIS ON 071-245 0088 


ECU Futures Pic, 29 Caxsnam PLACE, SW1X SHL 
Drauinc Hours Frost 8.00 am To 9.15 pat 








Traders 
Hotline 
0836 405 450 


Calla covt Séphmve Chcap Rats, 
‘Gpfaa it olbee nea, tow eal mine 














The Traders Workshop 


27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 










Contact: 





TTT, FREEPOST, York YO1 1WA, 
‘Tak: G08 696-407 Fax: 0904 612729 
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CURRENCIES, MONEY AND CAPITAL MARKETS | 


FOREIGN EXCHANGES 


Bundesbank unsettles markets 


TENSIONS inside the ERM 
increased yesterday after the 
Bundesbank surprised the mar- 
kets with a % point rise in 
German interest rates, forcing 
Belgium, Denmark and the 
Netherlands to raise their 
interest rates and causing spec: 
wation that a rise in French 
rates is not far behind. 

cana longh be budas 
pressure, ough the 
bank’s move appears to have 
delayed a cut in the US dis- 
count rate, while in the ster- 
ling markets dealers were 
anticipating further losses for 
the pound. t 

The % point rise in German 
rates came as a shock to the 
currency tharkets. A few trad- 
ers had anticipated a % point 
sete asa 

e Bunt 0 
leave rates unchanged. 

The response was immedi- 
ate. The dollar fell by over in 

fennig against the mark, 
Pile inside the ERM, the gap 
between stronger and weaker 
currencies widened. 

Mr David Cocker of Chemi- 
cal Bank noted that it was not 
just the rise in rates that sur- 
prised the market but also the 
strength of the Bundesbank’s 
comments afterwards. "The 
Bundesbank made it clear that 
farther rises in rates cannot be 
roled out and that this will 
depend on the outcome of the 
current wage round,” he said. 
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MONEY MARKETS 





The mark was particularly 
strong against the French 
franc, rising towards FFr3.42, 
the level which the Bank of 
France was recently forced to 
defend, The mark closed at 
FFr3.4190-95, up 20 points on 

Dealers believe it may only 
be a matter of days before the 
Bank of France is forced to 
raise interest rates. The inter- 
vention rate was left 
unchanged at 925 per cent yes- 
terday, but there was wide 
spread talk in the French mar- 
kete that a % point rate 
increase will come early next 
week. 

The Italian lira was also 
under pressure amid sugges- 
tions that the Bank of Italy 
had been intervening in the 
market. However, dealers 
noted the lira had more room 
for manoeuvre in the ERM 
than the French franc. The 
mark rose to L757.70 from 
1758.40. 
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C$ 0.473 0.868 1352 1113 4.625 
BFr. 1,704 3,124 4.669 400.9 16,66 
Eca 0.711 1.303 2.031 167.2 6.950 
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European rates fir 


Tod hight aoa rates 
mov i after 
the Bundesbank surprised the 
markets with a % point rise in 
German interest rates. 
Belgium, the Netherlands, 
Austria and Denmark ail fol- 
lowed suit by immediately 
also” widespread speculs- 
was 3 
tion that the weakness of the 
French franc will force France 
to tighten policy. 
In London, UK rates firmed 
with the key three months 
inter-bank rate rising to 11-10% 
per cent from 10%-% per cent. 
The money market is now 


UK cleattay bark basa lendiag rate 
10.5 per cent 
from September 4, 1997 





close to discounting 2 % point 
a in OK miss 

ere was over 
Ree the UK would be able 

a politically damaging 

gorseanment fighting & eer 
governm a 
election some time in the first 
half of next year the chancellor 
is expected to do all he can to 
avoid a rise in rates. 

On the other hand, sterling's 
weakness could force the 
authorities’ hand. Money 
dealers sald that once the 
markets calm down, three 
poster om settle at 
around r cent, reflecting 
the division or opinion over the 


provided 
the market with much of its 
iat bef ; 


liquidity needs midday. 
The forecast shortage was 
eventually put at £1.25bn, 
mount of teeisinioe jraviied 
amount 

by the Bank. 

French interest rates were 
forced higher after the 
Bundesbank's surprise move. 
In the futures market, the 
March three months inter-bank 
contract fell heavily to 90.27, 
down 28 points in busy dealing. 

Money dealers said the 
French franc’s performance 
against the D-Mark in the 
coming days will determine 
whether the Bank of France 
can avoid a rise in interest 
rates. 

Yesterday it left the 
intervention rate unchanged at 
$25 per cent in its money 
market ae . But ta the 
mark pushing up lously 
close to FFr3.42, the level 
which the Bank of France 
it was far 
from clear whether France 
would be able to hold interest 
rates at thelr current levels, 

After the Bundesbank's 
move there was speculation 
about an imminent reduction 
in the US discount rate. 
Dealers said that with the 
dollar under pressure, the 
Federal Reserve would hold 
fire on rates, despite the 
growing signs of economic 
wealmess. 
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FT LONDON INTERBANK FIXING 






BANCO Di NAPOLI 









QL00 am. Decl 3 mosths US dollars ‘6 moaths US Dollars US $ 100,006,000 
Ma aed SUBORDINATED FLOATING RATE DEPOSITARY ~ 
RECEIPTS DUE 1996 











Notice is hereby given that, in accordance with the provisions of 
the above mentioned Floating Fate Depositary Receipts, the rate 
of interest for the six months period from Decamber 19, 1991 fo 
June 19, 1992 (183 days) has been fixed at 4.9125% per annum. - 









MONEY RATES 









‘The interest payable on June 19, 1992 will be US $249.72 in 
respect of each US $ 20,000 Note and US$2,497.19 in respect of 
each US$100,000 Note. 
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WORLD STOCK MARKETS 


AMERICA 


US equities show 
resilience in 
face of bad news 





Walt Street 


in the face of more bad unem- 
ployment news, another big 
overnight fall in Tokyo equi- 
ties, and a dollar weakened by 
a rise in German interest rates, 
writes Patrick Harverson in 
New York. 

By 12.30pm the Dow Jones 
eaer Average was down 
4.24 at 2,903.85, iB recoy- 
ered from an early double-digit 
Joss. The more broadly based 
Standard & Poor’s 500 was also 
slightly easier at midsession, 


NYSE volume 





December 1991 





down 1.09 at 382.39. The Nas- 
daq composite of over-the- 
counter stocks ran into heavy 
selling, and fell 3.99 to 535.85. 
Volume on the NYSE was 98m 
shares, 


A near-3 per cent fall in 
Tokyo overnight and news of a 
79,000 increase in the number 
of people claiming state unem- 
ployment insurance in the first 
week of December set the stage 
for a downbeat opening to New 
York trading. The dollar’s 
decline - triggered by the Ger- 
man interest rate rise - was 
also unfavourable for equity 
market sentiment, because a 
weak dollar reduces the value 
of US exporters’ overseas earn- 
ings {although it makes goods 


Greenspan, chairman of the 
Federal Reserve, publicly 
expressed his concern about 
the economy on Wednesday, 
and analysts expected an eas- 
ing of monetary policy in the 
next few days. 

Among individual stocks, 
General Motors fell $% to $27% 
as the market digested the 
details of its massive restruct- 
uring, announced midweek. Of 
its competitors, Ford eased $4 
to $24% and Chrysler held 
steady at $10. 

Boeing rose $% to #42% on 
news of more jet orders 
about §3.1bn. USAir fell $% to 
$10% after it agreed in princi- 
Pile to take over the running of 
the east coast Trump shuttle 
airline service, with the option 
of buying it outright after five 
years. AMR, the parent of 
American Airlines, which pul- 
led out of talks with Tramp, 
slid $% to $62%. 

Amdahl, the computer 
group, fell $% to $12% on the 
American Stock Exchange, 
after warning that it would 
report a loss in the fourth 
quarter, compared with a profit 
of 55 cents a share earned at 
the same stage In 1990. 

One of the biggest gains of 
the day was by Advanced 
Micro, which jumped $1% to 
$16% after the company said 
late on Wednesday that unex- 
pectedly strong demand for its 
computer chips would push 
fourth quarter sales well above 
the $325m forecast by analysts. 


Canada 


TORONTO EASED at the open- 
ing, pushed down by weakness 
in offshore equity markets, 
higher German interest rates 
and a larger-than-e: ed 
jump in weekly US jobless 
claims. The composite index 
was off 7.6 at 3,825.1 in volume 
of 3.91m shares. 

Declines led advances by 154 
to 83, with 228 unchanged. 
Analysts said that tax loss sell- 
ing also contributed ta the 
weakness. Among active indus- 
trials, Shaw Cable was flat at 


HERE HAVE been just 

too many stumbling 

blocks for the Japanese 

stock market this year, 

laments a fund manager at 

Dai-Ichi Mutual Life Insurance, 

“We didn’t expect the slump 
would continue this long.” 

Fate has been unkind to the 


d lity 
in the Soviet Union, hit a mar- 
ket already crippled by the 
sharp falis of 1996. 

The market's failure to 


now about to enter their third 
year of weakness, in thelr lon- 


foreigners 
was balanced by domestic 


ASIA PACIFIC 





Tokyo 


ARBITRAGE AND options- 
linked selling sickened the 
equity market yesterday. For- 
eign selling of high-profile bine 
chips was also reported as the 
Nikkei average lost 2.8 per 
cent, falling below 22,000 for 
the first time in five trading 
days, writes Emiko Terazono in 


638.71 at 21,991.19, after open- 
ing at 22,5594, the day’s high. 
The low was 21,973.88 and vol- 
ume was thin at 200m shares. 
Declines led advances by 926 


The market’s structural 
problems remain unresolved. 
The authorities are still in 
debate over a regulatory 
watchdog, and a row over dere- 
gulation of commissions con- 
tinues. Brokerage officials 
have resigned and the Big Four 
securities houses — Nomura, 


Spologised through news- 
paper advertisements; but 
Tnany investors remain uncon- 
vinced. 


In October, a surge in Meiji 
Milk Products’ stock seemed to 
prove that old habits die hard. 
A report that Meiji Milk had 
discovered an anti-Aids sub- 
stance sent the stock price 


soaritg. 

Some foreigners raised an 
eyebrow at the timing of the 
news release. The exercise 


funds if the warrants were not 
exercised, 


trading had hurt sentiment. 
“The increase itself is not 
large, but it reflects the stock 
exchanges’ determination to 
reduce speculative trading in 
the fatures market,” said a 
trader at a leading US broker. 

Most investors remained 
inactive as traders with put 
options tried to push the index 
down. Options contracts can be 
executed each Thursday. 

All 36 market sectors posted 
declines. blue 


while Sony Music Entertain- 
ment, its music software sub- 
sidiary, fell Y110 te Y4,920. 
Nippon Steel fell Y6 to Y351 
and Kobe Steel lost Y9 to Y415. 
Steel issues have been weak 


Series of stumbling blocks gives Japan a bad year 


Share scandals and Soviet instability have helped to trip up equities in 1991, writes Emiko Terazono 





Nikkei drops back below 22,000 as futures 
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“The . | -Steel:down: 


rices fall 










1, tecently on a poor earnings 
prices prices fell forecast for the industry by of 


more competitive abroad). 
60m shares. 
in the morning. Trad- Nomura Research Institute, a steel mill furnace maker, 


ing’s victory had lifted the AIL 
Ordinaries index about 10 
Points, before news of worse- 


FT LAW REPORTS 


Chugai Ro, treasurer. Hopes of Mr Keat- 
by 
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US remained high. Mr Alan cents lower at C$3. 





Bundesbank’s rate rise unsettles bourses | a 
ser tn i sien ee Tapes not admitted in evidence 


extent of the Bundesbank's 











FT-SE Eurotrack 100 - Dec 19 





interest rate increases was 
records sion of second hand -or mare 






























— but not always fully Hourly 
in share prices yester- Open 10pm 11am Noon ipm 2pm 3pm _ Close 
da " tovites Our Markets 3 Ff, 1051.04 1050.50 1048.15 1047.98 104293 1042.52 1041.99 1043.04 but domestic banking worries blown up by them on March 24. arhmissibility of certain 
PARIS fell sharp! aie the 7 ° counted for more as the Crédit ITALIA EXPRESS : Counsel agreed that before as evidence of the facts stated. remote hearsay as evidence 
German rate rise. However, a Day's High 1051.12 Day's Low 1040.95 Suisse fell 2.9 to 4403. In Queen's Bench Division - Mr Clarke for the defence By section 10(1) “document” ‘then 
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rate Ibo the I Sa - Tents eobaipueatts teed, December 5 1991 ity under the Civil Evidence device in which visual images 








rate rise would be the last - ais vane war Garam i al images 
about a downgrading of its Act 1968 of a large number of are embodied”. | 
Perrier was oue of the most sion, closing 11.98 lower at credit rating. A TAPED statement, other tape recordings made by GDV Mr Clarke submitted the 


recoup part of the losses, said active stocks, rising F¥r36 or 1,561.77, after a 2.68 gain to slipped as the | than an official record, isimad- of conversations with third statements by GDV and his © o 
Mr Thierry Defforey of Klein- 2.8 per cent to FFri,304, on 636.11 for the FAZ at midses- Dutch followed the Germans, interlocutors on the tapes were 


7 : . ‘i j anless proved by statements made in a docu- 
wort Benson in Paris. speculation that the bid by sion. This was no help to and raised interest rates by proceedings Mr Clarke's case rested very ment which were “admissible 


The performance of the franc Ifnt of Italy for Exor, Perrier’s half a point. The CBS Ten- | the direct oral evidence of the P there wad. 
against the D-Mark in the next parent, would have to be Second, traders and specula- dency bidex Tecovered from 4 person who made it or of a strongly on those tape record. as evidence of the facts stated a duty under Greek law for the. 
few days would be crucial for extended. The COB, the market tors were unwilling to take day's low of 86.9 to close 0.6 | Witness who heard him make ings. He did not intend to call therein, of which direct oral investigating-judge.to record 
domestic Interest rates, he regulator, said that it had positions before today’s closing down at 87.2. it, And where such evidence is the evidence by them would be such evidence. _ as 

added, and hence for equities. delayed approval of the bid. of DTB options and futures | KLM, the carrier, defied the | Unavailable, it is not open to tapes as wi admissible”. at . > ‘That was ‘not accepted. Ths ~ 
The CAC 40 index fell toa | FRANKFORT offered a sub- contracts; individual blue chips _ trend, rising 90 cents to F139.20 Ge Hagen vie oe ee eS ene ate eat acs on was tapes were oe 
day's low of 1,667.19, but closed dued reaction after hours to can fluctuate on on persistent speculation con- pore — By nee nam them — i ae eee plied e judge, not part of 
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at 1,684.19, down 21.98 or 13 the Bundesbank move. The closing day. Volume rose N aus Ti Tey) 
per cent. Turnover was moder- DAX December future fell to DM33bn to DM43bn. STOCKHOLM fell in heavy | the evidence of persons who The recording was surrepti. tapes were what the underwrit . The underwriters’. 

ate, rising from Ffr2.2bn to 1,551, recovering to 1,553,down | MILAN closed lower before trade, turnover rising from | have been told how and when tious, for by means of ers said they were for section2. under éection 4 failed. — 
about FFr2.5bn, but half of that 8 from Wi s close. the Bundesbank news, the SKr492m to SKrs09m as the | it was made, and who was a small recorder strapped to purposes, or whether, as Mr__: Mr Clarke submitted that 
total was said to be end-of-year Dealers said that they would Comit index falling 7.59 to Affarsvirlden General index | Speaking, by the person who GDV’s ankle or calf, or by bug Tomlinson submitted, that was” ‘tapes: were: admissible. at com 
window-dressing. have expected a rise of 0.25, not 496.16. The stock market regu- closed 13.40 lower at 878.50. | made - 


Financials were weak, with 0.5, percentage points, and in latory agency, Consob, revoked Mr 
Suez down FFr10.20 or 3.6 per the Lombard rate alone, not in a ban on short selling, and after the Riksbank blocked SE j when an app! 
cent at FFr269.90 and Societe both Lombard and discount. dealers said that a fall of 6.7 Banken’s 49 per cent stake. by the defendant, Mr 
Générale off FFri13 or 2.8 per The market's ability to react per cent in Olivetti was influ- OSLO’s all-share index fell | Rex Mountain, to admit 
cent at FFr447.40. Among was limited, they argued. First, enced by this decision. recordings in evidence 
insurers, AGF lost FFr8i or 6.7 they said, the DAX had lost | However, there were also MADRID's general index fell | action by Mr Apostolos Con- 
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per cent to FFr434 and UAP virtually all of Wednesday’s drops of between 2 and 3 per 3.13 or 1.3 per cent to 23L82 in | stantine Ventouris. — 
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ments, did not.also apply to . tapes, which could bar 
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